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UN Speakers Support PRC Committee Membership 
OW 2810081888 Beijing XINHUA in English 
0131 GMT 28 Oct 88 


[Text] United Nations, October 27 (XINHUA)—The 
special Political Committce of the General Assembly 
concluded deliberations on UN peace-keeping opera- 
tions this afternoon, emphasizing the need for elaborat- 
ing clear guidclines and improved financing for these 
operations. 


Representatives of more than 40 member states took the 
floor since the debate began on October 17. A number of 
new proposals and ideas were offered to the committee 
for further discussions. 


This year’s debate took on an added significance and 
relevance because of the decision by the Norwegian 
Nobel Committee to award the 1988 Peace Prize to the 
UN Peace-Keeping Forces. 


Delegates were unanimous in their praise for the impor- 
tant contributions these forces have made in the past 40 
years in helping promote just and peaceful settlement of 
international disputes. 


They were of the opinion that peace-keeping operations 
have become an important instrument of the United 
Nations, particularly the Security Council, in preventing 
local conflicts from escalating. 


However, it is worth noting the term “peace-keeping” 
was not even mentioned in the UN Charter. Because of 
‘e cold war and superpower confrontations since its 
nception, the organization was never able to implement 
its role of enforcing international peace and security as 
e.visaged in the charter. 


That is why UN Secretary General Javier Perez de 
Cuellar noted recently that peace-keeping operations are 
widely regarded as one of the organization’s “most 
successful innovations”. 


However, as some delegates noted, the lack of well- 
defined guidelines and procedurcs, the ad hoc character 
of these operations, and inadequate financing have 
resulted in some unforeseen consequences. 


Lebanese representative Nouhad Mahmoud noted that 
the UN Interim Force in Lebanon (UNIFIL), 10 years 
after its establishment, has not been able to fulfil its 
mandate—to free southern Lebanon from the Israeli 
occupation, owing to the lack of cooperation from the 
conflicting parties. 


INTERNATIONAL AFFAIRS 1 


Alexandros Vikis of Cyprus cited the difficulties encoun- 
tered by UN _ Peace-Keeping Force in Cyprus 
(UNFICYP) to highlight the importance of a clear man- 
date for each operation. 


Difficulties in financing these operations is also a major 
cause of concern for most delegations. Of the 15 peace- 
keeping operations currently undertaken by the organi- 
zation, 3 (UNIFIL, UNFICYP and UNDOF [United 
Nations Disengagement Force—Damascus, Syria}) are 
operating with a deficit of nearly rip [as received] million 
U.S. dollars. 


Brazilian / mbassador Paulo Norueira-Batista pointed 
out that reliance on the “same old, ad hoc solutions” 
might well drag the organization inadvertently into a 
situation in which its prestige could be impaired. 


He said: ‘“‘We have already acquired enough knowledge 
and experience during all these years of empiricism, so as 
to enable us to draw up some flexible guidelines, or to 
build an acceptable framework for the conduct of peace- 
keeping operations.” 


All delegations, with one or two exceptions, called for the 
revitalization of the special committee on peace-keeping 
Operations to undertake, as its mandate indicates, a 
comprehensive review of the whole question of peace- 
keeping Operations in all their aspects. 


The committee, known as Committee of 33, was given 
this mandate at its inception in 1965 by the General 
Assembly. However, differences among the members, 
particularly those big powers, have prevented the com- 
mittee in fulfilling its functions. 


China, the only permanent member of the Security 
Council outside the Committee, formally applied for its 
membership in September. Almost all speakers sup- 
ported China’s application. 


Various proposals were offered on the financial aspect of 
the operations. Many speakers agreed that mandatory 
assessed contributions should be the backbone of any 
system of financing, with voluntary contributions only as 
additional funding. 


While stressing the important role of peace-keeping 
operations, delegates noted that these operations are not 
an end in themselves, rather a means to gain time for a 
political solution. 


Ong Keng Yong, representative of Singapore, pointed 
out that peace-keeping operations could serve their pur- 
pose “only if accompanied by serious efforts to find 
solutions to the underlying problems.’ He urged a more 
vigorous push for peace-making in tandem with peace- 
keeping. 
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{Text} United Nations, October 26 (XINHUA)—A U.S. 
representative said here today that “in most circum- 
stances”, the participation of a permanent member of 
the Security Council as a troop contributor in peace- 
keeping operations is not warranted. 


Ambassador Herbert S. Okun, deputy permanent repre- 
sentative of the United States to the United Nations, 
made this statement in the debate of the Special Political 
Committee on the question of UN peace-keeping oper- 
ations. 


He said the United States “firmly opposes” proposals to 
allow additional bodies, such as the General Assembly, 
to influence peace-keeping mandates, or to revive other 
groups, “such as the moribund military staff commit- 
tee,” to advise the secretary general. 


He stated that it is important for the UN secretary 
general to “retain the autonomy and the flexibility” in 
organizing peace-keeping forces. 


Observers here note that the U.S. statement is mostly 
directed at proposals presented to the current session of 
the General Assembly by the Soviet Union. 


In his address to the committee on October 17, Soviet 
Deputy Foreign Minister Vladimir Petrovskiy said that 
the Soviet Government is prepared to provide military 
contingents for future peace-keeping operations. 


Petrovkskiy also proposed wider use of peace-keeping 
forces, giving the General Assembly some role in decid- 
ing such operations, and reviving the military staff 
committee. 


According to the UN Charter, all responsibilities for 
international peace and security are rested with the 
Security Council, which has always exercised jurisdic- 
tion over peace-keeping operations. 


Permanent members of the council—China, Britain, 
France, the Soviet Union, and the United Staies—have 
traditionally refrained from actively taking part in the 
actual operations. 


However, both France and Britain have large military 
contingents serving with peace-keeping forces in Leba- 
non and Cyprus. The United States and the Soviet 
Union have observers in UN Truce Supervision Organi- 
zation (UNTSO) in the Middle East. 


China is the only permanent member of the council 
which has not participated :o any peace-keeping opera- 
tions. 
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Reviewing these operations undertaken by the United 
Nations in the past 40 years, Ambassador Okun stressed 
“the special role” of the secretary general. “The United 
States firmly opposes deviations from the path that 
brought success to UN peace-keeping,” he said. 


“We counsel the membership against creating or reviv- 
ing institutions that would deprive the secretary general 
of his esseniial discretion,” he said. He warned against 
““procrustean” rules that would restrict his ability to 
respond to unique circumstances. 


UN Honors Deng Pufang for a Work 
OW28 10225088 Beijing XINHUA in Englis 
1548 GMT 28 Oct 88 


[Text] Beijing, October 28 (XINHUA)—The United 
Nations has awarded a testimonial to Deng Pufang, 
president of the China Disabled Persons Federation, in 
honor of his outstanding contributions to the cause of 
disabled persons in China. 


Today's award was also given for Deng’s contribution to 
the U.N. “Decade for the Disabled”’ campaign. 


The presentation ceremony was held here today as part 
of the inauguration ceremony of the China Rehabilita- 
tion Research Center. 


M. Sharif, assistant director of the U.N. Center for Social 
Development and Humanitarian Affairs in Vienna, pre- 
sented the testimonial to Deng on behalf of U.N. Secre- 
tary General Javier Perez de Cuellar. 


Addressing the ceremony attended by more than 1,000 
Chinese and foreign guests, Sharif said, “The most 
important thing Deng has done is that he has brought 
respect, honor and equal rights to both the Chinese and 
the world’s disabled people.” 


Deng, 45, is also deputy director of the Chinese organiz- 
ing committee for the U.N. Decade for the Handicapped 
and chairman of the China Fund for the Handicapped. 


A disabled person himself, he travelled about the country 
in his wheelchair, spending several years investigating 
grass-ro ts organizations for the disabled, the conditions 
of families with disabled members and social weifare 
factories and departments for the handicapped. 


He established the China Fund for the Handicapped in 
1984 and made it a turning point of the Chinese handi- 
capped people’s cause. Last March he set up the China 
Disabled Persons Federation—the united organization 
for the Chinese handicapped. 


In his acceptance speech Deng pointed out that socialist 
humanitarianism is one of the essential elements of 
Chinese society, a virtual law in people’s contact with 
one another, and the banner of the handicapped people's 
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cause. This socialist humanitarianism has promoted the 
common people's understanding, respect, and concern 
for the handicapped, he said. 


Deng helped draw up the government's “five year work 
plan of the Chinese handicapped people's cause,”’ and 
had rehabilitation of the handicapped included in the 
state’s overall development plan. 


He has also promoted “peace, development, friendship 
and humanity,” as well as international exchanges and 
co-operation and has established relations with handi- 
capped people's organizations in more than ten coun- 
tries. 


In September, the U.N. secretary general awarded the 
— Fund for the Handicapped its “Peace Messenger 
Award”. 


On receiving the testimonial today, Deng said he will 
continue to make efforts for the handicapped in the 
future, so as to better deserve today’s honor. 


UN Informed of Sino-IAEA T 
OW2910022488 Beijing XINHUA in English 
0039 GMT 29 Oct 88 


[Text] United Nations, October 28, (XINHUA)—The 
head of the International Atomic Energy Agency (IAEA) 
has urged the United Nations to conduct studies on 
“environmentally responsible, practical international 
energy policies”. 


Hans Blix, director general of the IAEA, made this 
appeal to the UN General Asserr ly during its debate on 
the agency’s report and activities. The assembly con- 
cluded the two-day debate this morning with the unani- 
mous adoption of a resolution endorsing the report. 


The resolution also called on member states to increase 
the safety measures and minimize health and environ- 
mental risks at their nuclear installations. 


It asked UN members to promote the effectiveness of 
IAEA’s safeguard system under which the agency moni- 
tors nuclear facilities to ensure that fissionable materials 
are not diverted for weapons production. 


Blix stated at the start of the debate that the UN should 
assess the environmental benefits of greater reliance on 
energy sources such as nuciear power, which does not 


produce gases that warm the atmosphere. 


Apart from hydropower, he noted, nuclear power is “the 
only source of substantial, reliable electricity generation 
which does not produce any of the greenhouse gases.” 


Nuclear power in 1987 is expected to account for close to 
20 percent of all electricity generation in the mid-1990s, 
he said. 


INTERNATIONAL AFFAIRS 


He said studies should be undertaken under the UN 
auspices on the energy needs of the industrialized as well 
as developing countries for the next decades. 


“When considering energy options, the environmental 
consequences of the possible sources must be consid- 
ered,” he stated. 


In the report submitted to the General Assembly, the 
IAEA noted that the total worldwide nuclear power 
generating capacity increased by 8 percent in 1987 as 22 
new nuclear power plants came on line. 


Nuclear safety awareness has increased as a result of the 
1986 Chernobyl accident in the Soviet Union, said the 
report. 


Even though there have been slow downs or suspensions 
of nuclear power programs in certain countries owing to 
strong Opposition to nuclear power, noted the report, in 
most other countries, particularly in Eastern European 
countries, “commitments to nuclear power programs 
have been reasserted.” 


On the question of nuclear safety, the agency reported 
“substantial progress” in developing strategies and 
methods for coping with severe nuclear accidents. 


The agency is also formulating guidelines on occupation 
radiation monitoring and other radiation protection 
measures. 


It reported “no significant diversions of safeguarded 
nuclear material for the manufacture of nuclear weapons 
or other military purposes in 1987.” 


Under the safeguard system, the agency has the respon- 
sibility in monitoring the transportation and processing 
of nuclear materials in the facilities of member states 
that have accepted the safeguards. 


China signed an agreement with IAEA in September to 
place some of her civilian use nuclear facilities under the 
safeguard system. 


Canada, Hungary and a number of other countries 
welcome this agreement, calling it “an extremely impor- 
tant event.” 


Chinese Ambassador Fan Guoxiang informed the 
Assembly that China and IAEA jointly sponsored six 
training programs and seven conferences on the peaceful 
uses of nuclear energy in the past year, highlighting 
China’s support for IAEA’s work. 
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UN Envoy Praises Work of UN’s WHO 
OW2910034788 Beijing XINHUA in English 
1853 GMT 27 Oct 88 


[Text] United Nations, October 27 (XINHUA)—China’s 
Deputy Permanent Representative Ding Yuanhong 
today praised the World Health Organization (WHO) for 
having made significant contribution to advancing the 
health of all peoples and preventing and treating diseases 
threatening mankind. 


Speaking at the UN General Assembly meeting observ- 
ing WHO's 40th anniversary, the Chinese ambassador 
said that as a result of WHO's effective work, some 
diseases, particularly contagious diseases rampant in 
many countries, are in general decline. He described the 
total eradication of smallpox from the earth as a signif- 
icant event in the global history of health. 


Stressing the “successful and fruitful” cooperation 
between the Chinese Government and WHO, Ding 
Yuanyong said that over the past 10 years or so, WHO 
has sent experts to China on nearly 200 occasions for 
lectures and seminars. It has set up cooperation centers 
in 53 health research units, thus playing a positive role in 
helping the development of China’s medical science and 
health work. 


Singapore Foreign Minister on UN Cambodia Vote 
OW3110043588 Beijing XINHUA in English 
1544 GMT 30 Oct 88 


[Text] Singapore, October 30 (XINHUA)—Singapore 
Foreign Minister Wong Kan Seng has said that the 
Association of Southeast Asian Nations (ASEAN) 
expects more member countries of the United Nations to 
vote in favor of its draft resolution on the Kampuchean 
issue this week. 


However, what’s crucial is the signal that will be sent to 
Vietnam when the voting results are out, Wong told 
reporters recently on his return from an official visit to 
Indonesia. 


He said it was important to keep up the pressure at the UN 
General Assembly to show Vietnam that a great majority 
of countries is against its occupation of Kampuchea. 


Last year, 117 countries or 75 percent of the UN General 
Assembly voted for the ASEAN resolution. ASEAN 
expects more in this year. 


SRV Pullout Urged 
OW3110005288 Beijing XINHUA in English 
1455 GMT 29 Oct 88 


[Text] Singapore, October 29 (XINHUA)—Singapore 
Foreign Minister Wong Kan Seng said today that Sing- 
apore and Indonesia agreed that the sooner the Vietnam- 
ese withdrew from Kampuchea, the better it would be for 
the stability of Southeast Asia, according to a report by 
the Singapore Broadcasting Corporation (SBC) tonight. 


INTERNATIONAL AFFAIRS 


At a news conference in Jakart’ iter paying a courtesy 
call on Indonesian President unarto today, Vong, who 
is On a 3-day official visit to Indonesia, said Indochina 
was One spot in Southeast Asia that was in conflict. 


Other countries in the region were able to achieve 
prosperity and growth for their people. Such progress 
would lead to regional stability, he said. 


He said that he and President Suharto also agreed that 
resilience of the people was a decisive factor in overcom- 
ing external aggression. 


One example was Kampuchea, where even after 10 
years, the Vietnamese were not able to completely dom- 
inate the Kampucheans, he said. 


Later today, Wong called on his Indonesian counterpart 
Ali Alatas. They discussed the need for regular dialogue 
sessions on Kampuchea and agreed that many obstacles 
to the peace process had yet to be removed. 


Speaking to reporters after their meeting, both foreign 
ministers reacted favorably to the Democratic Kampu- 
chean side agreeing to an international peacekeeping 
force to help end the Kampuchean conflict, the SBC 
reported. 


They said this would bring the peace process one step 
forward. 


Wong concludes his visit to Indonesia this evening and 
returns to Singapore tonight. 


EEC on Cambodian Issue 
OW3110051188 Beijing XINHUA in English 
1601 GMT 30 Oct 88 


[Text] Hanoi, October 29 (XINHUA)—Visiting Euro- 
pean Economic Community (EEC) official Claude Chey- 
son said here today that the European countries are 
willing to help find a solution to the Kampuchean issue. 


Cheyson, member of the EEC’s Europe Commission, 
who arrived here yesterday, told reporters that to end the 
sufferings of the Kampucheans, all parties in Kampu- 
chea should help find a solution. 


“We want to see an independent, free, neutral, and 
noualigned Kampuchea,” he said. 


Vietname°* withdrawal from Kampuchea is a basic 
factor in solution issue, he added. 


Once Vietnam pulls out and the Kampuchean issue is 
solved, Cheyson said, the obstacle in relations between 
the EEC and Vietnam will be removed. The EEC and its 
members stopped aid to Vietnam after it invaded Kam- 
puchea. 
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Cheyson said that he held talks with Vietnamese leaders, 
including Vice Premier and Foreign Minister Nguyen Co 
Thach, on bilateral relations between the EEC and 
Vietnam and discussed how to improve trade relations. 


Cheyson, a former French foreign minister, is the third 
West European senior official touring Vietnam in the 
past 10 days. 


Federal German State Minister Helmut Schafer 
announced here on October 21 that his country will not 
supply development aid to Vietnam until Hanoi with- 
draws from Kampuchea. 


Swedish Foreign Minister Sten Andersson told reporters 
here on October 24 that his country would stop aid to 
Vietnam if it does not withdraw by 1990. 


According to reports reaching here, most EEC members, 
including Denmark and the Netherlands, said they 
would not establish official relations with Vietnam while 
it occupies Kampuchea. 


Bush, Dukakis Support U.S. Role in UN 
OW 3010051288 Beijing XINHUA in English 
0155 GMT 30 Oct 88 


[Text] United Nations, October 30 (XINHUA)—Both 
U.S. presidential candidates, Republican George Bush 
and Democrat Michael Dukakis, today stressed the need 
to strengthen the United Nations’ peacekeeping work 
and pledged their support to revitalize a positive and 
pragmatic U.S. role in the world body. 


It was the first time the two candidates have shown what 
the American public described as “‘extraordinary conver- 
gence” in their attitudes and approaches toward the U.S. 
role in the UN. 


In statements issued by both campaigns, the two stressed 
the United Nations’ importance to U.S. national interests. 


“The global situation makes the UN a more positive 
arena for the constructive U.S. action than it has been in 
recent years, and it offers greater opportunity for vigor- 
ous U.S. leadership in dealing with critical global! 
problems,” said Bush, who is a former U.S. ambassador 
to the UN. 


Dukakis said that “the UN is one of the most valuable 
tools we can use in meeting the many challenges con- 
fronting the world today.” 


The candidates also pledged to support UN peacekeep- 
ing operations and help solve the problems of drug 
trafficking, international terrorism and the increasingly 
worsening global environment. 
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They both welcomed the latest decision by the Reagan 
administration to pay its dues to the UN and affiliated 
Organizations, which have run to more than 500 million 
dollars. 


However, Dukakis attacked the Reagan administration's 
UN policy in the last seven and a half years as “under- 
mining” and “hindering” the world organization. 


The two candidates said they will continue to press for 
institutional reform of the UN as the Reagan adminis- 
tration has done. 


Dukakis also said that if he is elected, his administration 
‘will push for global sanctions against South Africa” and 
‘will not polarize but build a consensus among nations 
on policies within the UN agenda.” 


Chen Muhua Meets Women’s World Bank Group 
OW 2810092588 Beijing XINHUA in English 
1240 GMT 26 Oct 88 


[Text] Beijing, October 26 (XINHUA)}—Chen Muhua, 
vice chairman of the Standing Committee of the 
National People’s Congress, met with and gave dinner 
for a delegation from the Women's World Bank led by its 
President Michaela Walsh here this evening. 


The Women’s World Bank, founded in 1975, 1s a non- 
profit international monetary organization which pos- 
sesses a fund of 5 million U.S. dollars now. 


The delegation arrived in Beijing on October 22 at the 
invitation of Ail-China Women’s Federation. 


Philippines Rejects USSR Ship Repair Request 
HK2810131988 Beijing International Service 
in Tagalog 1130 GMT 28 Oct 88 


[Text] Philippine Foreign Affairs Under Secretary Man- 
uel Yan has announced that the Philippines will not 
agree to the Soviet request to have its ships repaired in a 
shipyard in Subic Bay. 


Local newspapers reported that the United States is mon- 
itoring the developments on the Soviet Union’s request to 
have its ships repaired in Subic Bay. A newspaper quoted 
a US. official as saying that the United States Government 
is against any kind of repairs that could lead to the entry of 
Soviet ships into Subic Bay. 


Reagan Orders U.S. Moscow Embassy Torn Down 
OW2710194088 Beijing XINHUA in English 
1836 GMT 27 Oct 88 


[Texij Washington, October 27 (XINHUA)—U:S. Presi- 
dent Ronald Reagan said today that the United States has 
“no choice” but to demolish the almost finished U.S. 
Embassy building in Moscow because of built-in bugging. 
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“We have io do it’’ because there’s no way “to rid it of 
the many listening devices that were built into it,’ 
Reagan said while walking toward his helicopter to begin 
a campaign trip to Arkansas, Missouri and California. 


“We're going to start and have an American-built one,” 
Reagan told reporters. 


Asked where the money would be found for a replace- 
ment, the President replied, “we'll take it away from 
something else.” 


THE WASHINGTON POST reported today that Rea- 
gan will recommend to the Congress that the embassy 
building be razed and rebuilt. 


U.S. State Department has estimated that it will cost 160 
million dollars and take 45 months to tear down the 
embassy office building in Moscow and erect a secure 
new structure. 


The paper said thai administration officials plan to 
fabricate the main elements of the Luilding in the United 
States, ship them under guard to secure and guarded 
warehouses in the Soviet Union and have them assem- 
bled and erected by specially cleared groups of U.S. 
workers brought over and housed in Moscow for the 
construction project. : 


United States & Canada 


Tian Jiyun Meets U.S. Banking Visitors 
OW3110115988 Beijing XINHUA in English 
1054 GMT 31 Oct 8&8 


[Text] Beijing, October 31 (XINHUA) —Chinese Vice- 
Premier Tian Jiyun met with Robert van Buren, chair- 
man of the Midlantic National Bank of the United 
States, and his party here today. 


The visitors are here for discussing matters on banking 
and trade cooperation between the bank and the Beijing 
International Trust and Investment Corporation. 


Sino-U.S. Maritime Accord Nearing Completion 
OW2910042288 Beijing XINHUA in English 
1837 GMT 27 Oct 88 


[Text] Washington, October 27 (XINHUA) —The 
United States and China have moved closer to renewing 
formal maritime agreement, the U.S. “JOURNAL OF 
COMMERCE?” reported today. 


According to U.S. Transportation Secretary James Burn- 
ley, a 3-day meeting between delegations of the 2 coun- 
tries in Washington from October 18 to 20, produced 
“very positive results.” 


The original U.S.-China 1980 Maritime Pact lapsed in 
1983, since then there have been many inconclusive 
ineetings between the two sides. 
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Burnley said in a statement that the Chinese side had 
agreed to “remove restrictions that have long impeded 
the efficiency and piofitability of U.S.-flag carriers in 
their trade.” 


Practically, the understanding on operational-level prob- 
lems will “permit U.S. carriers to operate feeder service, 
jointly or individually, via Hong Kong and Chinese 
mainland ports as part of a direct extension of U.S.-PRC 
bilateral ser’ ces’’, Burnley’s statement said. 


For their part, the Chinese delegation continued to 
object to the |-dollar-a-ton duty imposed on Chinese 
vessels, which the U.S. levies in the absence of certain 
agreements. China also wants its carriers to be able to 
enter all U.S. ports without the waiting period. 


The 1980 U.S.-China agreement gave U-.S.-flag vessels 
ready entry to 20 Chinese ports and the PRC ships 
access, without a 7-day prior notice requirement, to 50 
U.S. ports. 


Both sides also agreed that ocean freight rates should be 
openly negotiated by shippers and carriers, the st2iement 
added. 


Cargo sharing and the opening of specific ports in both 
countries for normal entry, two kx, issues, remain to be 
reso!ed. 


Those matters will be subject of further talks scheduled 
for Beijing November 17 to 22, Burnley’s statement said. 


The statement said the two delegations hoped a new 
maritime pact could be worked out and signed in Wash- 
ington before the end of the year. 


Polls Show Support for Republican Candidate 
OW28 10092788 Beijing XINHUA in English 
1650 GMT 26 Oct 88 


[Text] Washinton, October 26 (XINHUA)—Republican 
presidential candidate George Bush’s lead over his Dem- 
ocratic rival Michael Dukakis has widened, but many 
voters say they wish they had other choices. 


A NEW YORK TIMFS and CBS News poll released 
today showed Bush leading Dukakis by 51 to 38 percent. 
This compares with a 47 to 42 percent Bush lead in the 
last NEW YORK TIMES and CBS News poll. 


Sixty-four per cent of possible voters polled by THE 
NEW YORK TIMES and CBS News said they wished 
there were choices other than Bush and Dukakis: 53 
percent described the 1988 campaign as dull, and 48 
percent said the campaign has been more negative than 
past campaigns. 
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The poll also found that 54 percent of the likely voters 
said neither candidate is talking enough about the par- 
ticular issue the voter has described as the most impor- 
tant. 


Bush’s support also appears to be becoming increasingly 
firm. Forty-three percent of probable voters said that 
their minds were made up for Bush, while only 31 
percent said they were firmly for Dukakis. 


The poil found that Bush was gaining supporters by 
persuading many voters that Dukakis would be soft on 
crime, raise taxes and weaken U.S. defenses. 


The poll also found that a large share of the electorate 
was choosing more against Dukakis than for Bush. 


A Gallup Poll released Tuesday [25 October] also gave 
Bush a commanding lead, 50-40 over Dukakis. The 
previous Gallup Poll, conducted early this month, found 
Bush with 49 percent against 43 percent for Dukakis. 


Reagan Campaigns for Bush 
OW 29100055°8 Beijing XINHUA in English 
1628 GMT 27 Oct 88 


[Text] Washington, October 27 (XINHUA)—USS. Pres- 
ident Ronald Reagan started today his “last hurrah” 
campaign for his vice president, Republican presidential 
candidate George Bush. 


Reagan will visit Arkansas, Missouri, and California, 
‘“‘winnable”’ states where Bush is leading by margins that 
his aides consider too close for comfort. 


Reagan has campaigned in all major battle-grounds 
except New York. 


In Little Rock, Arkansas today, Reagan boasted of what 
“George and I” had achieved in his presidency and 
portrayed Democratic rival Michael Dukakis as a far-out 
liberal who would raise taxes and threaten the country’s 
defense. 


Reagan told Americans to vote for Bush “as an act of 
self-defense’’ because Democratic rival Michael Dukakis 
favors gun control, and to say “no” to higher taxes. 


In an interview with “THE WASHINGTON POST” 
yesterday, Reagan professed “every confidence” in Bush 
who he said has been “‘a part of everything we’ve done.” 


The President described a Bush administration as a 
logical extension of his own and predicted that there 
would be “a great reversal” in policies if Dukakis were 
elected. 


Press reports said Reagan’s popularity has been rising in 
the twilight of his presidency and casting a glow over 
Bush. 
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“THE WASHINGTON POST” and ABC News poll and 
surveys by White House pollster Richard Wirthlin show 
that Fsush’s lead over Dukakis has widened in approxi- 
mate proportion to Reagan’s growing popularity. 


Wirthlin’s latest survey showed Reagan’s approval rating 
at 61 percent, while “THE WASHINGTON POST” and 
ABC News poll showed 57 perceiut. 


Bush’s support is highest where Reagan is strongest, 
particularly among southerners, young voters, and those 
who think that the nation and the economy are “headed 
in the right direction.” 


According to “THE WASHINGTON POST” and ABC 
News poll, 91 percent of those who approve of the job 
Reagan is doing intend to vote for Bush. 


U.S. Budget Deficit Rises in Fiscal 1988 
OW3110010288 Beijing XINHUA in English 
0707 GMT 29 Oct 88 


[Text] Washington, October 28 (XINHUA) —The USS. 
federal budget deficit grew to 155.1 billion dollars in 
fiscal 1988, 3.6 percent more than the previous year’s, 
the U.S. Treasury Department reported today. 


But the Treasury Department’s report noted that the 
1988 imbalance between revenues and spending was still 
well below the all-time record deficit of 221.1 billion 
dollars set in fiscal 1986. 


The department said the deficit for the fiscal year that 
ended September 30 was up 5.4 billion dollars, or 3.6 
percent, from fiscal 1987's 150.4 billion dollars. 


In a joint statement, the Treasury Department and the 
White House’s Office of Management and Budget attrib- 
uted 3 billion dollars of the overrun to spending by the 
U.S. Federal Home Loan Bank Board, the agency that 
rescues insolvent savings and loans institutions. It spent 
8.1 billion dollars in 1988, 3 billion dollars more than 
expected at mid-summer, according to the government 
report. 


In fiscal 1988, the U.S. Federal Government spent a 
record 1.064 trillion dollars, up 6 percent from fiscal 
1987. U.S. Government receipts totaled 909 billion 
dollars, up 6.4 percent from a year ago. 


The U.S. Administration is predicting a budget deficit 
for the current 1989 fiscal year of 145.5 billion dollars, 
but most private analysts expect the budget gap will be 
even wider. 


The deficit target under the bi dget-balancing law for 
fiscal 1989 is 136 billion dollars, but the law says 
automatic spending cuts can be avoided if the govern- 
ment’s deficit projection is within 10 billion dollars of 
that figure. 
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The largest spending categories were the military, fol- 
lowed by social security and interest on the U.S. national 
debt. Military spending totaled 281.9 billion dollars in 
1988, up 2.9 percent from last year. Spending for social 
security totaled 214.2 billion dollars, up 5.8 percent. 
Interest payment on the national debt of 2.61 trillion 
dollars was a record 214.1 billion dollars, up 9.6 percent. 


The United States has had a budget deficit in 27 of the 
past 28 years. The last year the United States had a 
budget surplus was 1969, when government revenues 
exceeded spending by 3.2 billion dollars. 


Tian Jiyun Witnesses Sino-Canadian Accord 
OW2910024288 Beijing XINHUA in English 
1534 GMT 27 Oct 88 


[Text] Beijing, October 27 (XINHUA)—An agreement 
was signed here today under which the Canadian Gov- 
ernment grants a mixed credit of 700 million U.S. dollars 
to the Chinese Government with low interest rate and 
preferential conditions. 


The credit, to be channelled to China through the 
Canadian Export Development Corporation, will be 
used in purchasing Canadian capital goods and services. 


Also signed were a contract on Shaanxi Province pur- 
chasing 2 digital SPC switching system and an agreement 
on Hunan Province purchasing a 50,000-ton caprolac- 
tam project from Canada. 


The two projects will be covered by a Canadian loan 
granted to China in 1986. 


Chinese Vice-Premier Tian Jiyun witnessed the signing. 


Earlier Tian met M.D.J. Bakker, senior vice-president of 
the Canadian corporation and his party. Tian said that 
the mixed credit and the two agreements will help 
expand cooperation between China and Canada. 


Soviet Union 


Sino-Soviet Border Talks End in Moscow 
OW3110151888 Beijing XINHUA in English 
1503 GMT 31 Oct 88 


[Text] Moscow, October 31 (XINHUA) —The third 
round of Sino-Soviet boundary talks wound up here 
today after an agreement was reached on tiie alignment 
of the most part [as received] of eastern-boundary line 
between the two countries. 


In the | 1-day talks, Chinese negotiators and their Soviet 
counterparts agreed to continue discussing the alignment 
of other parts of the eastern-boundary line which 
remained disputed. 
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During their talks, the two sides also started to discuss 
the western-boundary line issues between the two coun- 
tries, and decided to set up special teams to resolve the 
issues and to jointly take aerial photographs over the 
line. 


Both the Chinese delegation, headed by Deputy Foreign 
Minister Tian Zengpei, and the Soviet delegation led by 
Deputy Foreign M'~‘st*~ (gor Rogachov, expressed will- 
ingness to mak» o*o<r-°° in resolving boundary prob- 
lems between |< twc cucutries. 


The date of the . . .. round of boundary talks will be 
decided in accordance with the working results of the 
teams. The first round of Sino-Soviet boundary talks 
took place in Moscow in February 1987, and the second 
round of talks in Beijing six months later. 


Soviet Foreign Minister Eduard Shevardnadze met Tian 
earlier today. The Chinese delegation is expected to 
leave Moscow for home this evening. 


Eavoy Says PRC, USSR Preparing for Summit 
OW3010101988 Tokyo KYODO in English 
0907 GMT 30 Oct 88 


[Text] Shanghai, Oct 30 KYODO—Soviet Ambassador 
Oleg Troyanovskiy said in an interview published hcre 
Sunday [30 October] that his country and China have 
already started preparing for a summit. 


The local daily WORLD ECONOMIC HERALD quoted 
Troyanovskiy as saying Chinese Foreign Minister Qian 
Qichen will visit Moscow early next month, and his 
Soviet counterpart, Eduard Shevardnadze, will visit 
Beijing sometime afterward. 


Both ~~ Soviets and Chinese regard these exchange 
visits as marking the start of preparations for a summit, 
the Soviet envoy said. 


The Soviets welcomed the remark reportedly made by 
Chinese leader Deng Xiaoping that < summit meeting 
would occur next year, he said. 


Troyanovskiy, while emphasizing that bilateral relations 
are progressing very smoothly at present, doubted that 
an alliance such as one established in 1950s would 
emerpe 


The Soviet envoy, referred to the idea of establishing an 
economic bloc combining Soviet resources, Chinese 
labor and Japanese technology, and said the Soviets are 
looking forward to such regional economic cooperation. 
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Soviet Trade Visits 

SK2810125988 Shen Liaoning Provincial Service 
in Mandarin 1030 GMT 27 Oct 

[Text] At the invitation of Liaoning Province. an eco- 
nomic and trade delegation of Shomassmatiban. 


Amur) Oblast of the Soviet Union arrived in the prov: 
ince on 20 October for a visit. After its arrival, all 


a on Economic ( cooperation 
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(Report by Xing Xuan (6717 5503): “Heilongjiang Prov- 
Develops ic Cooperation With Soviet Far 
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[Text] On 25 October, a ceremony was held to cut the 


wat 

ity a 
Pogran . The center is located at No 
56, Lenin, 


ribbon at the of the (Caihong) Color 
Center. which yoy Tunded by Seiteahe Ct 
in 
. Pogranichnyy in the Soviet Union 


Launch of Soviet Space Shuttle Postponed 
OW 2910224588 ne XINHUA in English 
OBS3 GMT 29 Oct 


[Text] Moscow, October 29 (XINHUA)}—The launch of 
the first Soviet space shuttle Buran. scheduled at 6 23 
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The first four-hour delay was announced during the count: 
down for the launch of the unmanned space shuttle. 


The postponement was due to the failure of the launch- 
system that prevented blast-off of the shuttle, TASS said. 


The report, however, did not give further explanations 
for the indefinite postponement. 


Northeast Asia 


DPRK Defense Minister Meets PLA Group 
OW 2810165988 Beijing XINHUA Domestic Service 
in Chinese 1221 GMT 25 Oct 88 


Text] Pyongyang, 25 Oct (XINHUA)—Vice Marshal O 

in-u, member of the Standing Committee of the 
Political Bureau of the Central Committee of the Work- 
ers Party of Korea and minister of the People's Armed 
Forces, met with Lieutenant General Keda, politi- 
cal commissar of the Shenyang Military Region of the 
Chinese People’s Liberation Army, and his party in 


Pyongyang today. 


During the meeting. the guests and the host recalled the 
years when the troops of China and Korea were fighting 
side by side. O Chin-u said: “We waged an arduous war. 
When the Chinese volunteers came to fight in Korea, it 
was the most difficult time in our country.” He extended 
his warm welcome to the visiting delegation. 


DPRK Phased Disarmament on Peninsula 
OW 2810102388 bene XINHUA in English 
1522 GMT 26 Oct 


[Text] October 26 (XINHUA)-The Demo- 
cratic People’s Republic of Korea (DPRK) ' cay pro- 
posed a phased disarmament on the Korean peninsula 
and urged the United States to open dialogue with it. 


A commentary in the official “NODONG 
SINMUN”™ demanded a timetable for phasec U.S. troop 
withdrawal from South Korea if the United States does 
not open dialogue with DPRK immediately. 


The United States is directly concerned in easing the 
tension on the Korean peninsula, the article said, adding 
that the United States should not insist that DPRK and 
South Korea open dialogues first. 


The attitude towards arms reduction shows who hopes 
for peace and reunification, and who hopes for war and 
separation, the article stressed. 


The commentary said that the distrust between the two 
sides can only be erased by rapid disarmament and the 
removal of military confrontation on the Korean pen- 
insula. 
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The DPRK called on the United States and South Korea 
to respond to the proposal of phased disarmament and 
create favorable conditions for a North-South summit 
meeting. 


DPRK Warns Hungary About South Korea Ties 
OW2910005388 Beijing XINHUA in English 
0748 GMT 27 Oct 


Text] Svaggene, Greats ober 27 (XINHUA)—The Foreign 
inistry of the 7+ People's Republic of Korea 

(DPRK) has accused Hungary of setting up permanent 

missions at ambassadorial level in Souch Korea. 


The KOREAN CENTRAL NEWS AGENCY quoted the 
government as saying in a statement yesterday that “if 
the Hungarian authorities, defying our repeated advice, 
ey choose to deepen their relations with the 
th Korean puppets, they will have to bear full respon- 
sibility for all the consequences arising therefrom." 


The DPRK advises “the Hungarians to straighten out 
immediately the abnormal situation it has created in 
relations between the two countries,” the statement said. 


Hungary became the first communist nation to normal- 
ize diplomatic ties with South Korea when it announced 
on September 12 that it would exchange permanent 
missions with Seoul. The decision came five days before 
the summer Olympic Games opened in Seoul. 


According to a report from Budapest yesterday, South 
Korea opened its first permanent mission in Budapest 
October 25 under the agreement last month to exchange 
permanent missions in each other's capital for overseas 
trade, cultural and consular relations. 


Southeast Asia & Pacific 


Australian General Visits Nanjing Region 
OW 3010014788 Nanjing Jiangsu Provincial Service 
in Mandarin 2300 GMT 20 Oct 88 


[Excerpts] The Nanjing Military Region gave a banquet 
at Jinling Restaurant to warmly welcome Australian 
Army Chief of Staff Lieutenant General (O'Donnell) and 
his wife and party on the evening of 20 October. 


While proposing a toast, Lieutenant General Wang 
Chengbin, deputy commander of the Nanjing Military 
Region, said: Although China and Australia are sepa- 
rated by a vast ocean, the two countries have a long 
history of friendly contacts. The visiting distinguished 
Australian guests have brought to us the friendship of the 
Australian people and armed forces. 


In reply, Lt Gen (O’Donnell) thanked the host for his 
warm hospitality and said: This visit provides a very 
good opportunity for us to understand you. Australian- 
Chinese friendly relations based on mutual respect have 
entered a new penod. 
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He then said that he would do his best to contribute to 
promoting the friendship of the Australian and Chinese 
people and armed forces. 


Those present at the banquet included (Ya 
Deputy Commander Wang in's wife; Major Gen- 
eral Zheng Bingqing, deputy chief of staff of the Nanjing 
Military Region, and his wife, (Chen Yixin),; and Wu 
Jike and (Wu Daren), responsible persons of the depart- 
ments concerned. [passage omitted) 


Accompanied by Deputy Chief of Staff Zheng Bi 

the distinguished Australian $ visited an infantry 
division under the Nanji ilitary Region and the 
Nanjing Artillery School ile visiting the infantry 
division, Lieutenant General (O'Donnell) watched a 
demonstration of military techniques and an infantry 
attack with live ammunition. [passage omitted] 


Weiying), 


Thai Investor Praises Chinese C 
OW 301003 1688 Beijing XINHUA in English 
0701 GMT 28 Oct 88 


[Text] Shanghai, October 28 (XINHUA)—The president 
of one of Asia's leading agroindustrial groups said here 
on Wednesday [26 October] that investing in China has 
proved profitable for his group. 


Thanin Chiawanon, president of the China-Thai Group, 
said that his group has 16 joint ventures with China, all 
of which were profitable. He made this comment at a 
ceremony for the completion of a new workshop of the 
Shanghai-Ek Chor Motorcycle Company, one of the 
group's joint ventures. 


The 49-year-old president said his group, which is one of 
the largest in Southeast Asia, has invested 100 million 
U.S. dollars in motorcycle production, fodder processing 
and poultry breeding since 1979. The joint ventures are 
located in 10 cities. 


Chiawanon, whose family is originally from Shantou in 
Guangdong Province, said that he is negotiating another 
20 projects covering production of petrochemical prod- 
ucts and cement. 


He attributed the expanding scale of the group's invest- 
ment in China to the steady improvement of the invest- 
ment environment, flexible government policy and 
social stability. 


The motorcycle joint venture was set up in 1984. Produc- 
tion last year was 70,000 and output is expected to exceed 
90,000 this year. The new workshop will enable the com- 
pany to eventually make one million motorcycles. 


The workshop has 15 production lines imported from 
Japan, France, Italy and Federal Germany. 
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Near East & South Asia 


Over’ Dalai Lama’s Offer 


Official Says ‘M 
ong AFP in English 


HK291008 1088 H: 
0731 GMT 29 Oct 


et one Beijing, Oct 29 (AFP)}—China is mulling over an 
offer from the Dalai Lama for talks in January on the 
future of Tibet, an official said here Saturday [29 October]. 


“We have received the Dalai Lama's . We are 
studying it,” Li Xingya, an official in China's State 
Commission for National Minorities, said by telephone. 


Mr. Li did not J y-4 whether China would take up the 
Dalai Lama's saying: “It is difficult for me to say if 
the discussions will take place in January or not.” 


The Tibetan spiritual leader sent a message to the 
Chinese Embassy in New Delhi on Tuesday, saying the 
talks could open in Geneva in January. 


The Dalai Lama would be represented by a delegation in 
what would be the first such talks outside China since he 
fled to exile in India in 1959 after Tibetans staged an 
abortive anti-Chinese uprising. 


The Dalai Lama made a major concession to Beijing in 
June when he said China could retain control over 
Tibet's foreign policy and defence in exchange for com- 
plete autonomy in all other spheres. 


Apparently responding to this opening, Beijing in Sep- 
tember proposed talks with the Dalai Lama, allowing 
him to choose the time and place. But it continues to call 
on him to formally renounce independence for Tibet. 


The talks, however, are far from certain, analysts here 
say, adding that China could be playing for the time 
needed to silence anti-Chinese protests in Tibet which 
began last year. 


Bloody anti-Chinese demonstrations have shaken the 
Tibetan capital Lhasa in October 1987 and March this 
year, leading the authorities to restrict access to the 
Himalayan region for foreign reporters and individual 
tourists. 


President's ‘Working Visit’ Slated 
OW2910154388 Beijing XINHUA in English 
1342 GMT 29 Oct 88 


[Text] Dhaka, October 29 (XINHUA)—Bangladesh 
President H.M. Ershad will pay a two-day official work- 
ing visit to China on November |-2 at the invitation of 
Chinese President Yang Shangkun, it is officially 
announced here today. 
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During the visit, President Ershad will exchange views 
on international and regional issues of mutual interest 
with the Chinese president. 


Besides, Ershad will also have official talks with Chinese 
Premier Li Peng on possible cooperation in mitigating 
the incidence of floods in Bangladesh in the future. 


Ershad will be accompanied by Anisul Islam Mahmud, 
minister for education and irrigation, water develop- 
ment and flood control, A.K. Khandoker, minister for 
planning, Mohammed Mohsin, foreign secretary, and 
other high ranking officials. 


NPC Vice Chairman Meets Indian Visitors 
OW 2810091788 Beijing XINHUA in English 
1627 GMT 26 Oct 88 


[Text] Beijing, October 26 (XINHUA)—Zhou Gucheng, 
vice chairman of the Standig Committee of China's 
National People’s Congress, met here today two young 
Indians who are traveling around the world by bike. 


The two Indian college students began their journey in 
1986 in the hope to promote world peace and disarma- 
ment. 


They had been to 32 countries and covered 52,000 
kilometers before arriving in Beijing October 14. 


Zhou praised them for their aspiration and bravery and 
suggested they write a book about their ideals and their 
experience along the journey so as to do their bit for 
world peace. 


NPC Vice Chairman, Kuwaiti Delegation Meet 
OW 2910140588 Beijing XINHUA in English 
0847 GMT 29 Oct 88 


[Text] Beijing, October 29 (XINHUA}—Vice-Chairman 
of the Standing Committee of the National People’s 
Congress Seypidin Aze met with Kuwaiti Minister of 
Awgaf and Islamic Affairs Khalid Ahmad al-Jasir here 
today in the Great Hall of the People. 


Seypidin told Al-Jasir that China respects and protects 
the freedom to practise religion. There are 16 million 
Muslims, more than 23,000 mosques and 7 institutes of 
Islamic theology in China, he said. 


More than 2,000 Chinese Muslims go on the annual 
pilgrimage to Mecca, he said. Muslims’ religious activi- 
ties are protected under the constitution. 


Al-Jasir said the fact that Chinese Muslims enjoy the 
right of religious freedom has made a great impact in the 
Arab and Islamic world. Kuwait appreciates China's 
policy of allowing free practice of religion, he said. 


Al-Jasir is in China at the invitation of the Bureau of 
Religious Affairs under the State Council. 
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Jordan-PLO-Egypt Summit Accords Viewed 
HK3110062088 Beijing RENMIN RIBAO 
in Chinese 24 Oct 88 p 6 


[Dispatch by reporter Lin Jiaoming (2651 4109 2494): 
“Jordan-PLO-Egypt Summit Ends in Aqaba After 
Reaching Certain Agreements} 


[Text] Cairo, 23 Oct (RENMIN RIBAO)—The Jordan- 
PLO-Egypt summit ended in Aqaba this morning. It has 
achieved “important progress” in the effort “to seek a 
common peace program for Arabs” and “turned over a 
new leaf in Jordan-PLO relations.” It is expected that the 
summit will “vigorously promote the peace process in 
the Middle East.” 


Yesterday afternoon, Jordanian King Hussein, PLO 
Chairman ‘Arafat, and Egyptian President Mubarak held 
four rounds of bilateral and trilateral secret talks, which 
went on late into the night. This morning, President 
Mubarak and Chairman Arafat flew to the Iraqi capital 
Baghdad by the same plane. 


Abd al-Mayid, Egyptian deputy prime minister and for- 
eign affairs minister, announced to the public that 
“important and effective achievements have been 
made” by the summit. The three sides discussed the 
latest developments in the Middle East, harmonized 
their mutual relations, and promoted the peaceful solu- 
tion of the Mideast question. Baz, first under-secretary 
of state in charge of foreign affairs, said that the summit 
had “discussed the question of the Jordan-PLO confed- 
eration in a positive way,” and the three leaders had 
“reached certain agreements” on it, which will help 
strengthen the Arab stand in the Mideast peace talk. 


Reporters from various countries have taken note of the 
relaxed [qing song 6535 2646] and harmonious [rong qua 
5816 3174] atmosphere during the talks. Chairman 
‘Arafat said the “Aqaba summit has turned over a new 
leaf in Jordan-PLO relations.” 


This 1s the first face-to-face talks between Chairman 
‘Arafat and King Hussein since the Jordan-PLO agree- 
ment broke down in February 1986, during which they 
conscientiously discussed the question of their bilateral 
relations. It symbolizes a favorable turn in Jordan-PL© 
relations and further harmonization in their respective 
stands. Owing to this summit, preparations for an inter- 
national conference on peace in the Middle East, which 
has been brewing for a long time, “may possibly be 
speeded up.” Egypt has played an important role in 
promoting the mutual understanding between Jordan 
and the PLO and in mitigating their differences. 


It is reported that while reiterating the special relations 
between Jordan and the PLO, Arafat pointed out that the 
basis of the bilateral relations will be the “Jordan-PLO 
Confederation.” The meeting of the Palestine National 
Council, to be held on 12 November in Algiers, will work 
Out Strategies for the future. There are four plans for 
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selection: Announcing the establishment of a Palestine 
country under the Israeli occupation; founding a state 
while at the same time establishing a provisional govern- 
ment, only establishing a provisional government tor 
Palestine, or demanding temporary international super- 
vision over the occupied areas. The strategies of Pales- 
tine will all be based on the UN resolutions on the 
Palestine issue. 


After the summit, Baz, Egyptian first under-secretary of 


state in charge of foreign affairs, told press circles that 
the summit “wants to make the Israeli voters know that 
the Arab side is ready to attend the peace talks.” Last 
week, in a speech for election campaign, Israel Labor 
Party Chairman Peres promised that he would immedi- 
ately start preparations for an international conference 
on peace in the Middle East if he was elected. He also 
promised to give up the Gaza Strip and some parts of the 
West Bank under certain conditions. The media here 
hold that the Aqaba summit has objectively “exerted an 
influence” on the Israeli election: It is favorable to those 
candidates who advocate holding an international con- 
ference on peace in the Middle East. 


It is reported that the Aqaba summit and the news that 
President Mubarak and Chairman ‘Arafat have left for 
Baghdad by the same plane have aroused close attention 
of various Mideast countries, including Israel. 


‘New Facets’ of Arab Foreign Investment 
OW 3110022388 Beijing XINHUA in English 
0103 GMT 31 Oct 88 


{“"New Facets of Arab Investment Abroad’ —XINHUA 
headline] 


[Text] Beijing, October 30 (XINHUA}—Some Arab 
Slates are trying to create their own financial market, 
recouping Overseas investment for construction of their 
own nations and neighboring Gulf countries. 


Saudi Arabia, Bahrain and Amman began their first 
stock exchanges this year. 


The Asian-Pacific region now attracts Arab investment 
which originally went to Western countries. Over 10 
percent of Kuwaiti overseas investment reportedly 
shifted to Japan, Singapore, Malaysia and South Korea. 
Since 1986, Kuwait has invested |.36 billion U.S. dollars 
in joint ventures in the Soviet Union. 


Petroleum-producing Arab states have bought shares 
and petrol stations in petroleum companies in the U.S. 
and West European countries since the end 87 


Kuwait has 22.5 percent of the shares of etro- 
leum companies with six billion dollars and 
holds 4,800 petrol stations in other Wes iropean 
countries. In June, Saudi Arabia became the biggest 
foreign share-holder in American petroleum companies 
by investing 1.28 billion dollars. 
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Out of the 350 billion dollars invested overseas by 
petroleum-producing Arab states, 14 percent is invested 
each in the U.S. and Britain, 20 percent in the European 
Economic Community, not counting Britain, 18 percent 
in other Western countries, nine percent in international 
Organizations including the International Monetary 
Fund and the World Bank, and the rest in overseas 
monetary funds and in developing countries. 


Sub-Saharan Africa 


Cultural Delegation Visits Tanzania 
OW 3010185088 Beijing XINHUA in English 


[Text] Dar es Salaam, October 30 (XINHUA)}—A Chi- 
nese cultural delegation led by Vice-Minister for Culture 
Gao Zhanxiang arrived here today for a one-week offi- 
cial visit to Tanzania. 


During its stay, the Chinese delegation will hold talks 
with Tanzanian officials on cultural exchange and coop- 
eration between the two countries. 


Upon his arrival the vice-minister told reporters that the 
cultural exchange and cooperation between China and 
Tanzania have been very good in the past years. “The 
Chinese Government wishes to furthe: develop cultural 
ties and cooperation with African countries, including 
Tanzania,” he added. 


The Chinese delegation will visit various cultural institu- 
tions in Tanzania and sign a two-year implementation 
programme of cultural exchange between the two coun- 
tries. 


Tanzania and China signed the first cultural agreement 
in 1962. one year after Tanzanian mainland (formerly 
Tanganyika) attained independence from Britain. 


Zambian Independence Day Marked in Beijing 
OW 2810011388 Beying XINHUA in English 
O828 GMT 24 Oct 88 


[Text] Beying, October 24 (XINHUA)}—Geoffrey Aka- 
fekwa, Zambia's charge d'affaires ad interim to China, 
gave a reception al the embassy here today in celebration 
of the 24th anniversary of the independence of the 
Republic of Zambia. 


Minister of Agriculture He Kang was among the Chinese 
officials present on the occasion, along with Betying- 
based foreign diplomatic envoys. 
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West Europe 


FRG’s Genscher Begins China Visit 


Arrives in Beijing 
OW3010073788 Beijing XINHUA in English 
0656 GMT 30 Oct 88 


[Text] Beijing, October 30 (XINHUA)—Hans-Dietrich 

Genscher, Federal vice-chancellor and Federal minister 

for foreign affairs of Federal Germany, his wife and their 

arrived here today by special plane on a visit to 
ina. 


Genscher was invited by Foreign Minister Qian Qichen. 


Meets Qian Qichen 
OW3110112288 Beijing XINHUA in English 


1043 GMT 31 Oct 88 


[Text] Beijing, October 31 (XINHUA)—Chinese For- 
eign Minister Qian Qichen and Federal Vice-Chancellor 
and Minister for Foreign Affairs of Federal Republic of 
Germany Hans-Dietrich Genscher highly valued the 
“smooth and full development” of bilateral relations 
when they met here today. 


The two foreign ministers held a 2.5-hour-long meeting 
discussing international issues of common concern and 
bilateral relations at the Diaoyutai State Guesthouse this 
morning, according to sources close to the meeting. 


Both sides expressed satisfaction over the current world 
tendencies of confrontation giving way to dialouges and 
the world’s increasing development towards the direc- 
tion of multipolarization. They considered the situation 
the result of concerted efforts of the peoples in the 
world.[Sentence as received] 


Genscher briefed Qian on the latest developments of 
Europe and the advancement of the unification of Euro- 
pean Community (EC) . 


Qian expressed welcome to and support for the develop- 
ment of EC and hoped the development will be condu- 
cive to the relations between EC and China. 


Following the meeting, the two ministers signed a pro- 
tocol on setting up a negotiation system between the 
foreign ministries of the two countries. According to the 
protocol, the two sides will “conduct more extensive and 
deeper negotiations on bilateral relations and interna- 
tional issues of common cercern. 


Genscher said after the signing ceremony that the meet- 
ing he held with Qian and the signing of the protocol 
indicated that the “bilateral relations have a new 
advancement in quality”. 
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Qian Qichen said that the signing of the protocol can not 
only consolidate the friendly cooperative ties of the past 
but also help further strengthen bilateral relations. 


Trade Protocol Signed With France 
OW2810115388 Beijing XINHUA in English 
0653 GMT 27 Oct 88 


[Text] Paris, October 26 (XINHUA)—The eighth ses- 
sion of the mixed Sino-French Economic Cooperation 
Commission ended here today, with the signing of the 
second 1988 trade c:edit and grant protocol. 


Chinese Minister of Foreign Trade Zheng Tuobin, and 
his French counterpart Jean-Marie Rausch, presided 
over the meeting and expressed their confidence in the 
prospect of Sino-French economic cooperations. 


Trade between China and France has increased since 
China undertook its open policy. In 1987, this trade 
volume reached 11.6 billion francs (1.856 billion U.S. 
dollars), with an increase of nearly 100 percent over 
1985. 


Compared with other industrialized countries, French 
trade accounted for only 0.8 percent of the total volume 
of Chinese foreign trade. 


Sino-Dutch High Tech Trade Accords Signed 
OW2910193588 Beijing XINHUA in English 
1517 GMT 29 Oct 88 


[Yext] The Hague, the Netherlands, October 29 
(XINHUA)—The Netherlands has agreed to export to 
China advanced technological equipment for the making 
of photoelectric fibres, integrated-circuit chips and col- 
ored kinescopes. 


The agreement on technological equipment is one of 
several signed at a three-day session of the Sino-Dutch 
mixed committee on economy and trade which con- 
cluded here today. Spokesmen for both countries said 
they were satisfied with the rapid development of eco- 
nomic and trade relations. 


The session was co-chaired by Chinese Trade Minister 
Zheng Tuobin and Dutch Trade Minister Yvonne van 
Rooy, and both agreed that greater progress had been 
made this year than in recent years. This was attributed 
in part to a visit by Dutch Prime Minister Ruud Lubbers 
to China last year. 


Yang Danhua, chief Chinese representative of the mixed 
committee, said that trade between the two countries 
will increase in 1988 over the previous year, and that 
Dutch investment in China has also risen substantially. 
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On Thursday (27 October], the 10-member Chinese 
trade delegation attended a seminar here for approxi- 
mately 200 local businessmen interested in possible 
investments in China. Chinese policies on creating a 
favorable environment for foreign investment were 
explained. 


During its stay in the Hague, the Chinese delegation was 
received by Dutch Prime Minister Lubbers and met with 
Agriculture and Fisheries Minister G.J.M. Braks. It also 
toured a Philips electronics plant, a Focker airplane 
factory and a Daf auto facility. 


The Chinese delegation left here this morning. 


Sino-Foreign Projects Unaffected by Cuts 
OW2810074788 Beijing XINHUA in English 
0811 GMT 26 Oct 88 


[Text] Beijing, October 26 (XINHUA)—China plans to 
reduce by one fourth its capital construction scope next 
year, but Sino-foreign projects will not be affected, said a 
government official here today. 


Vice-Minister of Foreign Economic Relations and Trade 
Li Langing revealed the above when he presided, 
together with Belgian Cooperation and Development 
Minister A. Geens, at the opening of the fifth meeting of 
the Sino-Belgian Joint Committee on Cooperation and 
Development. 


Both sides expressed satisfaction with the cooperation 
between the two governments in economy, industry, and 
science and technology in the past few years. 


Sources at the Ministry of Foreign Economic Relations 
and Trade said that during the current meeting the two 
governments will sign an agreement involving a Belgian 
interest-free loan for the construction of a leprosy hos- 
pital in China. 


The sources also said that among the !2 European 
Community (EC) nations, Belgium is one of the four EC 
nations which provide interest-free loans to China. 


East Europe 
Hungary’s Janos Lukacs Ends China Visit 


Visits Shanghai 
OW3110004688 Shanghai City Service in Mandarin 
2300 GMT 26 Oct 88 


[Text] Jiang Zemin, member of the CPC Central Com- 
mittee Political Bureau and secretary of the Shanghai 
Municipal CPC Committee, met with Janos Lukacs, 
member of the Political Bureau of the Hungarian Social- 
ist Workers’ Party and secretary of the Secretariat, and 
his delegation at the Shanghai Building yesterday 
evening. After the meeting, Jiang Zemin gave a banquet 
in honor of the Hungarian visitors. 
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During their friendly conversations, Jiang Zemin briefed 
Lukacs on Shanghai’s reform and the way it opens to the 
outside world. He said: Shanghai is intensifying its 
municipal infrastructural construction and improving its 
investment environment in an attempt to attract more 
foreign investment. 


Lukacs said that Shanghai has more people than 
Hungary’s population. 


Jiang Zemin said that each and every country, regardless 
of its size and population, has its strengths. Shanghai can 
learn from Hungary in many areas, he said. 


Lukacs wished Shanghai even greater success in its 
socialist construction. 


Present at the meeting and the banquet were Zhao 
Zongnai, deputy head of the CPC Central Committee 
Organizatioe Department, who came to Shanghai with 
Lukacs; Zeng Qinghong, deputy secretary of the Shang- 
hai Municipai CPC Committee; Zhao Qizheng, member 
of the Shanghai Municipal CPC Committee’s Standing 
Committee and head of its Organization Department, 
and Ivan Nemeth, Hungarian ambassador to China. 


Yesterday, Comrade Lukacs and other distinguished Hun- 
garian guests visited the site of the First CPC National 
Congress, the Minhang Development Zone, and the 
Squibb Pharmaceutical Company Ltd. in Shanghai. 


Zhao Ziyang Discusses Reforms 
OW 2810155188 Beijing XINHUA in English 
1517 GMT 28 Oct 88 


[Text] Beijing, October 28 (XINHUA)—Zhao Ziyang, 
general secretary of the Chinese Communist Party Cen- 
tral Committee, said here today that the superiority of 
socialism can fully be demonstrated and brought into 
play only when reforms prevail. 


Zhao made the remark when meeting Janos Lukacs, 
member of the Political Bureau and secretary of the 
Hungarian Socialist Workers’ Party Central Committee, 
and his party at the Diaoyutai State Guesthouse. 


Zhao pointed out that the reforms, which are going on in 
many socialist countries. are no easy task, but difficult 
and arduous work. 


“It seems the’ «© %«\s, difficulties and sufferings are 
inevitable in the provess of reforms,” Zhao said, adding 
that “I am afraid we have to pay the price.” 


Zhao went on: “‘However, we believe that reforms will 
prevail at last, and the superiority of socialism will by 
that time be fully displayed and truly brought into play.” 
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Describing Hungary and Yugoslavia as the earliest 
reformers among socialist countries, Zhao told Lukacs: 
“Your successes, experiences and problems with regard 
to reforms serve as lessons for other socialist countries 
including China.” 


Zhao said most of the socialist countries are engaged in 
reforms, in the process of which they have all met with 
difficulties. But instead of turning back, they all try to 
overcome the difficulties by furthering their reforms. 


“This shows that the trend of reforms in the socialist 
countries is irreversible,” Zhao said, adding “reform is 
the only way out.” 


Speaking of the current situation in China, Zhao said 
China, like Hungary, has also met with some difficulties 
in reforms. 


Zhao added, “We are determined to carry on our 
reforms rather than to give the reforms up. We have only 
made some adjustments on concrete steps and measures 
to carry out the reforms, rather than changing their 
direction.” 


Lukacs said that in 20 years of reforms, Hungary has 
made great achievements but also has many remaining 
problems. The process of reform is indeed arduous, he 


agreed. 


Lukacs said, ““We are enlightened by China’s experience 
in absorbing foreign capital and setting up joint 
ventures.” 


During the meeting Zhao Ziyang extended his personal 
invitation and that of the Chinese Communist Party 
Central Committee, to Karoly Grosz, suggesting that the 
general secretary of the Hungarian Socialist Workers’ 
Party pay a visit to China at a time convenient to him. 


Also present was Zhu Liang, head of the International 
Liaison Department of the CPC Central Committee. 


The Hungarian visitors left Beijing for home tonight. 


Li Ximing Meets Hungarian Military Delegation 
OW3110084288 Beijing XINHUA in English 
0812 GMT 31 Oct 88 


[Text] Beijing, October 31 (XINHUA)—Li Ximing, 
member of the Political Bureau of the Central Commit- 
tee of the Chinese Communist Party, met with a Hun- 
garian military delegation at the Great Hall of the People 
here today. 


Since its arrival here October 25, the delegation led by 
Jozsef Pacsek, vice-minister of defence and chief of 
general staff, has visited Shijiazhuang, Nanjing and 
Shanghai. The Hungarian guests are scheduled to leave 
here for home tomorrow. 
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Bulgarian Procurator General Visits Beijing 


Meets Liu Fuzhi 
OW 2810133888 Beijing XINHUA in English 
1227 GMT 28 Oct 88 


[Text] Beijing, October 28 (XINHUA)—Liu Fuzhi, proc- 
urator-general of China’s Supreme People’s Procurato- 
rate, met and feted a delegation from the Bulgarian 
Office of Procurator led by its Procurator-General Vasil 
Mruchkov at the Great Hall of the People here this 
evening. 


This represents the first visit to China by a Bulgarian 
procuratorial delegation, whose main aim is to study 
China’s strengthening of law building during its reform 
and to exchange bilateral experiences in procuratorial 
work. 


The Bulgarian visitors are scheduled to leave here Octo- 
ber 31 for a tour of Guangzhou, Shenzhen and Zhuhai in 
south China. 


Feted by Ren Jianxin 
OW2910201088 Beijing XINHUA in English 
1459 GMT 29 Oct 88 


[Text] Beijing, October 29 (XINHUA)}—Ren Jianxin, 
president of China’s Supreme People’s Court, met and 
feted a delegation from the Bulgarian Office of Procura- 
tor led by Procurator-General Vasil Mruchkov at the 
Great Hall of the People here tonight. 


The delegation arrived here yesterday as guests of Chi- 
na’s Supreme People’s Procuratorate. 


Gu Jinchi, CPC Delegation Leaves for Romania 
OW28 10115688 Beijing XINHUA in English 
0754 GMT 27 Oct 88 


[Text] Beijing, October 27 (XINHUA)—A goodwill mis- 
sion of the Chinese Communist Party (CPC) workers left 
here this morning for a visit to Romania at the invitation 
of the Romanian Communist Party Central Committee. 


The mission is headed by Gu Jinchi, a CPC Central 
Committee member and deputy-secretary of the Sichuan 
provincial party committee. 


Latin America & Caribbean 


Hu Qili Meets Visiting Ecuadoran Party Leader 
OW28 10134788 Beijing XINHUA in English 
1111 GMT 28 Oct 88 


[Text] Beijing, October 28 . HUA) —Hu Qili, mem- 
ber of the Standing Committec . the Central Commit- 
tee of the Chinese Communist Party (CPC), met here 
today Efren Cocios, chairman of the Democratic Left 
Party of Ecuador, his wife and their party. 
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Cocios arrived in Beijing October 25 at the invitation of 
the International Liaison Department of the CPC Cen- 
tral Committee. CPC and the Democratic Left Party 
established friendly relations in 1986. This is the first 
delegation ever sent by the party since it became ruling 
party last August. 


At the meeting both Hu and Cocios expressed their hope 
to further strengthen the friendly relations and coopera- 
tion between the two countries, parties and peoples. 


Qian Qichen Meets Ecuadoran Official 
OW2810153488 Beijing XINHUA in English 0918 
GMT 28 Oct 88 


[Text] Beijing, October 28 (XINHUA)—Chinese For- 
eign Minister Qian Qichen met with Margo Aleman, 
first vice foreign minister of the Republic of Ecuador, 
here today. 


During his stay in Beijing Aleman also met with leading 
officials of the Chinese Ministry of Foreign Economic 
Relations and Trade and the Ministry of Culture. 


NPC Delegation Ends South American Tour 
OW2910020288 Beijing XINHUA in English 
1533 GMT 27 Oct 88 


[Text] Rio de Janeiro, October 27 (XINHUA)—The 
Chinese parliamentary delegation left here for home 
Wednesday [26 October] after a trip to Bolivia, Uruguay, 
and Brazil. 


The delegation, led by Baingen Erdini Qoigyi Gyaincain, 
vice president of the National People’s Congress, met 
with leaders of the three countries to discuss legislative 
activities, parliamentary exchanges, and cooperation in 
politics, economy, trade, science, and technology. 


Upon his departure, the vice president said that the 
delegation was received with great hospitality by govern- 
ment officials, and Overseas Chinese residents. 
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The trip was a success, he said, and will establish closer 
ties between the National People’s Congress and the 
chambers of deputies of these countries, and between 
those countries and China. 


Official Meets Nicaraguan Friendship Delegation 
OW 2910135088 Beijing XINHUA in English 
0904 GMT 29 Oct 88 


{Text} Beijing, October 29 (XINHUA)—Zhou Gucheng, 
vice-chairman of the Standing Committee of the Chinese 
National People’s Congress, met here this afternoon with 
a delegation from Nicaraguan Association of Friendship 
With Socialist Countries. 


The delegation led by Hugo Mejia arrived here October 
24 at the invitation of the Chinese People’s Association 
for Friendship With Foreign Countries. This is the first 
delegation sent by the Nicaraguan association to visit 
China. 


NPC’s Ye Fei Fetes Costa Rican Legislators 
OW 3010212188 Beijing XINHUA in English 
1256 GMT 30 Oct 88 


[Text] Beijing, October 30 (XINHUA)—Ye Fei, vice- 
chairman of China’s National People’s Congress (NPC) 
Standing Committee, held working talks with a delega- 
tion from the Costa Rican Legislative Assembly here this 
afternoon at the Great Hall of the People. 


The delegation was led by the assembly’s vice-president 
Clinton Cruickshank Smith. 


Both sides briefed each other on the political and eco- 
nomic situation in their respective countries and 
exchanged views on issues of common concern. 


They held that increasing parliamentary ties of both 
countries is conducive to the understanding between the 
two countries. 


At the end of the talks, Ye Fei gave a banquet in honor 
of the Costa Ricans who arrived here earlier today on a 
friendly visit to China as guests of the NPC Standing 
Committee. 
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Zhao Chairs CPC Political Bureau Session 29 Oct 
OW2910110488 Beijing XINHUA Domestic Service 
in Chinese 0950 GMT 29 Oct 88 


[Text] Beijing, 29 Oct (XINHUA)—The CPC Central 
Committee Political Bureau held its 13th Plenary Ses- 
sion in Beijing today to discuss issues on deepening rural 
reform and accelerating agricultural development during 
the period from now to the Eighth 5-Year Plan period, 
especially during the 1989-1999 period. 


The meeting maintained: China's rural reform, which 
has continued for a decade, has expedited change in the 
rural areas’ economic system and changed the rural 
outlook significantly. The enormous successes achieved 
in rural reform have supported national economic devel- 
opment and provided a favorable environment and 
useful experiences for restructuring the entire economic 
system. However, it must also be realized that contradic- 
tions between supply and demand of major agricultural 
goods continue to exist on a new level because of 
population growth and rising consumer standards. 


The meeting pointed out: Agriculture is the foundation 
of the entire national economy. Agricultural production, 
especially grain production, cannot be slackened at any 
time. Making agricultural production successful and 
increasing the supply of agricultural goods are extremely 
important for balancing market needs and stabilizing the 
whole situation and significant for cleaning up the eco- 
nomic environment, improving economic order, deep- 
ening reform in all fields, and ensuring long-term 
national economic development. This being the case, 
effective nmieasures must be adopted to resolve the cur- 
rent agricultural problems and arrangements should be 
made early for intermediate- and long-term agricultural 
reform and construction, so that agricultural production 
can be upgraded to a new level. 


The meeting pointed out: The fundamental resolution of 
agricultural problems lies in further improving the out- 
put-related contract system, deepening rural reform, 
increasing agricultural investment, and speeding up agri- 
cultural development by propagating agricultural science 
and technology. The meeting focused on discussing 
measures to improve agricultural production in 1989 
and 1999. 


Present at the meeting were 15 full members and | 
alternate member of the CPC Central Committee Polit- 
ical Bureau. Two full members were absent because of 
official business. Zhao Ziyang, general secretary of the 
CPC Central Committee, chaired the meeting and made 
an important speech. Leading personnel of relevant 
departments attended the meeting as observers. 


Zhao Ziyang Said To Praise Banned Documentary 
HK3110063588 Hong Kong HONGKONG STANL.‘1RD 
in English 31 Oct 88 p 6 


[By Tammy Tam in Shenzhen] 


[Text] The secretary-general of the Communist Party, 
Mr Zhao Ziyang, has praised a controversial television 
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programme which was banned because of criticism from 
conservative leaders, the HONGKONG STANDARD 
learned yesterday. 


The programme, He Shang (River Elegy), had earlier 
come in for strong criticism from the vice-president, Mr 
Wang Zhen, who wanted it banned on the mainland. 


However, encouraged by Mr Zhao’s positive appraisal, 
editors of the TV programme are now working on 
another film on democracy and science as a backdrop to 
the May 4 Movement of 1919. 


In an interview with the HONGKONG STANDARD in 
Shenzhen yesterday, Mr Bao Zhunxin said the party sec- 
retary-general had even recommended the programme to 
Singapore’s Prime Minister, Mr Lee Kuan Yew. 


Mr Bao is a well-known scholar on Chinese philosophy 
and one of the advisers to the programme. 


“Party chief Mr Zhao said He Shang supported the 
current reforms, that it was a good TV series. He later 
gave one copy of He Shang to Mr Lee as a gift during the 
latter’s recent visit to China,” Mr Bao said. 


In August, when a number of conservative senior leaders 
were thinking of banning the programme, Mr Zhao 
insisted On a re-run. 


“Encouraged by Mr Zhao’s backing, editors of He Shang 
are now preparing a TV programme on the May 4 
Movement which first introduced since and democracy 
to China,” Mr Bao said. 


“The programme is expected to be finished early next 
year aS a present on the 70th anniversary of the 
movement,” he added. [sentence as published] 


He Shang, produced by a group of young elites from the 
Chinese Central Television (CCTV) station and other 
departments concerned, has been screened twice this 
year. 


The programme blames China for the decline of its own 
civilisation, and at the same time advocates total wester- 
nisation for the country. 


This led to a raging controversy before the six-part 
programme was even completed. While it was being 
widely applauded, many people were accusing it of 
spreading “historical and national nihilism.” 


Earlier this month Mr Wang Zhen attacked the pro- 
gramme as a “vilification” of China. 


‘He Shang is not perfect but it is a good programme. For 
the first time the mass media is really playing the role of 
a bridge between intellectual elites and the masses,” Mr 
Bao said. 
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“He Shang conveys the ideas of the academic fields to 
the people and received a strong feedback from all levels. 
It points out quite a number of serious problems con- 
cerning our culture and tradition. 


Banning Deemed ‘Regrettable’ 
HK3110034188 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0845 GMT 28 Oct 88 


[Article by Fan Fu (0416 1133): “It Is Regrettable That 
‘River Elegy’ Is Banned”’] 


[Text] Hong Kong, 28 Oct (ZHONGGUO TONGXUN 
SHE)—The Fifth National Congress of Literary and Art 
Workers will soon open, in the wake of the banning of 
the television documentary “River Elegy” on the main- 
land, which was indeed regrettable. 


The CPC’s frequently changing and inconsistent policy 
toward literature and art has been perplexing. During the 
first half of this year, the atmosphere in the literary and 
art circles on the mainland was depressed. There were no 
vigorous discussions or explorations and no significant 
new works. The book market was full of vulgar and 
philistine fiction. In June, the broadcast of the TV 
documentary series “River Elegy” caused a sensation 
throughout the country. Many people said that the series 
marked ‘‘another enlightenment drive after the May 
Fourth Movement,” but some people criticized the series 
for totally repudiating Chinese culture. Such rational 
discussions have been rare in the literary and art circles 
in recent years. They should be regarded as a positive 
reaction to the literary and art policy since the | 3th CPC 
National Congress and a good atmosphere for the 
upcoming Fifth National Congress of Literary and Art 
Workers. 


People still remember that Hu Qili, who is the party 
leader in charge of ideology, said at the National Propa- 
ganda Work Conference early this year: ““Party commit- 
tees should mainly control the general orientation, main- 
tain a correct political orientation, and not intervene too 
much in concrete affairs.’ He particularly mentioned the 
necessity of encouraging normal literary and art criti- 
cism and theoretical explorations of some controversial 
academic issues; appraised some specific works, films, 
and plays; and talked about the necessity of supporting 
discussions and debates between people with different 
Opinions in an atmosphere of democracy and equality 
and of preventing direct intervention by means of 
administrative orders whenever this is possible. 


His words are still ringing in people’s ears, but “River 
Elegy”’ has been banned. 


In the history of the CPC, from the criticism of the film 
“Wu Xun’s Biography” and Hu Feng in the early 1950's 
to the criticism of the play “Hairui’s Dismissal From 
Office”’ in the mid-1960’s, which criticism has not ended 
with rehabilitation of the criticized? As for “River 
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Elegy,” whether or not the viewpoints are correct or not, 
and whether or not its contents are perfect, the fact that 
the television series provoked heated discussions among 
the people in every part of the country proved that 
broadcasting such a series was a good thing. The audi- 
ence can discuss and argue about the social effects of the 
series among each other. Why should this be feared? On 
the contrary, banning the series in an ¢ercive way will 
never succeed in stopping its circulation. Our historical 
experience has proved many times that administrative 
intervention in literature and art only results in stran- 
gling literature and art. Why can the painful lessons in 
this regard not be learned? 


The National Congress of Literary and Art Workers will 
open in a few days. People will wait and see how this 
meeting will formulate the principles and policies for 
promoting the development of literature and art in the 
future. 


Li Peng on ‘Streamlined’ Civil Service System 
OW2910152588 Beijing XINHUA in English 
1444 GMT 29 Oct 88 


(““China’s Civil Service System To Be Established on 
Basis of Government Streamlining’—XINHUA head- 
line} 


[Text] Beijing, October 29 (XINHUA)}—Premier Li 
Peng said here today that China has already begun to 
streamline the structure of its government in preparation 
for the full-scale adoption of a civil service system. 


The concept of China’s new civil service, he said, is an 
important component of the ongoing reform of the 
country’s political structure. 


The introduction of the system is aimed at rendering 
better service, strengthening the country’s in-depth eco- 
nomic reform and further improving China’s policy of 
Opening up to the outside world. 


The premier told a group of senior officials from a dozen 
countries and representatives of the United Nations and 
other international organizations that the prerequisite 
for introducing the system, government streamlining, 
has already begun. 


The foreign guests were attending an international sem- 
inar on China’s civil service system and human 
resources, which ended today. 


Government streamlining at the central level should be 
completed by the end of this year, the premier said, and 
that of local levels of government will begin early next 
year. 
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A state civil service system introduced on the basis of the 
streamlined government will help raise the efficiency of 
government, provide capable people with equal oppor- 
tunities to compete for government jobs, and will be 
conducive to helping eliminate existing corruption 
within the government, he explained. 


China will introduce the system on a nationwide basis 
within ten years. By 1992, the system wiil be fully 
adopted at the central ana provincial levels. 


More than 4.2 million peopic 2re currently employed by 
all levels of government—with aalf a million working for 
the central and provincial governments. 


The formulation of regulations regarding the system is of 
vital importance, Li said, and it is advisable to first 
develop regulations for implementation on a trial basis 
before submitting a draft law to the legislative body for 
examination. 


The provisional regulations on civil servants have been 
revised 15 times since 1984. The draft, consisting of 84 
articles in 16 chapters, makes specific provision for 
classification of civil service posts, employment, rewards 
and punishments, promotions and demotions, training, 
salary and welfare benefits. 


An attractive civil service salary package should be 
established, Li Peng said, adding, however, that the 
system should conform to Chinese conditions. 


“It is imperative to change the current situation, in 
which government functionaries have less income than 
those of the same level at enterprises, while at the same 
time encouraging the civil servants to carry forward the 
spirit of devotion,” the premier said. 


Qiao Shi Report to Discipline Inspection Group 
OW291003 1488 Beijing XINHUA Domestic Service 
in Chinese 1145 GMT 28 Oct 88 


(“Intensify the Enforcement of Party Discipline To 
Ensure Achievement of the Objective of Deepening 
Reform in All Fields’°—Comrade Qiao Shi’s Work 
Report at the 3d Plenary Session of the Discipline 
Inspection Commission of the CPC Central Committee, 
29 Septmber] 


[Text] Beijing, 28 Oct (XINHUA)}—Comrades: 


The 3d Plenary Session of the 13th CPC Central Com- 
mittee and the Central Work Conference before it were 
both successfully convened. Based on the spirit that we 
have to sum up our experiences, firmly adhere to the 
course of reform, and make every effort to make our 
steps and methods reliable, the meetings set forth the 
mission of earnestly cleaning up the economic environ- 
ment and improving economic order under the premise 
of adhering to the general orientation of reform. They 
also stressed the need to give full scope to our political 
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strengths, intensify party leadership, implement demo- 
cratic centralism, and strictly enforce party discipline. 
During the course of discussions at the meetings, all the 
attendees took the interests of the whole into account 
and subordinated themselves to the overall interests, 
fully reflecting the unity of the whole party. 


The mission of the 3d Plenary Session of the Discipline 
Inspection Commission of the CPC Central Committee 
is to earnestly implement the guidelines set forth at the 
3d Plenary Session of the 13th CPC Central Committee 
and intensify the enforcement of party discipline so that 
the party can bring into better play its role of being the 
leading core in ensuring the accomplishment of the 
mission of cleaning up the economic environment, 
improving economic order, and deepening reform in all 
fields. 


I would now like to discuss three issues: 


First, we should heighten the sense of discipline and 
intensify the party’s organizational discipline. 


Our reform and construction in 1989 and 1990 will focus 
on cleaning up the economic environment and improv- 
ing economic order. This is an important and urgent task 
confronting the whole party and a new and severe test for 
the party. Whether or not this task can be accomplished 
has a close bearing on the prestige of the party and the 
government and the success or failure of reform and 
construction. The successes China has achieved in 
reform and opening to the outside world over the past 10 
years have been enormous, and our economy is still 
growing at present. While we have many advantages, we 
are also confronted with many difficulties and very 
formidable tasks. To surmount these difficulties and 
make sure our reform can continue to proceed in a 
well-guided and orderly manner in all fields according to 
measures and steps that have been determined, the most 
fundamental requirement is to ensure a high degree of 
unity in actions of the whole party by means of strong 
party leadership, a high degree of ideological unanimity 
of the whole party, and strict and impartial party disci- 
pline. These are our political strengths. 


Our party’s 67-year history fully proves that, both in 
time of war and in time of peaceful construction, a 
correct ideological and political line, strict discipline, 
and party unity are the sources of our strength with 
which we triumphed over difficulties and obstacles and 
seized victories in revolution and construction. One 
basic reason why we could quickly end the 10-year chaos, 
accomplish the historical task of restoring order, pool 
our resources On socialist modernization, and achieve 
successes that have attracted worldwide attention is 
because we have strong party leadership and Marxist 
ideological and political lines that have been proven to 
be correct as well as the guarantee of iron discipline. 
Without strict discipline, the party’s correct lines cannot 
be implemented, party unity cannot be achieved, and the 
party cannot possibly rally and lead the hundreds of 
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millions of people to seize victories. Reform has now 
entered the critical stage, and it is confronted with 
extremely strenuous and complex tasks of cleaning up 
the economic environment, improving economic order, 
and deepening reform in all fields. Under such circum- 
stances, it is of special significance to build a stronger 
party, strictly enforce party discipline, strengthen the 
party’s rallying capability and fighting power, and bring 
into full play the party’s role of being the leading core. 


As pointed out at the 3d Plenary Session of the 1 3th CPC 
Central Committee, although China’s overall economic 
situation is good, there are still many problems. A most 
conspicuous one is inflation. Commodity prices have 
gone up sharply. Some localities and departments, dis- 
regarding the central authorities’ directives and orders, 
have gone their own way, blindly vying with one another 
to build office buildinys, auditoriums, and guest houses; 
they have continued to expand the scale of unbudgeted 
capital construction projects, indulge in extravagance 
and waste, and indiscriminately distribute presents and 
bonuses. Institutional buying has expanded again and 
again, Causing overt as well as covert price rises. Many 
party and government organs have engaged in commerce 
or s.t up enterprises. These problems have seriously 
disrupted our economic order and aroused strong indig- 
nation among the masses and the vast number of party 
members. If the situation is left unrectified, it will not 
only damage the reputation of the party and government 
but will also obstruct the progress of reform and con- 
struction. The entire nation will then be in chaos. It is 
precisely for this reason that we must enhance the 
concept of discipline and strengthen organizational dis- 
cipline in the whole party while deepening reform in an 
all-around way. 


To enhance the concept of discipline, it is necessary to 
clarify some vague ideas between democracy and cen- 
tralization and between the part and the whole. Comrade 
Zhao Ziyang said at a central work conference that the 
key to unified thinking lies in handling well the relation- 
ship between the part and the whole. In the 10 years of 
reform and opening, we have continuously strengthened 
democracy, expanded the decisionmaking power of var- 
ious localities and enterprises, and permitted various 
localities and departments to adopt some policies and 
measures on their own to suit local conditions. All this is 
entirely necessary and correct. However, some com- 
rades, with their eyes trained only on the immediate 
interests of their own locality, department, or unit, have 
entertained the wrong idea that delegation of power and 
concession in revenue by the central authorities mean 
that they can now disregard the central authorities’ 
repeated injunctions and discipline and that from now 
on they can do things their own way for the interest of 
the their own locality, department, or unit. 


Nowadays people are talking about “red light” and 
“green light.” Some people, under the pretext of 
“making adaptations,” adopt a pragmatic attitude 
toward the party Central Committee’s and the State 
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Council’s decisions and decrees. They implement those 
which are to their liking and boycott in disguise those 
which are not. Some even “act first and report after- 
wards, act while reporting, or act but do not report.” 
These thoughts and actions are q' te wrong. Comrade 
Deng Xiaoping recently said: To successfully make 
reform, we must do it in a guided and orderly way. We 
must not “use countermeasures to deal with the author- 
ities’ policies.” The party Central Committee and the 
State Council must be authoritative, and this must be 
guaranteed. When a measure is made public, it must be 
resolutely implemented. We must carry out the measure 
strictly. Even if we act too strictly, we still have to do it. 
At the 3d Plenary Session of the 13th CPC Central 
Committee and the central work meeting, in accordance 
with the guidelincs of Comrades Deng Xiaoping’s and 
Zhao Ziyang’s important speeches, all meeting partici- 
pants reached a common understanding and stressed 
that in reform and construction we must keep to the 
important principle of democratic centralism, that par- 
tial and local interests must be subordinated to the 
overall interests, and that we should not hesitate to give 
up individual or local interests for the sake of the whole. 
It is necessary for all party members to work together 
with one mind and turn the party Central Committee’s 
determination into all party members’ conscious action. 


The party’s democratic centralism is the party’s basic 
Organizational principle. It demands that the individual 
be subordinate to the organization, the minority to the 
majority, the lower level to the higher level, and the 
entire membership to the Central Committee. Party 
Organizations at all levels and all party members must 
see eye to eye with the Central Committee and maintain 
the party Central Committee’s authority. It has always 
been our party’s tradition that all our party members will 
unite as one and, under the unified order of the party 
Central Committee, surmount difficulties and problems. 
Party cadres, particularly leading party cadres, must 
consciously safeguard the overall situation in reform 
with a strong party spirit, be unconditionally subordi- 
nate to the party’s and the state’s interests, and resolutely 
Struggle against all violations of party discipline and 
state law, so as to bring the party organizations’ role of 
fighting bastions into full play. All party members must 
build up their party spirit, deepen their sense of disci- 
pline, and bring their vanguard and model role into full 
play. 


Second, we must strictly enforce party discipline and 
seriously investigate and deal with disciplinary violations. 


The 3d Plenary Session of the 13th CPC Central Com- 
mittee and the Central Work Meeting set the tasks of 
improving the economic environment, rectifying the 
economic order, making all-around and in-depth reform, 
and working out a series of important measures to carry 
out the above tasks. The meetings also set strict demands 
on strengthening party leadership, managing party 
affairs, and enforcing party discipline. All these are 
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urgent needs in the current situation. They also mirror 
the strong desire of all party members and the people of 
the whole nation and must be resolutely carried out. 


To implement the tasks set by the meetings, the party 
Central Committee and the State Council have formu- 
lated and are still formulating some specific regulations 
which must be strictly implemented once they are made 
public. Party organizations and party members that fail 
to enforce orders and prohibitions, do not take the 
interests of the whole into account, aid damage the 
interests of the state as a whole, no matter which level 
they are at or how high their rank is, must all be strictly 
investigated and dealt with. Party members and party 
cadres who drive up commodity prices, hoard for spec- 
ulation, extort money, exploit others as middlemen, take 
bribes, lead a luxurious and ex:~*vagant life, or seriously 
violate other disciplines and laws must all receive nec- 
essary disciplinary action, including removal from party 
membership. Those who break the law must be punished 
by judicial organizations according to law. 


To enforce party discipline, it is imperative to insist that 
everyone is equal before discipline. In particular, the 
high and middle-level cadres are all the more required to 
strictly abide by party discipline and take the lead in 
implementing the decisions of the party Central Com- 
mittee and the State Council. Comrade Zhao Ziyang said 
at the 3d Plenary Session of the 13th CPC Central 
Committee that we must use facts to make all comrades 
in the party—especially those assuming leading posts— 
realize that the party will certainly enforce its discipline 
and absolutely will not tolerate anyone who turns a deaf 
ear to earnest admonition. We hope that leading bodies 
and leading cadres at all levels will set an example by 
their own actions and put strict demands on themselves 
to strictly observe and enforce party discipline. Every 
Communist Party member should abide by the party 
Constitution and see to it that the implementation of the 
party Constitution begins with himself. In no way can 
any exceptions or special cases be allowed. 


To strictly enforce party discipline, it is imperative to 
fully rely on the supervision and support of all party 
members and the broad masses of people and to imple- 
ment the mass line. We must seriously deal with all kinds 
of criticisms, opinions, and reports and exposures 
regarding irregularities submitted by party members and 
the masses. They should be investigated and dealt with 
seriously or clarified promptly as required. The ques- 
tions that must be dealt with in the course of enforcing 
discipline must be handled openly in an appropriate 
manner if at all possible, provided that no party or 
national secret is involved. The purpose in doing this is 
to increase the openness of our discipline enforcement 
work. It is necessary to give play to the role of all 
supervisory departments and make full use of all forms 
of supervision, including the use of propaganda and 
mass media such as radio broadcasts, television, news- 
papers, and journals, to exercise supervision. In doing 
supervisory work, we should accumulate experience and 
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gradually institutionalize the work so that party organi- 
zations and Communist Party members will be truly 
subjected to supervision by the masses. Supervisory 
departments, themselves, should also establish corre- 
sponding systems to receive supervision by others. 


In enforcing party discipline and in investigating and 
dealing with cases of discipline violations, we must 
always adhere to the principle of seeking truth from facts 
and pay attention to what should be dealt with and what 
should not be dealt with according to the policy. As 
previously pointed out at the second plenary session of 
the Central Discipline Inspection Commission, those 
undermining the work of reform and opening to the 
outside world, and those violating the law and discipline, 
must be dealt with seriously without the slightest mercy. 
As to those comrades who are genuinely and sincerely 
engaged in reform but who have made m' stakes because 
of a lack of experience, we should help them sum up their 
experience and continue to advance. Of course, no one is 
allowed to cover up his violation of the law or discipline 
on the excuse of “lack of experience.” In enforcing 
discipline and handling cases of discipline violations, we 
should strictly abide by the party Constitution and 
relevant regulations and rules to determine the nature of 
the case and the seriousness of the violation and rigor- 
ously follow the necessary procedures to punish the party 
members concerned. We should see to it that every case 
is dealt with on the basis of clear-cut facts and conclusive 
evidence, that its nature is accurately determined, arid 
that its treatment is appropriate, has undergone the 
complete procedures as required, and can stand the test 
of history. If we do this, not only will the discipline 
offender himself be educated, but the broad masses of 
party members will also receive education about observ- 
ing discipline and abiding by the law. 


Third, the contingent of discipline inspection workers 
should courageously undertake the heavy task given by 
the party and people. 


The 3d Plenary Session of the 13th CPC Central Com- 
mittee has put the strengthening of party discipline in a 
strikingly important place. This indicates that the party 
and people have placed high hopes in us. Accordingly, 
the discipline inspection organs at all levels and all 
discipline inspection cadres have a heavier task and a 
greater responsibility. We should have a strong feeling 
about the need to shoulder the mission and a high sense 
of responsibility. The vast number of discipline inspec- 
tion cadres should strive to raise their ideological and 
political quality and the level of their working profi- 
ciency. At present, they should earnestly study the doc- 
uments of the 3d Plenary Session of the 13th CPC 
Central Committee, heighten their spirit, reach deep into 
reality, work hard, and make due contributions to 
improving the economic environment, rectifying the 
economic order, and deepening the reforms in an all- 
around way. At the same time, we should see to it that in 
the course of doing this, our contingent of discipline 
inspection workers is tempered and improved. 
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tem. and bring the role of the supervisory mechanism as 
a whole into play 


Comrades’ Since the second plenary session of the Cen- 
tral Discipline Inspection Commission. the Central Dis- 
cipline Inspection Commussion and discipline inspection 
commissions at all levels have done a good deal of work. 
formulated anc some rules and regulations. 
and promoted the of the d Inspec. 
tron work. They have strengthened the of 
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[Text] Beying. 28 Oct (XINHUA)}—Comrades 


The 34 Plenary Session of the | Wh CPC Central Com- 
mittee and the Central Work Conference before 1 were 
very t mectings convened al a crucial moment 
The two very successful meetings fully reflected democ- 
ghey pas gh truth from facts. On 
basis 
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Central Committee Circular on intensifying and 
ee Ideological and Political Work in Enter- 

“ which the plenary session approved in principle. 

key issue now pi 4- them earnestly. 
Whether they can be ra! implemented has a 
direct bearing on the success or failure of the next step of 
reform. This being the case, all comrades of the party 
must, under the party Central Committee's unified lead- 
ership, rally the masses, and count on them to firmly 
implement the party Central Committee's mission by 
making (): greatest determination and adopting the 
most ive measures $0 as to tide over difficulties and 
seize new victories in reform and construction. 


During the course of accomplishing this formidable 
mission, the Central Advisory Comm , a8 the party 
Central Committee's political assistant and advisor, 
should play its proper role. All commission members 
must strive to use actual deeds to push the reforms 
a - eee ata promoting 
t 


First, we must actively educate the masses and help them 
correctly understand the situation so that they will pluck 
up their spirit, unite, and firmly push reform and con- 
struction evened. First we must fully acknowledge the 
enormous successes that we have achieved in reform 
over the past decade. fully assess our successful experi- 
ences and favorable factors, and explain them to the 
masses with perfect assurance. At the same time we must 
also clearly explain to the masses about the problems and 
how they can be resolved. It will be useful if we are able 
to fully anticipate all possible problems because that will 
prompt us to take precautionary measures against the 
occurrence of certain problems and, should any of them 
ever occur, we can deal with them promptly and prop- 
erly. We should, through educating the masses, help 
them understand the situation from various angles so 
that they will join us to tide over the problems with 
greater confidence for reform. 


Second, we must make efforts to manifest the party's 
political strengths and intensify party leadership because 
this 1s the fundamental guarantee to ensure successful 
construction and reform. Today it is most important for 
all party members to unify their thinking and actions, 
give full scope to the fighting fortress role of all party 
organizations, including all grass-root party branches. 
and bring into play the exemplary vanguard roles of all 
Communist Party members. Once our party ranks are 
well organized and strengthened, we can rally and lead 
the vast number of masses to forge ahead. I1 is clear to all 
the veteran comrades present at this meeting today that 
this is what our party counted on to surmount difficulties 
and seize victories at crucial historical moments. Like- 
wise, we still have to count on this requirement when we 
embark on cleaning up the economic environment, 
improving economic order, and accomplishing price and 
wage reforms. When all party members and people work 
with one heart and one soul, strictly abide by discipline. 
and subordinate themselves to the interests of the whole. 
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there will not be any difficulty that we cannot overcome. 
This is Our party's political strength that we must never 
forsake. Since we veteran comrades are well aware of this 
because of our rich experiences, we should play a greater 
role in manifesting our party's political strengths. We 
should also emphasize that, during the crucial 
moment at present, we would not be able to effectively 
control the situation, or accomplish the mission of 
cleaning up the economic enviornment, improving eco- 
nomic order, and strengthening ref in all fields if we do 
not have a powerful centralized leadership or if we do 
not have iron discipline. Thus, we must attach great 
importance to the leading authority of the party Central 
Committee and the State Coouncil, firmly safeguard this 
authority, and take the lead to fight all the phenomena of 
disregarding the directives of the party Central Commit- 
tee and the Council and all orders, prohibitions, as 
well as all sorts of rumors and deeds meant for bewilder- 
ing the people and undermining the prestige of the party 
and government. 


Third, we should set an example by working diligently, 
performing our duties honestly, and leading a piain life. 
This is what our party has been urging all secondary and 
senior cadres to do, and what Comrade Zhao Ziyang 
reemphasized not long ago. We veteran comrades must 
take the initiative to maintain these fine party traditions, 
and constantly educate their children, relatives, friends, 
and people close to us to do the same. This is important 
for maintaining integrity in our remaining years and for 
safeguarding the party's prestige. 


Ever since we joined the revolution, all we members and 
veteran comrade have pledged to work hard for all our 
life under the Communist banner. It is specifically this 
lofty ideal and firm conviction that have given us the 
courage to overcome one difficulty after another on our 
way and share weal and woe with the party and the 
people. We used to pledge that as long as we can breathe 
we will work hard and do all we can to serve the great 
cause. Today we must continue to arouse ourselves with 
this spirit. It is my hope that all of us will continue to 
contribute what we can to supporting and expediting 
reform and socialist modernization. 


Fourth NPC Standing Committee Meeting Opens 


Wan Li Chairs 
OW3110102888 Beijing XINHUA Domestic Service 
in Chinese 0717 GMT 31 Oct 88 


[Text] Beijing, 31 Oct (XINHUA)—The Fourth Meeting 
of the Seventh NPC Standing Committee began at the 
Great Hall of the People this morning. 


Chairman Wan Li chaired the meeting. 
After the meeting opened, Vice Chairman Peng Chong 


explained the meeting's draft agenda, which was later 
approved by the Standing Committee members. 
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According to the agenda, the meeting will study and 
discuss the principles and policies outlined by the 3d 
Plenary Session of the 13th CPC Central Committee, 
examine the “Decision of the NPC Standing Committee 
on Strengthening the Democratic | System, Main- 
taining Stability and Unity, and Ensuring the Progress of 
Reform and Construction (Draft),” and the Draft 
Administrative Litigation Law. On the basis of the 
examination made by the previous NPC Standing Com- 
mittee meeting, the members will continue to examine 
the Draft Standardization Law and the Draft Wildlife 
Law. The meeting will also hear a report made by 
ow of Agriculture He Kang on the agricultural 
situation. 


During the meeting, which is expected to last 8 days, the 
members will also examine the bill of the “Consular 
Treaty of the People’s Republic of China and the Social- 
.st Republic of Czechoslovakia” submitted by the State 
Council for examination and approval, and examine the 
bill submitted by the State Council concerning its deci- 
sion to join the “three outer space treaties—the 
“Accord on Rescuing and Returning Astronauts and 
Returning the Objects Launched Into Outer Space,” 
“Convention of Internuiional Responsibilities Copn- 
cerning Damages Caused by Outer Space Objects,” and 
“Convention Concerning the Registration of Objects 
Launched Into Outer Space.” They will also examine the 
Credentials Committee's report on examining the cre- 
dentials of the by-elected deputies to the Seventh NPC, 
and reports submitted by the Nationalities Affairs Com- 
mittee, the Internal Affairs and Judicial Committee, the 
Financial, and Economic Committee, and the Educa- 
tion, Science, Culture, and Public Health Committee on 
the results of examining deputies’ motions given to them 
by the Presidium of the First Meeting of the Seventh 
NPC Standing Committee. They will also hear a report 
on the NPC delegation’s visit to New Zealand and 
Australia and a working report on attending the 80th 
assembly of the Inter-Parliamentary Union, and approve 
some appointments and dismissals. 


Present at the meeting were Vice Chairmen Xi Zhong- 
xun, Ulanhu, Wei Guoging, Zhu Xuefan, Ngapo Nga- 
gy Car Seypidin Aizezi, Zhou Gucheng, Yan Jici, 

Liao Hansheng, Ni Zhifu, Chen Muhua, Fei 
Xiaotong, Sun Qimeng, Lei Jieqiong, and Wang Hanbin. 


Ren Jianxin, president of the Supreme People’s Court, 
attended the meeting as a nonvoting observer. 


Administrative Litigation C 
OW28 10162388 Beijing XINHUA in English 
1436 GMT 28 Oct 88 


[Excerpt] Beijing, October 28 (XINHUA)—The Stand- 
ing Committee of the Seventh National People’s Con- 
gress (NPC) will meet next Monday to examine a draft 
law on administrative litigation, the first of its kind in 


China, Zhang Husheng, a spokesman for the commit- 
tee's general office, announced here today. 


NATIONAL AFFAIRS 


The draft law, initiated in 1986, is based on China's 
constitutional principle of ensuring the promotion and 
safeguarding of the legal rights of citizens and adminis- 
trative departments, Zhang said. 


The draft law codifies the experiences of China's courts 
in dealing with administrative cases since 1982, when 
the country established its administrative appeal system, 
and has drawn on similar laws of foreign countries, he 
went on. 


As one of China's basic laws, the full text of the draft will 
be published to solicit suggestions from the public after 
the meeting, the spokesman said. 


After further revision the text will then be submitted to 
the NPC's second session, to be held next year. 


China has more than 120 laws and regulations under 
which individuals and organizations may initiate an 
action against an administrative unit, and over |,400 
courts, including the Supreme People’s Court, have set 
up administrative tribunals to deal with such cases. 


The spokesman told a press conference that during next 
week's Standing Committee session scheduled to run 
eight days legislators will also study and discuss the 
policies and principles outlined by the the 3d Plenum of 
the 13th Central Committee of the Chinese Communist 
Party. [passage omitted] 


NPC Leader Urges To Play Active Role 
OW28 10162888 Beijing XINHUA in English 
1449 GMT 28 Oct 88 


[Text] Beijing, October 28 (XINHUA)—Deputies to the 
National People’s Congress (NPC) should be more active 
and play a better role in the country’s construction of 
democratic socialist politics, according to Peng Chong, 
vice-chairman of the NPC Standing Committee. 


Even when the congress is not in session deputies should 
continue to observe its Constitution and laws in an 
exemplary way, the vice-chairman said today. He also 
urged the deputies to keep state secrets and help imple- 
— the country’s Constitution and laws, both on and 
off duty. 


China now has more than 2,900 NPC deputies. 


At the closing ceremony of a four-day seminar on the 
work of deputies, Peng said that they should maintain 
close ties with their work units and the masses, listen to 
people's opinions and complaints, and carry out inves- 
tigation and inspection of local departments. 


For example, the vice-chairman said, deputies should 
now begin to investigate major issues of public concern 
such as price rises, unfair distribution of benefits, and 
corruption inside the party and government. 
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Deputies should also report their suggestions and opin- 
ions On party and government policies to relevant 
departments, he said. 


People’s congresses at all levels should try to provide 
better services for deputies to exercise their constitu- 
tional powers, Peng said, asking local people's congresses 
to help related departments deal with the proposals and 
Suggestions they put forward. 


It was also revealed that 80 per cent of the 488 proposals 
and suggestions raised by deputies during the first ple- 
nary session last April have now been adequately dealt 
with. 


RENMIN RIBAO Views Mayors’ Complaints 
HK2910024388 Beijing RENMIN RIBAO in Chinese 
22 Oct 88 p 4 


[Article by Liu Jingpo (0491 2529 0980) and Li Shaogeng 
(2621 4801 1649) of Liaoning’s Fuxin City People’s 
Congress Standing Committee: “Understand and Sup- 
port the Supervisory Role Played by the People's Con- 
gress—A Talk About the Complaints of Some Mayors") 


[Text] At a recent national meeting of mayors, more than 
70 mayors and deputy mayors from 25 cities in all parts 
of the country exchanged their work experience, and also 
aired their complaints about “the difficulties in acting as 
mayors.” After reading the relevant report, we gained 
more understanding of the hardships and difficulties 
that the mayors were facing and increased our respect 
and sympathy for the mayors. However, we were also 
thought of something different. 


The main complaint aired by the mayors was the 
“excessive intervention of the People’s Congress, which 
has embarrassed the mayors in their work.” They said 
that “the people congresses exercised supervision over 
the mayors’ routine administrative work rather than 
exercising legal supervision.” “If they do not maintain 
good relations with the people's congresses, they may not 
be reelected the next time votes are cast in the people's 
congresses, so they have no other choice but to restrain 
themselves and obey the advice of the people's con- 
gresses even though they know that the advice is not 


right.” 


We do not think that the opinion which holds that the 
People’s Congress can only exercise legal supervision 
over the government and cannot supervise its adminis- 
trative work is correct. 


Article 104 of the PRC Constitution explicitly stipulates: 
“The Standing Committee of a local People’s Congress 
at and above the county level discusses and decides on 
major issues in all fields of work in its administrative 
area; and supervises the world of the people's govern- 
ment, people's court and People's Procuratorate at the 
corresponding level." The “Local Organic Law” also 
includes more specific stipulations on the powers of a 
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local People's Congress in legislation, decisionmaking, 
supervision, and the appointment and dismissal of gov- 
ernment officials. It explicitly stipulates that local gov- 
ernments at various levels are executive organs of the 
local people's congresses at the corresponding levels and 
should be accountable to the local people's congresses at 
the corresponding levels. If the People's Congress does 
not supervise the government's work, how can it be 
construed as a power organ? And how can the govern- 
ment still be considered as “being accountable” to the 
People's Congress? Moreover, the People’s Congress 
system in our country is based on the principle of 
“integrating the decisionmaking function with the exec- 
utive function.” That is, the People’s Congress exercises 
the power to make decisions on major state affairs and 
the power to execute such decisions as well. The People's 
Congress and its Standing Committee have both the 
power to enact laws and decide major state affairs and 
the power to supervise the implementation of these laws 
and decisions by administrative institutions and other 
state organs. According to the Constitution and other 
laws, the supervisory function of the People’s Congress 
mainly includes three aspects: first, to supervise the 
correct enforcement of the laws by the state administra- 
tive institutions, courts, and procuratorates; second, to 
supervise the work of the state administrative institu- 
tions, courts, and procuratorates; and third, to supervise 
the behavior of state functionaries and see whether they 
violate the laws and neglect their duties. 


Some mayors were discontented with the fact that an 
investment project of several hundred thousand yuan 
had to be submitted to the People’s Congress for 
approval, saying that this was a demonstration of the 
“excessive intervention” of the People's Congress. 


In our opinion, although no law stipulates a quantitative 
norm for the People’s Congress to deliberate the invest- 
ment projects, the laws do include a qualitative stipula- 
tion that local people's congresses should discuss and 
decide major affairs concerning local work in all fields. If 
an investment of several hundred thousand yuan or less 
is related to a change in the budget or concerns some 
major affairs in the administrative area, then it falls 
within the jurisdiction of the People’s Congress. If the 
government does not submit the investment plan to the 
People’s Congress for approval, it goes beyond its 
authority; and if the People’s Congress does not concern 
itself with this matter, it neglect its duty. 


Here, the key point is whether power should be subject to 
checks and balances. We hold that there must be a check 
and balance for power. Power that is not subject to 
checks and balances will inevitably lead to autocracy and 
corruption. Ours is a country with a long feudal history 
and without a tradition of democracy and rule by law. 
Many people (including some leading cadres) do not 
have a sense of democracy and rule by law. Therefore, 
the 3d Plenary Session of the 11th CPC Central Com- 
mittee put forward the strategic task of developing 
socialist democracy and building and perfecting the 
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socialist legal system, and the party then adopted a series 
of measures for this purpose. An important measure is to 
further improve the People’s Congress system by setting 
up local people's congress standing committees and 
continuously strengthening and expanding the powers 
and functions of people's congresses and their standing 
committees at various levels through legislation. At 
present, the problem is not that the people's congresses 
exercise excessive supervision over the governments and 
that their check and balance function goes too far, 
instead, this is still inadequate. Of course, the power of 
the People’s Congress should also be subject to checks 
and balances; and the Standing Committee of the Peo- 
ple’s Congress should be subject to the supervision of the 
people’s deputies; and the people's deputies should be 
subject to the supervision of their constituencies. 


Of course, we should also notice that at present, the 
relationship between the People’s Congress and the gov- 
ernment has not been completely rationalized, and some 
actual problems still exist. The main reason is that our 
People’s Congress system is still not sound, and some 
concrete systems have yet to be perfected. The contents 
and procedures of the supervision exercised by the Peo- 
ple’s Congress over the government have not been speci- 
fied by the laws. All this should be solved in a well- 
coordinated way through political structural reform. 
Practical experience has yet to be accumulated in the 
course of building democratic politics and be codified into 
laws. In addition, the local People’s Congress standing 
committees were founded not long ago, it will take time for 
comrades in both the People’s Congress and the govern- 
ment to get accustomed, and adapt themselves, to the new 
procedures and to change their work style and work 
methods. It is normal that differences appear between the 
government and the People’s Congress in specific affairs. 
Mayors should utter their opinions in a realistic manner, 
and the attitude of “restraining themselves” in order to 
win votes is undesirable. 


State Council Spokesman Meets With Media 
OW28 10194188 Beijing Television Service 
in Mandarin 1140 GMT 28 Oct 88 


(“State Council Spokesman Yuan Mu Answers Chinese 
and Foreign Reporters’ Questions” —Beijing Television 
title; all questions heard are in Mandarin; none of the 
reporters asking questions is identified; video shows 
Yuan Mu seated at a table on stage in a large auditorium, 
with interpreter seated beside him.]} 


[Text] [Announcer]: The Information Department of the 
Ministry of Foreign Affairs held a news conference for 
Chinese and foreign reporters at the International Club in 
Beijing this morning. Yuan Mu, a spokesman of the State 
Council, answered questions raised by the reporters. 
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(Reporter, male Caucasian speaking through inter- 
preter]: According to an article published in ZHONG- 
GUO RIBAO, the construction of seven Chinese-foreign 
joint ventures in Guangzhou has been suspended. Dur- 
ing meetings with foreign guests, Premier Li Peng and a 
vice minister of the Ministry of Foreign Economic 
Relations and Trade said that China's current policy will 
not affect the construction of joint ventures. Please 
explain. 


[Yuan Mu]: Our plan to improve economic environment 
and rectify economic order is proceeding under the 
general policy of persisting in reform and opening to the 
Outside world. An important purpose of improving eco- 
nomic environment and rectifying economic order is to 
create even more favorable conditions for furthering 
reform. Moreover, some measures to improve the eco- 
nomic environment and rectify economic order are 
measures taken in connection with the reform. There- 
fore, our policy decision is based on the guideline that 
under no circumstances should the improvement of 
economic environment and rectification of economic 
order obstruct our opening to the outside world. Besides, 
it should be conducive to opening China wider to the 
outside world. Under this guideline, we will continue to 
implement all the concluded agreements and contracts 
with respect to joint ventures and cooperative projects. 
We will pursue a policy of protection towards economic 
projects concerning foreigners. Since China will reduce 
the scale of construction in the next 2 years, projects for 
which agreements have not yet been reached, or which 
require further negotiations, are likely to be subject to 
some restrictions. We will mainly suspend nonproduc- 
tive projects, such as office buildings, auditoriums and 
guesthouses, and some projects of the processing indus- 
try that are unnecessary at the moment. We will continue 
to build basic industry and infrastructure projects, such 
as energy sources, transport, raw and processed materi- 
als, and telecommunications projects. We will continue 
to build more tourist hotels and some Chinese-foreign 
cooperative projects in some tourism cities, if they are 
indeed very necessary. 


[Reporter, male Caucasian speaking through inter- 
preter]: In the last few years, rural industry and enter- 
prises have played a great role in the industrial develop- 
ment of coastal regions. Will the State Council impose 
certain restrictions on the free operation and free devel- 
opment of rural enterprises? 


{Yuan Mul]: In the rural economy, the output value of 
rural enterprises has exceeded the agricultural output 
value. According to our recent policy decision, we will 
not impose general restrictions on rural enterprises. This 
matter must be explained in two respects. First, the state 
will not interfere with the quite flexible and independent 
Operating mechanisms of rural enterprises. The state 
even hopes that state-owned enterprises will learn from 
the good operations of rural enterprises. Second, we will 
adopt a pertinent deflation policy because we want to 
improve economic environment and rectify economic 


FBIS-CHI-88-210 
31 October 1988 


order. The deflation policy will have a certain impact on 
the excessive growth rate of rural enterprises at present. 
In other words, the government hopes that rural enter- 
prises will adapt themselves to the new environment, 
shift their emphasis onto improving economic effi- 
ciency, and properly control the rate of increase of their 
Output value. The government also hopes that the rural 
enterprises will take advantage of their great flexibility in 
Operation to shift more of their investment onto the 
development of energy, transport, and raw and pro- 
cessed materials industry, and onto production of prod- 
ucts that are presently in short supply. They should 
restrain themselves from engaging in processing indus- 
tries that are excessive and less needed. 


{Reporter, male Caucasian]: In his report to the 3d 
Plenary Session, General Secretary Zhao Ziyang pro- 
posed that price increases in the next 2 years should not 
exceed 10 percent, and he also proposed wage readjust- 
ment. Please tell us more about wage readjustment. If 
there will be a wage increase, how big will it be? 


[Yuan Mu]: I can answer your question in three sen- 
tences. First, we want to cut back the excessively rapid 
economic growth rate, particularly the excessively rapid 
industrial growth rate, and keep it at approximately 10 
percent or under 10 percent. Second, we want to mark- 
edly decrease the sharply increased commodity prices 
next year by controlling the social demand, the scale of 
construction, the increase of consumption, and the mon- 
etary issue. Third, we will properly readjust the wages of 
all workers and staff members, but at the moment I still 
cannot tell you the scale of the readjustment. In short, in 
the course of improving environment, rectifying order, 
and deepening the reform and during China's longterm 
economic development, we will, with the development 
of production, persistently and constantly improve the 
living standards of the vast number of workers and staff 
members. 


(Reporter, male Caucasian speaking through inter- 
preter]: Recent decisions of China's central authorities 
cause many foreign observers to think that there are 
differences among the central leaders with respect to 
inflation, reform, and economic growth rate. They don’t 
think that General Secretary Zhao Ziyang and Premier 
Li Peng hold identical views. Please comment. 


[Yuan Mu]: Let me cite some facts. In September, the 
Central Committee held two important meetings—the 
Central Work Conference and the 3d Plenary Session of 
the 13th CPC Central Committee. Both meetings were 
chaired by the five Standing Committee members of the 
Central Political Bureau—Zhao Ziyang, Li Peng, Qiao 
Shi, Hu Qili and Yao Yilin. The central authorities’ 
current policies and the State Council's specific plans 
and measures based on those policies were decided by 
the two meetings. In other words, the decisions were 
made jointly under the chairmanship of Zhao Ziyang, Li 
Peng, Qiao Shi, Hu Qili and Yao Yilin. Therefore, | 
think that it is completely groundless to say that there 
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exist major differences between the party and the gov- 
ernment, or between party leaders and government lead- 
ers in China. However, our party and government lead- 
ers often say that it is a normal phenomenon to have 
different opinions on some specific work. 


(Reporter, female Caucasian]: I would like to know the 
Chinese Government's agricultural investment for next 
year, and whether it will be greater or smaller than this 
year’s investment. 


[Yuan Mu]: While we have decided to reduce the scale of 
capital construction and the investment in fixed assets in 
the next 2 years, we will not reduce the agricultural 
investment; we will increase it instead. 


[Reporter, male Caucasian]: The Bankruptcy Law has 
been in force in China since | October. Can you estimate 
how many enterprises in China will become bankrupt 
and how many workers will lose their jobs in | year, by 
October next year? 


{Yuan Mu}: I may say very frankly that in the course of 
improving the environment and rectifying order, some 
poorly-managed enterprises, enterprises suffering losses, 
and enterprises with low efficiency will go bankrupt. 
After they become bankrupt, they will be dealt with 
according to the Bankruptcy Law. At present, China’s 
unemployment rate is 2 percent. The Chinese Govern- 
ment will strive to resettle the workers and staff mem- 
bers of bankrupt enterprises by creating more jobs or 
providing additional job skill training to them. If a 
bankrupt enterprise is merged with another enterprise. 
the latter will be responsible for resettling the jobless 
workers. At the same time, we will further improve the 
social security system to solve the problem. Jobless 
workers will be guaranteed the basic needs of subsistence 
before they get jobs again. 


[Reporter, female Caucasian speaking through inter- 
preter}: Chinese economists and even some leaders think 
that China can solve its problems in the course of 
economic reform, but some people think that the prob- 
lems are very serious and local leaders and working 
people are pressuring central leaders into slowing down 
the reform. Under such a pressure, will the government 
lose its political determination to carry on the reform? 


[Yuan Mu]: I should frankly say that the reform in China 
is a very arduous task. First, generally speaking, we still 
lack reform experience. Second, in the course of reform, 
it is impossible for us to free ourselves from the restric- 
tions of past traditions and idas. Third, just as you have 
said, the quality of our cadres still cannot fully meet the 
requirements of reform. Fourth, the people hope that 
their living standards will steadily improve in the course 
of reform, but this is something very difficult to achieve 
and we are therefore subject to the restrictions caused by 
the people’s feelings. Despite all this, the 10 years of 
reform prove that China’s economy has grown at an 
annual rate of more than 9 percent. Our gross national 
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product has doubled in last 10 years. The people’s living 
standards have remarkably improved. Practice proves 
that our policy of reform is correct, and this fact has 
firmed our confidence in the reform. Our economic 
development has been upset by noticeable inflation, but 
our confidence in the reform will not waver. We will also 
keep to the orientation of reform. In methods and steps 
of reform, we will do all we can to make our policy 
decisions conform to China’s realities, not to any ideal- 
istic pattern. Since our comrades in the party and the 
people throughout the country heard about the guide- 
lines of the 3d Plenary Session of the 13th CPC Central 
Committee and read relevant news reports on the meet- 
ing, they generally regard the plenary session as a meet- 
ing held at an important time and as a meeting that has 
made important and correct policy decisions. I think that 
the meeting displayed a spirit of analyzing the situation 
and making policy decisions in a realistic way. Thank 
you, ladies and gentlemen. 


More on Share System, Bankruptcy Law 
OW 2910060488 Beijing XINHUA Domestic Service 
in Chinese 1832 GMT 28 Oct 88 


[By reporter Zhou Changxin] 


[Text] Beijing, 28 Oct (XINHUA)}—In answer to a 
reporter’s question about joint-stock enterprises at 
today’s news conference for Chinese and foreign report- 
ers, Yu Mu, spokesman of the State Council, said: We 
will continue to experiment with enterprises based on a 
share system with public ownership as the principal part. 


Yuan Mu said: This experiment has two purposes: One is 
adherence to the public ownership system instead of 
privatization. Two is to make clearer the relations of 
property ownership in our state-run enterprises. This 
will help such enterprises to “operate on their own, 
assume the responsibility for their own profits and 
losses, and restrain themselves.” He added: Because of 
having no example to follow and a lack of experience 
with regard to the share system with public ownership as 
its main part, we have to see the results of the experi- 
ment. Then we will decide on the steps to be taken to 
gradually popularize this system in accordance with the 
actual conditions. In doing this, we definitely can not 
and should not rush headlong into mass action. 


In reply to another reporter’s question on the implemen- 
tation of the Bankruptcy Law, Yuan Mu revealed that 
China’s unemployment rate is 2 percent at present. With 
the implementation of the Bankruptcy Law, there will be 
more backward enterprises declaring bankruptcy in the 
days to come, and the unemployment rate is expected to 
rise, but not to a big extent. 


Yuan Mu said: In the course of improving the economic 
environment and rectifying the economic order, some 
enterprises with poor management and very low eco- 
nomic returns and even suffering heavy losses will be 
eliminated. These enterprises will be disposed of in 
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accordance with the Bankruptcy Law. Some of them may 
be emerged into successful enterprises. Others may be 
auctioned off. Still others may be closed down by them- 
selves. As for the jobless workers resulting from these 
actions, the enterprises concerned will help them find 
other jobs, and arrangements will also be made for them 
to receive more job skills training. In addition, efforts 
will be made to perfect our social insurance system so 
that the jobless workers will be guaranteed the basic 
needs of subsistance before they get employment again. 


State Council Issues Price Control Decision 
OW2910212688 Beijing XINHUA Domestic Service 
in Chinese 0923 GMT 29 Oct 88 


[Text] Beijing, 29 Oct (XINHUA)—The State Council 
recently issued a decision on improving commodity 
price management and strictly controlling commesdity 
price increases. The decision calls on all localities to 
further improve the management of commodity prices, 
rectify market order, strictly control commodity price 
increases, and ensure that the price increases next year 
are noticeably smaller than this year’s price increases. 


The State Council decision puts forward nine demands: 


1. The prices of people’s daily necessities must be 
resolutely stabilized. It is necessary to resolutely stabilize 
market grain prices in accordance with relevant provi- 
sions of the State Council. The prices of rationed grain 
and edible oil for urban residents shall remain 
unchanged. Mayors of large and medium-sized cities 
should take on the responsibility to increase the produc- 
tion and supply of major nonstaple foods such as meat, 
eggs and vegetables, and to maintain a basic stability of 
food prices. In large cities, popular vegetables should be 
sold at planned prices which must not be decontrolled. It 
is necessary to improve vegetable wholesale markets and 
agricultural products markets in large and medium-sized 
cities. The commodity price department and the admin- 
istration of industry and commerce should conscien- 
tiously improve price management and guidance. 


It is necessary to arrange well the production and supply 
of industrial products that have important bearing on the 
people’s daily life, such as cotton yarn, polyester fiber, 
cotton fabrics, polyester fabrics, salt, sugar, coal, deter- 
gent, soap, toilet paper, and matches. The supply of these 
goods must not be interrupted. The State Administration 
of Commodity Prices and local governments at various 
levels should exercise their functional powers to inspect 
and strictly manage the prices of these commodities. 


2. It is necessary to resolutely stop any unauthorized 
increase in prices for the means of agricultural produc- 
tion. All provincial, autonomous regional and municipal 
people’s governments should set, publish, and enforce 
the retail prices of specially-earmarked chemical fertiliz- 
ers, insecticides, and plastic film for agricultural use 
before the end of the year. It is necessary to organize a 
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general inspection of the prices of the means of agricul- 
tural production and strictly ban unauthorized price 
increases and any price increases in disguised form. 


3. It is necessary to strictly enforce the ceiling prices of 
certain important means of production that are not 
included in the state plan. It is illegal to exceed the 
ceiling prices, and this rule is applicable to all localities 
without exception. Petroleum, copper, aluminum, and 
rolled steel in short supply are for unified marketing, and 
profiteering resale of them is strictly prohibited. The 
State Administration of Commodity Prices should work 
in cooperation with other departments in charge to 
station price supervisors in large enterprises to ensure 
that those enterprises strictly enforce the state’s price 
policy and provisions. 


4. The prices of some consumer goods, after being 
decontrolled, shall remain under proper management 
and guidance. Large and medium-sized cities should 
practice a system of reporting to higher authorities the 
price hikes by local industrial and commercial enter- 
prises on a number of comparatively more important 
consumer goods no later than 15 November. 


5. It is necessary to inspect commodity prices in the field 
of circulation, and ban middlemen’s exploitation. The 
stress of the work is to rectify wholesale companies. 
Commodity price departments at all levels should work 
in cooperation with other departments concerned to 
create a rational circulation channel for important indus- 
trial products in short supply and for durable consumer 
goods. They should also set a rational purchase-mar- 
keting ratio, regional ratio, and wholesale-retail ratio for 
State-owned, collective, and individual traders 
(including industrial enterprises that sell their products 
directly to consumers). Retail stores, including stalls run 
by individual traders, should clearly mark the prices of 
goods, do business honestly and accept the consumers’ 
supervision. 


6. It is necessary to check and rationalize the fees 
charged by urban public utilities and service trades. The 
fees of public utilities and service trades that have an 
important bearing on the people’s everyday life shall not 
gO up next year. Administrative departments at various 
levels and institutions shall not raise existing fees nor 
start new fees next year without proper authorization. 


7. It is necessary to enforce laws and discipline concern- 
ing -ommodity prices. Governments, commodity price 
departments, and other departments in charge of various 
businesses at all levels should act according to their 
commodity price management authority, and should not 
exceed their authority to raise prices or make any price 
increase in a disguised form. Governments and com- 
modity price departments at all levels should not con- 
tinue to delegate their price management power to lower 
levels next year, nor should they decontrol the prices of 
more commodities. The State Administration of Com- 
modity Prices should inspect the overall situation of the 
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implementation of price management measures adopted 
by various State Council departments concerned. 
“Special price zones,” “special price factories” and 
“*special price stores” set up by some localities must be 
abolished immediately. Departments under the State 
Council are not permitted to change the prices of com- 
modities in their charge, nor are they permitted to issue 
documents authorizing price increases, unless the State 
Council authorizes the price increases. 


8. It is necessary to rely on the broad masses to conduct 
a successful commodity price inspection. Efforts should 
be made to investigate profiteering resale of the means of 
production, consumer goods in short supply, and daily 
necessities, and to investigate unauthorized price hikes. 
It is necessary to bring into full play the backbone role of 
full-time commodity price inspectors, and at the same 
time organize the consumers associations and other mass 
commodity price supervisory organizations to conduct 
routine checks on commodity prices and public utility 
and service fees. It is necessary to seriously implement 
the “Regulations of the People’s Republic of China for 
Price Management” and severely punish violators. 
Criminal charges should be brought against those who 
commit crimes with respect to commodity prices. 


9. The price increases in 1989 should be kept noticeably 
smaller than this year’s price increases. All provincial, 
autonomous regional and municipal people’s govern- 
ments and all departments concerned under the State 
Council should share the responsibility to attain this 
goal, and their performance in this respect will be a 
major criterion for their overall performance appraisal. 
It is necessary to take measures now in order to control 
next year’s commodity prices. 


In conclusion, the decision says: People’s governments at 
all levels and the departments concerned under the State 
Council should promptly formulate concrete implemen- 
tation procedures based on this circular, and conscien- 
tiously implement this decision. 


National Trade Union Congress Concludes 28 Oct 


Delegates Hear Reports 
OW2910011988 Beijing XINHUA Domestic Service 
in Chinese 1617 GMT 26 Oct 88 


[Text] Beijing, 26 Oct (XINHUA)—AIl delegates to the 
11th National Trade Union Congress listened to reports 
on the current situation by Vice Foreign Minister Qi 
Huaiyuan and State Council Spokesman Yuan Mu this 
afternoon at the Great Hall of the People. 


In particular, Qi Huaiyuan briefed the delegates on the 
current international situation and China’s foreign policy. 


Yuan Mu’s report focused on the price issue, a question 
that has drawn the attention of the whole society in these 
years. He gave a detailed and in-depth account of the 
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issue and explained it in an easy to understand way. This 
included the extent of the rise in prices and its causes as 
well as the necessity and methods for stabilizing com- 
modity prices and improving the economic environ- 
ment. In addition, Yuan Mu elaborated on some impor- 
tant questions on economic structural reform. 


Yan Mingfu At Executive Session 
OW28 10231288 Beijing XINHUA Domestic Service 
in Chinese 1815 GMT 26 Oct 88 


[Text] Beijing, 26 Oct (XINHUA)—The newly elected 
11th Executive Committee of the All-China Federation 
of Trade Unions held its first plenary meeting this 
evening. Comrade Yan Mingfu, member of the Secretar- 
iat of the CPC Central Committee, attended the meeting. 
He gave a detailed explanation of the namelists of 
chairman, vice chairmen, and members of the Presidium 
of the 11th Executive Committee of the All-China Fed- 
eration of Trade Unions, which were proposed by the 
CPC Central Committee. 


‘Difficult Birth’ of New Law Viewed 
OW3110055288 Beijing XINHUA Domestic Service 
in Chinese 1558 GMT 27 Oct 88 


(“Why the Difficuit Birth of the New Trade Unions 
Law’?”—XINHUA headline; by reporter Sun Jie] 


[Text] Beijing, 27 Oct (XINHUA)—The amendment to 
the “Trade Unions Law” had been a hot topic of 
discussion among the representatives to the 11th 
National Congress of the All-China Federation of Trade 
Unions. Many representatives said that there would be 
no guarantee and realization of the goal of reforming the 
trade unions if there is no early promulgation of a new 
“Trade Unions Law.” Why has the work of amending 
the “Trade Unions Law,” which concerns the interests of 
130 million workers and staff members, been left incom- 
plete for so long? 


To seek the answer, this reporter specifically visited 
Comrade Liu Jichen, who works at the Legal Office of 
the Chinese Labor Movement Research Institute. He 
briefed me about the work to amend the “Trade Unions 
Law.” 


He said the current “Trade Unions Law” was promul- 
gated on 29 June 1950. It provided a powerful legal 
protection to trade union organization in the early days 
of the People’s Republic that fully played a sociopolitical 
role in democratic reform and socialist construction. The 
trade unions also enjoyed relatively high prestige among 
the masses during those days. But those good days did 
not last long. For a variety of reasons, the “Trade Unions 
Law” was shelved and neglected. 


The relevant personnel of the All-China Federation of 
Trade Unions have been drafting a new “Trade Unions 
Law” since 1978. But the draft was vetoed because of its 
crudeness and simplicity. The “Trade Union Law” has 
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undergone no fewer than 100 amendments since then. 
The “Trade Unions Law” (draft) was even included once 
on the agenda of the National People’s Congress Stand- 
ing Committee. However, the draft was not finally 
examined at the NPC session due to big differences of 
opinion. Comrade Liu Jichen said that almost every 
draft of the “Trade Unions Law” (draft) caused a rela- 
tively big controversy. The focus of contention was 
mainly on “the trade unions’ joint decision power” and 
on “the regulations on the management of trade union 
cadres”’; that is to say, the trade unions and administra- 
tive departments will joinly decide on questions that 
concern the major interests of the workers and staff 
members; and the trade unions will assist relevant 
departments to jointly manage cadres. There were also 
endless debates within the trade unions on the matter of 
whether to use the legal form to define the trade unions 
as an establishment. 


Why has the “Trade Unions Law” (draft) elicited so 
much controversy? 


The trade unions have been erroneously criticized for 
quite some time under the influence of “left” thought as 
“syndicalist” and “economist.” The trade unions have 
suffered several major setbacks. They will need some 
time for a full recovery of their former prestige. Another 
important reason for controversy over the “Trade 
Unions Law” is that people have a different understand- 
ing of the position, rights, and obligations and functions 
of the trade unions. 


At present, with the constant deepening of reforms in our 
economic and political structures, and with the trade 
unions being one of the important components of the 
political system, there is a pressing necessity and urgency 
to stipulate by law the trade unions’ position, function, 
responsiblity, rights, and organization. Many grass-roots 
trade union representatives attending the | Ith National 
Congress of the All-China Federation of Trade Unions 
called our o1 personal experience for the early promul- 
gation of the “Trade Unions Law.” It has been learned 
that after the 11th National Congress, the All-China 
Federation of Trade Unions is prepared to further 
amend the “Trade Unions Law” (draft) and submit it to 
the National People’s Congress Standing Committee for 
examination. It has also suggested a social discussion of 
this draft law at an appropriate time. Let us hope that the 
long-awaited new “Trade Unions Law” will be promul- 
gated soon. 


Zhu Houze Speaks at Closing 
HK3110025688 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1231 GMT 28 Oct 88 


[Report by Wang Xiaohui (3769 2556 2547): “Zhu 
Houze Describes the 11th National Congress of the 
All-China Federation of Trade Unions as a Meeting of 
Reform and Democracy’—ZHONGGUO XINWNE 
SHE headline] 


[Excerpt] Beijing, 28 Oct (ZHONGGUO XINWEN 
SHE)—Zhu Houze, new vice president of the All-China 
Federation of Trade Unions, delivered a closing speech 
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at the 11th National Congress of the All-China Federa- 
tion of Trade Unions in the Great Hall of the People this 
afternoon. He said: The course and achievements of the 
meeting fully show that the 11th National Congress of 
the All-China Federation of Trade Union is indeed a 
meeting of reform, democracy, and unity and a meeting 
which will exercise an important influence in the Chi- 
nese workers’ movement and the history of workers’ 
movement. 


The 7-day 11th National Congress of the All-China 
Federation of the Trade Unions, has defined its line of 
thought on reform, namely, under the political leader- 
ship of the CPC, it will carry out its work more indepen- 
dently and with the initiative in its own hand and, while 
safeguarding the overall interests of the state and all the 
people, give more prominence to its function in safe- 
guarding the rights and interests of workers and staff 
members. The meeting has elected a new leading body of 
the trade union headed by Ni Zhifu. According to a 
relevant source, it is the first time in the history of the 
Chinese workers’ movement that the highes executive 
body of the Chinese trade union has been elected when 
the number of candidates exceeds the number of seats. 


Zhu Houze said: At the meeting, many delegates have 
aired important views on the reform and work of the 
trade union, and seriously and pertinently criticized the 
current organization of the trade union, especially the 
problems and shortcomings of the leading body. He held 
that the present meeting and its achievements would lay 
a basis of struggle in unity for the Chinese trade union. 


Zhu Houze called on trade union organizations at all 
levels and the vast numbers of trade union cadres to 
energetically and prudently push forward trade union 
reform and achieve a historic change in trade union 
work. [passage omitted] 


Ni Zhifu Addresses Session 
OW 2810141888 Beijing XINHUA in English 
1327 GMT 28 Oct 88 


[Text] Beijing October 28 (XINHUA)—China’s trade 
unions should play an important role in China’s social 
and political life, said Zhu Houze, newly-elected first 
secretary [as received] of the All-China Federation of 
Trade Unions (ACFTU) at today’s closing ceremony of 
the ACFTU’s | Ith National Congress. 


Zhu said the ACFTU will promote trade union reform to 
build the unions into an independent, democratic and 
reliable organization under the leadership of Chinese 
Communist Party. 


Zhu said all trade unionists should strive to attract and 
unite hundreds of millions of their fellow workers—who 
are the main force in the construction of China’s socialist 
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modernization and ongoing reform. He said he was 
certain that the Chinese working class will contribute its 
zeal, wisdom and creative power to the country's historic 
reform. 


In his closing speech, federation President Ni Zhifu 
called for harder work, more production, greater benefits 
and a better understanding of labor-management rela- 
tions by the masses. 


Ni also demanded that workers of different nationalities 
and trade unions at all levels conscientiously act to 
safeguard the present reform and social stability. 


At the closing ceremony, a total of 237 trade unions and 
1,592 trade union members were honored by the 
ACFTU for their excellent work. 


Leaders Attend Closing 
OW3010051788 Beijing XINHUA Domestic Service 
in Chinese 1454 GMT 28 Oct 88 


{Excerpts} Beijing, 28 Oct (XINHUA)—The 7-day I 1th 
National Congress of China’s Trade Unions successfully 
concluded today. 


Qiao Shi, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee, Yan 
Mingfu, member of the Secretariat of the CPC Central 
Committee; and Geng Biao, member of the Standing 
Committee of the Central Advisory Commission, 
attended the closing ceremony. [passage omitted] 


Zhu Houze, the newly elected vice president and first 
secretary of the Secretariat of the All-China Federation 
of Trade Unions, delivered the closing address, which 
was greeted by warm applause from the deputies. Zhu 
Houze said: The congratulations sent by Comrade Zhao 
Ziyang on behalf of the party Central Committee and 
State Council speak highly of the tremendous contribu- 
tions by our country’s working class to reform, opening 
up, and socialist modernization, and fully affirm the 
important role played by our country’s trade unions in 
uniting the masses of staff members and workers and in 
promoting reform, construction, economic prosperity, 
and social unity and stability. This shows the party 
Central Committee and State Council’s warm encour- 
agement for and great confidence in staff members, 
workers, and union workers across the nation. Comrade 
Zhao Ziyang’s congratulations expound the principles 
and tasks of union reforms and point out the direction 
for future union work. Our working class and the vast 
number of union workers will not let the party down and 
will certainly continue to contribute their enthusiasm, 
wisdom, and creativity to the great historic change of our 
nation. [passage omitted] 
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Warning Given of Possible Further Student Unrest 
HK2910011088 Hong Kong MING PAO in Chinese 
28 Oct 88 p 8 


[Special Distpatch”: “People on Mainland Extremely 
Dissatisfied With Present Situation”) 


{Text} A source close to the Chinese Government has 
revealed that there has been a big increase in applica- 
tions for street demonstrations this year, thus illustrating 
the people’s extreme dissatisfaction with the present 
situation. 


According to the source, more than 1,000 applications 
for demonstrations were made to the authorities in the 
first half of this year, but only a very few of them were 
appioved. 


The source said that most of the applications were made 
by students. 


Xiao Chaoran, director of the faculty of politics and 
administration at Beijing University, said when inter- 
viewed by our reporter yesterday that another student 
movement is very likely in China. Repercussions are 
inevitable because China is at present in the middle of a 
comprehensive change in culture and thinking. No mat- 
ter what efforts the CPC leaders make, this is inevitable. 


He said that the way to avoid large-scale student trouble 
is to properly resolve the current problems, such as 
official profiteering. 


Beijing and Shanghai municipalities promulgated provi- 
sional regulations “On Processions and Denmonstrations”’ 
at the end of December 1986, and the Beijing Municipal 
People’s Congress Standing Committee issued regulations 
that include prohibiting demonstrations in places such as 
Tiananmen Square, Zhongnanhai, the Great Hall of the 
People, hotels, the airport, and so on. 


The demonstrators must obtain the permission of the 
Public Security Bureau 5 days before the event, and the 
applicants must state their goals, their names and those 
of the organizers, and the timing and route. Demonstra- 
tions must not interfere with traffic, proper security 
measures must be taken, and the organizers must bear 
responsibility for any damage to property. 


An official source disclosed on Thursday that about 
2,000 Guizhou University students demonmstrated a 
few days ago in the provincial capital, Guiyang, in 
protest against violence on the campus. They demanded 
respect for human rights. 


A CYL official from the university reported by telephone 
that on 17 October 2,000 Guizhou University students 
marched out of the campus for a distance of some 20 km 


NATIONAL AFFAIRS 


to the provincial government building. They handed 
Over a six-point demand to the government and shouted 
slogans such as “Respect the Law” and “Respect Human 
Rights.” 


According to the report, the reason for the demonstra- 
tion was that there was a violent incident on the campus 
on 14 October. Personnel from a hotel staff training 
center located on the campus clashed with university 
students. Thirty-one persons were injured, including 
four whose injuries were serious. The official GUIZ- 
HOU RIBAO reported that seven thugs have already 
been arrested. The Guizhou University CYL official said 
that the clash lasted several hours. The students sur- 
rounded the personnel from the hotel training center, 
and when the police arrived to rescue them, teachers and 
students from the university clashed with the police and 
stoned police vehicles. One professor was arrested by the 
police in this incident. 


After provincial government officials agreed to consider 
the students’ demands, the students ceased their demon- 
stration. Government officials later announced through 
the press that those involved in the violent incident 
would certainly be severely punished. The Guizhou 
University CYL official said that the students are await- 
ing developments. 


This female CYL official said that the students will not 
accept any solution to the problem that does not satisfy 
them. 


Party To Debate Educational Development Plan 
HK2910014388 Hong Kong HONGKONG STANDARD 
in English 29 Oct 88 p 6 


[By Ma Miu-wah] 


[Text] China is preparing a 10-year educational develop- 
ment plan which will be submitted for deliberation in the 
next plenary session of the Communist Party’s Central 
Committee next year. 


The plan would cover comprehensively the overall 
deveiopment of all levels of education in the country and 
the working conditions of teachers. 


In an interview with THE STANDARD in Hong Kong 
earlier this week, Professor Ding Shisun, president of the 
Beijing University, said the plan was being prepared by 
a special working group and had been given top priority 
by the Government. 


The working group was set up after the National People’s 
Congress in April to hammer out and submit a proposal 
to the fourth plenary session of the party Central Com- 
mittee next year. 


It is headed by Mr Li Tieying, director of the State 
Education Commission and a Politburo member. 
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“Judging from what I learnt after attending one of its 
meetings, | feel that leaders now are much more prag- 
matic than they were in 1985,” Prof Ding said. 


He said that China was also considering to enact a law 
setting aside a minimum percentage of the state budget 
for education. Such legislation, he added, would proba- 
bly come into being next year. 


‘I understand that some countries have similar legisla- 
tions. Besides, the United States has legislated certain 
taxes, for example the land tax, to go strictly to the fund 
for educational expenses,”’ Prof Ding said. 


Commenting on problems bugging China's education 
system today, the elderly professor said that short-sight- 
edness of the whole nation, and especially of the leaders, 
had crippled the country’s educational development. 


“Everyone is trying to grab the most resources, make the 
most profits in the shortest period,” he said. “So educa- 
tion, as a long-term investment, is for sure sacrificed in 
the process.” 


Prof Ding is in Hong Kong to attend ceremonies mark- 
ing the 120th birthday of Mr Cai Yuanpei, one of the 
earliest presidents of the oldest university in China. 


Prof Ding became a highly controversial figure when his 
severe criticism of the educational policies published in 
the CHINA YOUTH NEWS last April sparked wide- 
spread student protests. 


He pointed out that the government’s plan to give 
education the highest priority on the list of reforms was 
still unfulfilled. 


In the October | 3th party congress last year, party chief 
Mr Zhao Ziyang listed improvements in education as the 
highest priority. 


“It could not be achieved merely through the efforts of 
the top leaders. It needs whole-hearted support from the 
cadres in the provinces and cities,” Prof Ding said. 


“But decades of political instability and fluctuations in 
policies have virtually turned everyone into a short- 
sighted person,” he added. 


Leaders put all resources in short term, profit-making 
businesses while students shift to economic activities 
because they consider years of studies unprofitable. 


“And all leaders are eager to see their achievement 
within the shortest possible time—because they are not 
sure when they are going to lose their jobs,” remarked 
Prof Ding. 
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As a result, leaders prefer to build more instead of better 
universities, he said. They are inclined to show off 
quantity rather than quality, and sometimes even the 
minimum requirement for a university is not met in a 
bid to pursue quantity. 


Prof Ding considered legislation and supervision based 
on public opinion the two safeguards of educational 
reform. 


“Public opinion can be penetrating and effective in 
shaping the mentality of the people,”’ Prof Ding said. 


Lately, schools across the country have taken up contrac- 
tual responsibilities—which means they have to take 
charge of profits and answer for losses of the schools. 


As a result, many teachers and students are heavily 
engaged in business activities or manufacturing on and 
off the campus. 


“I think only universities are eligible to sell intellectual 
property. Secondary and primary schools should solely 
stick to educational purposes,” Prof Ding noted. 


Being regarded a leader by the university students for his 
progressive reforms, Prof Ding preferred students to 
confine their expression of discontent to words, rather 
than actions. 


‘Maybe I’m a bit conservative. But decades of instability 
I have witnessed tell me that unrest can never help our 
nation,” the 61-year-old college head said. 


“Students can say what they want to say, and can even 
criticise top leaders. But it is not desirable to turn words 
into actions, like protests and demonstrations,” he said. 


Lack of Democracy, Human Rights Criticized 
OW2910062288 Hangzhou Zhejiang Provincial 
Service in Mandarin 0400 GMT 22 Oct 88 


[Excerpts] Dear listeners, the noted playwright Xia Yan 
is a native of our Hangzhou City. A few days ago in his 
home in Beijing, he talked to our reporters on his insights 
and views of China’s modern history. 


He said: The New China has made three big mistakes 
since its founding. First, failure to attach great impor- 
tance to education and disrespect of knowledge. As a 
result, a quarter of our population is illiterate or semi- 
illiterate and new illiterates are constantly emerging. 
Second, the absence of a legal system and the fact that 
laws can be changed at any time. Third, failure to control 
population growth and the heavy burden of | billion 
population. 


Speaking of education, the revered Mr Xia had varied 
feelings. He said: The innumerable cases of illegal lum- 
bering in our country can be, in the final analysis, 
attributed to the fact that the quality of our people is so 
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poor. Otherwise, they would be able to understand the 
severe consequences of their action and distinguish 
between immediate and long-term benefits. [passage 
omitted] 


He said thoughtfully: Upheavals, like the Cultural Rev- 
olution, could not happen in Western countries. So many 
young people gathered to create disturbances. Blind 
worship of an individual was certainly one of the chief 
reasons for this. The crux of the matter, however, is that 
all of us lacked an awareness of the law and did not have 
the least knowledge of law. 


Mr Xia, like (Fang Shengzhong) who wrote fine report- 
age works in those years, has his own views on the 
question of man. He criticized the view that socialist 
countries do not have to respect human rights and 
should ban any phrase or word with “human” in it, 
including human rights, human dignity, human feelings, 
human sympathy, and humanism. Zhou Yang was crit- 
icized for talking about humanism. These are, however, 
the minimum ingredients of democracy. Nowadays, peo- 
ple are afraid to talk about human rights. Freedom, 
equality, and universal brotherhood are all being criti- 
cized as capitalist stuff. People who advocate freedom 
for artistic creativity become the target of criticism or 
attack. That’s why Reagan made use of this issue to deal 
with Gorbachev. Does this not call for deep thought? 
Currently, the development of productive forces is being 
promoted as a criterion. However, we have long 
neglected the most active factor in the productive forces, 
namely, people. All those many corrupt practices are a 
result of this neglect. 


He also noted: The Soviet Union has moved faster than 
us in ideological reform. Gorbachev’s glasnost is much 
more thorough than our transparency. They have criti- 
cized Stalin severely; we don’t have such courage. 


Old Mr Xia expressed the hope that reform would be 
deepened in China and there would not too many 
fluctuations. Since the 3d Plenary Session of the | 1th 
CPC Central Committee, there have already been sev- 
eral reverses, including the elimination of spiritual pol- 
lution, criticism of humanism, and the crackdown on 
liberalization. By and large, all these are because the 
ghost of leftism refuses to leave. As a result, Xia Yan 
noted: The mood among the ranks of intellectuals is not 
sufficiently stable. No overnight change in the situation 
can be expected. 


Personnel Ministry Drafts Rules Banning Nepotism 
OW28 10091988 Beijing XINHUA in English 
0701 GMT 28 Oct 88 


[Text] Beijing, October 28 (XINHUA) —Couples and 
close relatives will be banned from working in the same 
government offices as a part of China’s new effort to 
eliminate nepotism. 
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The Ministry of Personnel, which was set up in April, is 
currently drafting regulations covering state civil ser- 
vants. But preliminary work has been going on since 
1984. 


A senior official from the ministry told XINHUA that 
eradicating nepotism, the practice of giving positions to 
relatives, will be a crucial part of civil service system and 
will help fight corruption within government institu- 
tions. 


According to the official, three major rules will be 
included in the regulations to prevent nepotism. 


Spouses, brothers and sisters and family members 
directly related by blood will not be allowed to serve 
under one another in public service posts. 


Those related by marriage will not be allowed to work in 
personnel or inspection departments of a government 
body if their relation by marriage is the leader of the 
institution. 


Public servants in cases involving close relatives will be 
required to withdraw from their executive duties. Inter- 
vention or influence in any form is banned. 


These practises have already been put into operation by 
central and local government bodies in some cases 
involving transfer of officials or the resettlement of 
separated spouses. 


Hebei Province has asked all its party, executive and 
judiciary officials to withdraw from cases involving their 
relatives. 


In addition, the provincial authorities have banned 
Officials from serving in some top positions including the 
posts of mayor and county head judges in their birth 
places. Those already appointed, the province has said, 
will not renew their term of offices at the end of their 
tenure. 


Commentator on Learning From Model CPC Member 
HK2910043188 Beijing RENMIN RIBAO in Chinese 
20 Oct 88 p 1 


{Commentator’s article: “What Zhang Wuni Has Told 
Us” 


[Text] After reading the report entitled “A Communist’s 
Concept of Values,” we would like to ask our readers, 
especially the Communist Party members and party 
cadres, to consider the following question with us: What 
have the advanced deeds of Zhang Wuni and his col- 
leagues told us? 
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The core role of party organizations and the model role 
of their members are both extremely important to the 
current reform and opening up. The economic develop- 
ment, success of reforms, and standard of social morality 
in an area depend largely on whether or not the two roles 
are brought into play. This is the first thing Zhang Wuni 
and his colleagues have told us. In our reforms and 
construction, we will inevitably encounter some difficul- 
ties. Some of them are “double difficulties.” We must 
rely on the roles of party organizations and their mem- 
bers to overcome difficulties and get out of the “blind 
alleys.” For example, some years ago, the peasants “were 
not rich but were afraid of becoming rich.” They also 
found it difficult to get rich. Under such a situation, the 
party members took the lead in getting rich and thus 
played very important roles in this respect. For another 
example, material benefits can help mobilize the initia- 
tive of people, but only when the initiative of people is 
mobilized can material benefits be increased. To solve 
this problem, it is also necessary to give play to the 
exemplary roles of party members, who are active and 
sometimes give no thought to their personal gains. The 
pains and negative phenomena in the course of reform 
have often discouraged people, and the discouragement 
may result in extending the period of pains and aggra- 
vating the negative phenomena. Under such circum- 
stances, the communists are required to step forward 
bravely and fight even more courageously and confi- 
dently. If they take the whole situation into consider- 
ation in all cases, what they are doing will undoubtedly 
help enhance the consciousness of the whole nation. In 
this sense, some old sayings, such as “the masses of 
people are watching what the party members are doing, 
and the party members are watching what the cadres are 
doing” are not at all outdated. 


The second thing Zhang Wuni and his colleagues have 
told us is: Under the new historical conditions, party 
Organizations and party members must solve the follow- 
ing basic problems in order to really give play to their 
due roles. First, in the initial stage of socialism, a 
fundamental task for the CPC is to promote the rapid 
development of productive forces. Only when party 
organizations and party cadres lead the masses to get rich 
can they become “lucky stars” in the people’s hearts. 
Second, party organizations at all levels must conscien- 
tiously implement the policies and principles of the party 
Central Committee. But when they implement these 
policies and principles they must proceed from the 
reality and combine seeking truth with blazing new trails 
rather than doing things perfunctorily. They must not 
distort the policies and principles and must try their best 
to achieve substantial results. Third, party organizations 
and party members must study the laws governing eco- 
nomic development and economic reforms, especially 
the “art” of harmonizing the interests of the state, 
regions, enterprises (collectives), and individuals. Forth, 
they must effectively prevent themselves from being 
corroded by various negative phenomena in society 
through strengthening organizational systems, carrying 
out ideological education, and improving work style. If 
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all these problems are not solved well, giving play to the 
roles of party organizations and party members will 
become mere nonsense. 


The third thing Zhang Wuni and his colleagues have to!d 
us is: The Communist Party’s purpose of serving the 
people and style of maintaining close ties with the 
n.asses should not be discarded. A party member or a 
party-member cadre can certainly get rich through labor. 
If they become rich through earnest labor and legal 
channels, they should certainly be affirmed and pro- 
tected. The Communist Party should divorce itself from 
the theory of “the poorer the more glorious.” However, 
if a party member only “takes care of his own business,” 
he is not a qualified party member, not to mention an 
Outstanding party member and cadre. Only when he 
links his fortune with that of the masses, places the 
interests of the latter above his own, and is willing to 
make certain sacrifices of himself for the interests of the 
people, can he win the suppo.i of the masses. Only such 
Communists can convince people and enjoy the people’s 
support, and only such party organizations are able to 
call on the people and lead the masses forward. 


At present, some people regard those who are doing things 
in accordance with the principle of “‘putting other people’s 
interest ahead of one’s own” as “fools,” holding that 
“*stressing one’s own material benefit” is the only “new 
concept.” Perhaps they are looking at Zhang Wuni with 
the same point of view or are even looking down upon 
him. Is Zhang Wuni really as “foolish” as they think, 
being incapable of distinguishing between rich and poor 
and knowing nothing about the value of money? If he 
really does not understand the question of value in the 
commodity economy, how could he have led the masses to 
promote economic development in his village? The key is 
that he has a noble concept of values. It is because of this 
that he has not only maintained the “fine tradition” of the 
Communists but has also set up a new image of modern 
Communists. Of course, we must never try again to set up 
**models” by exaggeration or change their advanced deeds 
in order to suit the propaganda of the current policies, nor 
should we demand all people reach the standards of the 
Communists. What we want to emphasize is: The rejuve- 
nation of our nation, the development of our country, and 
our great cause of reform need a large number of such 
people! Looking at both ancient and modern histories and 
both Chinese and foreign histories, we can see that no 
nation and no state can be rejuvenated without a large 
number of people who put the interests of the nation, the 
state, the public, and the masses in the first place, without 
the struggle and sacrifice of such people, and without their 
pioneering, leading, promoting, and supporting roles. Can 
China be exceptional today? Are the broad masses of 
people not expecting the emergence and faster growth of 
more and more such heroes and wishing to give wide 
publicity to them? This is another thing Zhang Wuni and 
his colleagues have told us, and perhaps, it is the most 
important. 


Cheese 


ach 


NATIONAL AFFAIRS 


Commentator's Article Views Honest 
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the one hand, this shows that the masses abhor ev 
deadly foes and because, on the other hand, the 
is Not simple. However, a course, time, and patience are 
needed in eliminating corruption and at the same time, it 
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economic results rather than honesty, nor does it con- 
form to socialist spiritual civilization and the profes- 
sional ethics of those who administer the government 
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demands equal exchange. The development of the com- 
modity economy alters people's outmoded concept, 
unremittingly expands its own sphere, makes many 
artificial market essential factors and cells, which have 
been shut out of the commodity exchange, restore their 
original outlook, vivaciously enter the wavy ocean of the 
commodity economy, and realize their commodity value 
and exchange value in the new life. Nevertheless, as a 
continental shelf extends from a seashore and islands 


wrong. 
have to swim in the sea of the commodity economy, we 
must ignore the existence of the whirlpools. Because the 
stage of the development of the commodity economy 
cannot be surpassed, we must affirm the inevitability of 
corruption. Likewise, this is incorrect. Melons are sweet 
while their rind is bitter and nothing is perfect. This is a 
Abt bp 4 LoL cA TN 
melons speak about it i at , we 
y~ ed ht He, — by dd 
to eat the sweet melons and give up their rind. We must 
learn how to swim in the sea of the commodity economy 
and prevent ourselves from being swallowed by the 
corrupt whirlpools. This is a matter we must always pay 
attention to and the personal integrity and skill for which 
we temper ourselves. Beethoven said: “So long as your 
—— AS, A, OD DL AD, 
everything.” We can also draw an analogy: So long as we 
honestly do the government affairs, the courage to 
develop the commodity economy will also enable us to 
acquire real prosperity and development. 


oa, ie. Others Mourn Changzhao 28 Oct 
OW 301005 1588 Beijing XINHUA Domestic Service 
in Chinese 1503 GMT 28 Oct 88 


[Excerpts] Beijing, 28 Oct (XINHUA)}—Some 500 peo- 
ple from all walks of life in Beijing paid last respects to 
the remains of Qian , vice chairman of the 
Seventh CPPCC National Committee and of the Kuo- 
mintang Revolutionary Committee Central Committee, 
in the Babaoshan Cemetery for Revolutionaries’ audito- 
rium this afternoon. 
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Comrade Qian Changzhao died in Beijing on 14 October 
at the age of 90. 


His remains lay in state amid flowers. On both flanks of 
the auditorium were wreaths from Comrades Deng 
Xiaoping, ven ee. Chen Yun, Peng Zhen, Deng 
Yingchao, and Nie Rongzhen; and from the NPC Stand- 
ing Committee, the State Council, and the CPPCC 
National Committee. 


A ceremony for paying last respects to the remains began 
at 3 pm. Comrades Ziyang, Li Peng, Wan Li, Li 
Xiannian, Qiao Shi, Hu Qili, and Yao Yilin walked 
slowly to Comrade Qian Changzhao's remains to bid 
farewell to this famous patriotic democrat who made 
important contributions to China's four modernizations, 
to the cause of China's peaceful reunification, and to 
consolidating and developing the patriotic united front. 
[passage omitted] 


Those who paid last respects to Comrade Qian Changz- 
hao's remains and sent wreaths also included Tian Jiyun, 
Song Rengiong, Liu Lantao, Zhang Jingfu, Xi Zhong- 
xun, Peng Chong, Zhu Xuefan, Zhou Gucheng, Yan Jici, 
Rong Yiren, Ye Fei, Chen Muhua, Fei Xiaotong, Lei 
Jieqiong, Wang Renzhong, Fang Yi, Gu Mu, Kang 
Keqing, Hu r= Zhou Peiyuan, Wang Guangying, 
Zhao u, Qu Wu, Ma Wenrui, Qian Xuesen, Qian 
Weichang, Hu Sheng, Sun Xiaocun, Cheng Siyuan, 
Ismail Amat, Yang Chengwu, Chen Zaidao, and some 
Standing Committee members and members of the 
CPPCC National Committee; vice chairmen, members, 
alternate members, and Supervisory Committee mem- 
bers of the Kuomintang Revolutionary Committee Cen- 
tral Committee; responsible persons of the central com- 
mittees of other democratic parties and the All-China 
Federation of Industry and Commerce; responsible per- 
sons of the United Front Work Department of the CPC 
Central Committee and the Government Office Admin- 
istration Bureau of the State Council; and Comrade Qian 
Changzhao's friends. 


There were also wreaths from Comrades Song Ping, Hu 
Yaobang, Bo Yibo, Nei Xingwen, Yan Mingfu, Wang 
Shoudao, Xiao Ke, Lu Dingyi, Huang Hua, Huang Zhen, 
Cheng Zihua, Ulanhu, Bangen Erdini Qoigyi Gyancan, 
Liao Hansheng, Sun Qimeng, Yang Jingren, Pagbalha 
Geleg Namgyai, Deng Zhaoxiang, Ba Jin, Liu Jingji, 
Wang Enmao, Lu Jiaxi, Qian Zhengying, Su Buging, Lu 
—~_ — Burhan, Mao Yisheng, Dong Qiwu, Tao Zhi- 


yue, Wang Feng, Chu Tunan, Xu Deheng, and Hu 
Juewen; and from the Kuomintang Revolutionary Com- 


mittee Central Committee, the Central United Front 
Work Department, the State Council's Government 
Office Administration Bureau, the central committees of 
other democratic parties and the All-China Federation of 
Industry and Commerce, and the leading organs of 
Jiangsu Province, Hainan Province, and Jiangsu’s 


Zhangjiagang City. 
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Shi, Yao Yilin Mourn Wong | 25 Oct 
W'2910214988 Beijing XINHUA Domestic Service 
in Chinese 1314 GMT 25 Oct 88 


Text] Beijing, 25 Oct (XINHUA)—Comrade Wang 

died of illness in Beijing on 8 October 1988 at 
the age of 80. Wang was an outstanding member of the 
CPC, and member of the leading party group and head of 
the discipline inspection group of the Ministry of Justice. 
A ceremony for paying last respects to Wang Dazhong's 
remains was held in the auditorium of the Babaoshan 
Cemetery for Revolutionaries this afternoon. 


There were wreaths from Comrades Peng Zhen, Qiao 
Shi, Yao Yilin and Bo Yibo, and from the Central 
Discipline Inspection Commission, the Central Organi- 
zation Department and the Ministry of Agriculture. 
Comrades Liu Lantao, Chen Pixian, Peng Chong, Wang 
Fang and Liu Fuzhi attended the ceremony. 


Wang Dazhong, a native of Luanxian County, Hebei 
Province, joined the CPC in March 1927. He served as 
member of the Discipline Inspection Commission of the 
CPC Central Committee and secretary of the party 
committee of the Ministry of Agriculture. He devoted all 
his energies to the cause of the party and the people. 


Tian Jiyun at of Rehabilitation Center 
OW 2810202488 Beijing XINHUA in English 
1523 GMT 28 Oct 88 


[Text] Beijing, October 28 (XINHUA)—China’s first 
rehabilitation research and educational center for dis- 
abled persons was inaugurated today in Beijing. 


Situated in the south of Beijing and covering about 
100,000 square meters, the 200-million yuan center was 
jointly financed by the Chinese Government, interna- 
tional aid grants and money raised by the China Fund 
for the Handicapped. 


Attending today's inauguration ceremony were Chinese 
Vice-President Wang Zhen, Vice-Premier Tian Jiyun, 
and diplomats from Japan, Federal Germany, Canada, 
Britain, the United States and Austria, and representa- 
tives from international organizations that helped with 
the funding. 


Deng Pufang, president of the China Disabled Persons 
Federation, said that the cause of the disabled in China 
has made great because of government atten- 
tion, and will be further promoted by the newly estab- 
lished research center. 


He expressed thanks to the Governments of Japan. 
Federal Germany, Canada, Hong Kong and participat- 
ing countries for their financial and material help in 
building the center. 
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“The center has now provided us with the necessary 
conditions to combine the experience of foreign countries 
in rehabilitation with traditional Chinese medicine, to 
pave the way for our own rehabilitation c/forts,” he said. 


The research center, designed by Chinese and Japanese 
architects, is equi with first-rate rehabilitation facil- 
ities and staffed by well-trained therapeutic workers 
from across the country. 


Its main research projects in the coming years will 
involve the treatment of traumatic paraplegia, amputa- 
tion, hemiplegia, cerebral palsy and infantile paralysis 
sequelae. However, its current focus is on the rehabili- 
tation of traumatic paraplegia and hemiplegia from 
brain vascular accident. 


At present the center has only 200 beds, but another 300 
will be added by the time construction is completed. The 
center will open to patients from both China and foreign 
countries in April 1989, after six months of trial operation. 


Song Jian at Commission Forum on ‘Torch’ Plan 


Warns of Scientific Research Waste 
OW 2810145188 Beijing XINHUA Domestic Service 
in Chinese 1750 GMT 26 Oct 88 


[By reporter Cao Yongan] 


[Text] Lanzhou, 26 Oct (XINHUA)}—Song Jian, state 
councillor and concurrently minister of the State Science 
and Technology Commission, said on 26 October: The 
scientific research institutions should change the present 
situation of blocking the passage of information between 
each other and should advocate the healthy trend of 
sharing each other's achievements in scientific research. 
This issue should be approached with an attitude of 
improving the scientific research environment. 


Song Jian made the remarks at a discussion meeting with 
nearly 20 famous scientists and scholars who have made 
important contributions; he is on an inspection tour of 
Lanzhou. During the meeting, many scientists criticized 
the current phenomena of scientific research units block- 
ing the passage of achievements and information among 
each other, asking for exorbitant prices, and making 
trouble for each other, ‘his has hindered the normal 
progress of scientific researcn. After listening to their 
opinions, Song Jian said: This undermines our scientific 
funds. Such mutual blockage of information among 
scientific research units will only harm us. In the current 
stage where we are short of funds for scientific research, 
every scientific research unit should pay even more 
attention to mutual coordination to advocate a healthy 
trend of sharing achievements so as to reduce unneces- 
sary waste of human and financial resources. 


He added: The State Science and Technology Commis- 
sion also fully understands the difficulties involved in 
publishing scientific research achievement works 
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because of fund shortages; this is a fact that objectively 
makes sharing of achievements difficult. The State Sci- 
ence and Technology Commission will find a solution to 
this problem as soon as possible. 


Plan's Initial Steps Begin ‘Smoothly’ 
OW2910021988 Beijing XINHUA Domestic Service 
in Chinese 1213 GMT 26 Oct 88 


[Text] Beijing, 26 Oct (XINHUA)—Initial steps have 
started smoothly to carry out the “Torch” Plan in our 
country. Following the national work meeting on the 
“Torch” Plan held last August by the State Science and 
Technology Commission, many localities, departments, 
scientific research organizations, and higher educational 
institutions have energetically drawn up measures and 
selected projects for the implementation of this plan, 
while a number of scientific and technological workers 
have plunged into the pioneer work of developing high 
and new technology industries. The vigorous flames of 
the “torch” have pointed out the path for China to 
develop its high and new technology industries. 


Beijing Municipality has drawn up an outline for the 
“Torch” Plan. The goal is to establish 500 high and new 
technology enterprises within 3 years and help them 
forge links with big and medium enterprises and village 
and town enterprises; to develop about 500 high and new 
technology products, 70 percent of which are to be put 
into commercial production; to bring the business vol- 
ume of the high and new technology enterprises to 5 
billion yuan; and to train 2,000 managerial and interna- 
tional trade personnel for these enterprises. 


In Tianjin Municipality, work has also started on the 
“Torch” Plan. The first-stage work of selecting projects 
for the 1989-1990 “Torch” Plan has been completed. As 
a result of this initial selection, achievements already 
made in 93 high and new technology research projects 
will be further developed and applied under the “Torch” 
Plan. These include technology regarding microelectron- 
ics, computers, office work automation, optical fiber 
communications, lasers, new materials, bioengineering, 
new energy sources, and high efficiency energy saving. 
These projects, when completed, are expect to create 2 
billion yuan in profit and tax revenue each year. 


Participants in the “Torch” Plan include a number of 
research academies and institutes engaged mainly in 
high and new technology studies, science and technology 
development corporations, and institutes of higher 
learning. The No 7 Research Institute of the China State 
Shipbuilding Corporation is a big scientific research 
Organization whose main task used to be the fulfillment 
of the state’s mandatory plans. This institute has more 
than 20 subinstitutes, over 100 large laboratories, and 
20,000 senior and middle-level technicians. After the 
start of the “Torch” Plan, the institute received reports 
from its various departments on achievements made in 
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209 research projects. After careful screening, the insti- 
tute selected 10 projects and reported them to the state, 
and of which were approved for further development 
under the “Torch” Plan. 


Scientific and technological workers engaged in develop- 
ing high and new technology industries in our country 
are short of necessary know and proficiency in 
management and foreign trade. The State Science and 
Tech Commission has asked the China Manage- 
ment Training Center for Industry, Science, and Tech- 

in Dalian and the commission’s Management 
Academy to hold managerial personnel training semi- 
nars for high and new technology industries. Similar 
meen work is also under active preparation in various 
ocalities. 


Meanwhile, it is reported that arrangements are being 
made on an extensive scale in Shanghai, Guangzhou, 
Wuhan, Xian, and Shenyang to plunge scientific and 
technological workers into the “Torch” Plan. 


Li Z Views Success of Accelerator Project 
OW3110102488 Beijing XINHUA Domestic Service 
in Chinese 1530 GMT 23 Oct 88 


{“I See the Great Confidence of the Chinese Nation! — 

Professor Li Zhengdao on the Success of the Collision 

Experiment With Beijing's Electron-Positron 

— XINHUA reporters Shi Baohua and Chen 
inwu 


[Excerpts] Beijing, 23 Oct (XINHUA)}—Professor Li 
Zhengdao came to Beijing on the day immediately after 
China announced to the world its success of a collision 
experiment conducted with the electron-positron col- 
lider in Beijing. 


Yesterday morning, in the newly completed experts 
Office by the side of the electron-positron collider in 
Beijing, we had an interview with Professor Li, who has 
devoted great effort to the development of China's 
high-energy physics and the construction of the electron- 
positron collider in Beijing. 


“I Bring Back the ‘Golden Horse’!”’ [subhead] 


Professor Li began his remarks by stating his elation on 
learning of the success of the collision experiment con- 
ducted with the electron-positron collider in Beijing. He 
set out for Beijing on 16 October. Prior to that, he had 
learned that a collision experiment would be conducted 
with that collider. Extremely excited, he put a statue of a 

“horse treading on a swallow,” which he had 
carefully kept for 2 years, into his suitcase. The original 
owner of this “golden horse” was Gu Yu, head of the 
leading group for the Beijing electron-positron collider 
project. It was a prize won bv Gu Yu because of his 
participation in the “double bounce” [liang tan 0357 
1734] work. In 1986 when Professor Li was visiting 
Beijing, Gu Yu gave this golden “horse treading on a 
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swallow” to him as an expression of appreciation for his 
many year's concern and assistance regarding the Beijing 
collider project. Professor Li was very grateful to Gu Yu. 
He said: “I don’t deserve this valuable work of art, which 
serves as a record of Mr Gu Yu's achievements. In 2 
years when a collision experiement is successfully con- 
ducted with the Beijing electron-positron collider, | will 
bring it back to Beijing and donate it to the National 
Collider Laboratory.” 


On 18 October when Professor Li arrived at the Beijing 
airport, Fa Shouxian, director of the High-Energy Phys- 
ics Institute of the Chinese Academy of Science, was 
there to greet him. Fang Shouxian told Professor Li: 
“The collision experiement was successfully conducted 
with the collider in the early morning hours of 16 
October!” In great delight, Li Zhengdao immediately 
opened the suitcase and took out the “golden horse.”’ He 
gave it to Fang Shouxian, saying “Let me fulfill the 
promise | made 2 years ago!’ Fang Shouxian happily 
took the “golden horse.” Holding Professor Li's hand, 
Fang Shouxian said: “Now, the best gift I can present 
you in return is the news that the peak value of bright- 
ness measured from the collider today tallied with the 
value estimated from the operations of the accelerator.” 
“Excellent. It was really marvellous,” said Professor Li, 
extremely delighted on hearing the news. 


“A Feeling of Confidence Upheld for Years" [subhead] 


After hearing the interesting “golden horse” story, we 
asked Professor Li this question: “When you were in the 
United States, you were aware that a collision experi- 
ment would be conducted, but did not knew whether it 
would be successful. How could you be so optimistic 
about the collision experiment?” 


“There is a feeling of confidence that the Chinese scien- 
tists and I have established a result of working together 
in the same field for years,” said Professor Li with a 
smile. He said: During his first visit to China in 1972, he 
had the honor of meeting Premier Zhou Enlai. Premier 
Zhou attached great importance to developing high- 
energy physics in China, stressing that the moderniza- 
tion program must depend on science and technology, 
that high-energy physics is one of the basic fields of 
modern science, and that China must devote efforts to 
developing high-energy accelerators so as to make new 
contributions to mankind. After that meeting, Premier 
Zhou assembled Chinese high-energy physicists to dis- 
cuss with Professor Li Zhengdao on how to develop 
China's high-energy accelerators. Of course, because of 
the reasons known to all, the proposal made at that time 
was not put into practice, but Premier Zhou's farsight- 
edness and sagacity in paying attention to high-energy 
physics did inspire Professor Li Zhengdao to a great 
extent. 


Professor Li continued: | am also deeply moved by Mr 
Deng Xiaoping farsightedness and firmness. In 1979 
when Deng Xiaoping, then vice premier, visited the 
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United States, he signed the Sino-U.S. Science and 
Technology Cooperation Agreement. The first project to 
be executed under this agreement was cooperation in 
developing high-energy physics between China and the 
United States. This opened the door to international 
exchange and cooperation in building the high-energy 
accelerator project that China was deliberating at that 
time. In December 1983, with Mr Deng Xiaoping's 
attention, the Chinese Government made a decision to 
build an electron-positron collider in Beijing. After that, 
he further proposed that “we must ensure the comple- 
tion of our accelerator project on time or even ahead of 
schedule.” On 7 October 1984, Mr Deng Xiaoping 
personally broke ground for the electron-positron col- 
lider project. 


Professor Li said: The resolution shown by Zhou Enlai, 
Deng Xiaoping and other Chinese leaders to develop the 
accelerator poroject has not only deeply moved me, as a 
descendant of the Yan and Huang Emperors residing 
abroad, but also made me feel that China is a great 
nation characterized by an independent, self-confident, 
and self-improving spirit. 


Professor Li went on to say: “This feeling has a!so come 
from my contacts with the Chinese scientists with whom 
I have worked.” Over the past few years, Professor Li 
used to visit Beijing once or twice a year to assist in the 
construction of the collider. In addition, he has arranged 
for first-class high-energy physicists worldwide to con- 
duct sincere and unselfish exchange with their Chinese 
counterparts to help the latter solve the difficult prob- 
lems encountered in the project. He has seen by himself 
that the members of the leading group for the collider 
project, namely, Mr Gu Yu, Zhou Guangzhao, Zhang 
Shou, Lin Zongtang, and Zhang Baifa, are all outstand- 
ing leaders. They have not only paid sufficient attention 
to studying and assimilating advanced technology from 
foreign countries, but also persisted in self-reliance and 
hard struggle. They have not only respected the creative 
spirit of scientists and technicians, but also exercised 
strict scientific management according to the systems 
engineering principle. In particular, the accelerator 
equipment involved sophisticated high technology, and 
the cooperative efforts of many factories and units were 
required to study, develop and manufacture such equip- 
ment. The difficulty involved was formidable, but they 
were able to carry out this complicated high tech systems 
engineering project in an orderly manner and with high 
efficiency. This was really hard to attain, and hence they 
are all the more worthy of esteem. [passage omitted on 
Chinese scientists’ wisdom and hard-working spirit] 


“Construction of the Accelerator Project Can Also Yield 
Great Benefits” [subhead] 


Professor Li paused to drink tea. Then, his remarks 
turned to the signficance of the Beijing electron-positron 
collider project. He said: Some people think that it is a 
losing undertaking to develop accelerators. In fact, this is 
a misunderstanding. I have heard from Mr Lin Zongtang 


NATIONAL AFFAIRS 


that China's industrial technology in many fields has 
reached the advanced international level as a result of 
the efforts made to develop the collider. Recently, accel- 
erator experts in some countries, after careful selection, 
have decided to purchase accelerator tubes from China. 
The amount of orders already placed and being negoti- 
ated has reached some $5 million. As far as I know, some 
countries are contemplating the purchase of whole sets of 
accelerator equipmenmt from China. This is really 
something. The high technology market is the best profit- 
yielding market. Now that China has grasped the accel- 
erator technology, the prospect is very optimistic if it 
devotes efforts to exporting its accelerator equipment 
and technology. He added: In the next decade, the total 
investment to be made by big accelerator laboratories in 
the world is estimated at $10 billion. If China can get 10 
percent of the business, the amount of foreign exchange 
earned will be $1 billion. 


Professor Li continued: China’s collider will become the 
only (equipment for optical physics research in the 
world) [words indistinct]. Since the project also includes 
a synchrotron radiation laboratory, research can be 
carried out on the application of the synchrotron radia- 
tion light, which is a new technology. Synchrotron radi- 
ation light can be used in a wide variety of fields, 
including energy development, materials science, biol- 
ogy, chemistry, life science, surface physics, and the 
photolithography for extra large-scale integrated circuits. 
A systematic research plan has already been worked out 
for the application of synchrotron radiation light in 
connection with the Beijing collider project. This will 
bring a great change to China’s industrial technologies. 


Professor Li said: Taiwan's scientists are also engaged in 
a synchrotron radiation laboratory project. I think that if 
scientists on the two sides of the strait conduct exchange 
and cooperation in developing the accelerator technol- 
ogy, their efforts will be of great significance to the early 
completion of the synchrotron radiation laboratory in 
Taiwan and to raising the level of science and technology 
of the whole Chinese nation. 


“High Hopes Are Cherished”’ [subhead] 


“What do you expect of the Beijing collider project 
following the success of the collision experiment?” This 
was the last question we asked Professor Li. 


Professor Li said: The success of the collision experiment 
conducted with the electron-positron collider in Beijing 
is a milestone in the development of China’s high-energy 
physics. Yet it is not a complete success, but just the 
beginning of the work. Because of this, he hoped that the 
Chinese Government would continue to cultivate with 
careful attention this new flower of science, which has 
not come easily. Since the accelerator technology is 
developing very fast, preservation of the achievements 
requires continued and unremitting efforts. In addition, 
he expressed this hope: Not only should there be finan- 
cial support, but it is also necessary to take measusres to 
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stabilize and further improve the already-formed techni- 
cal work force for developing high-energy physics and 
accelerators. It is necessary to further sum up the expe- 
rience and perfect the techniques so that China's high- 
energy physics and accelerator technology will gallop 
forward like the swift horse treading on the swallow! 


Air Force Establishes Aircrew Training Base 
HK3110072188 Beijing JIEFANGJUN BAO 
in Chinese 16 Oct 88 p 1 


[Report by Lu Deyao (4151 1795 5069): “‘The Air Force 
Sets Up First Aircrew Training Base’’] 


[Text] Wuhan, 14 Oct—With Central Military Commis- 
sion approval, the Air Force's first aircrew training base 
was Officially set up at an Air Force unit in Guangzhou 
Military Region. 


The training base was established on the same basis as 
Guangzhou Military Region's former pilot training divi- 
sion. Since its inception in March 1986, the division has 
consistently undertaken the task of revising new pilot 
training through experimentation. Over the past 3 years, 
through scientific demonstrations and energetic explora- 
tions, they have gained a series of successful experiences 
in various ways, such as the training system for new 
pilots, the organization and the implementation of 
teaching, maintenance, and logistic supply. This has 
considerably reduced the training cycle for new pilots, 
improved training quality, and increased the number of 
pilots undergoing training. They have trained six groups 
of pilots, all of whom have attained the standard of flying 
in three weather conditions and fighting in two, thus 
laying a good foundation for setting up a regular training 
base. 


Ministry Outlines Market Stabilizing Measures 
OW3010195688 Beijing XINHUA Domestic Service 
in Chinese 1417 GMT 30 Oct 88 


[By reporters Chen Yun and Jiang Jun] 


[Text] Beijing, 30 Oct (XINHUA)—Zhang Shiyao, vice 
minister of commerce, said today: The general trend of the 
market this winter and next year will improve. However, 
the market situation is still quite grim because of excessive 
demand. The Ministry of Commerce will take eight mea- 
sures to stabilize the market and improve the supply of 
grain, cotton, edible oil, nonstaple food, daily necessities, 
and major materials for agricultural use. 


Zhang Shiyao spoke at the national meeting of directors of 
commerce departments and bureaus and supply and mar- 
keting cooperatives today. He said: With excessive market 
demand, retail sales in the first 9 months this year totalled 
534.8 billion yuan, up 28 percent from last year’s corre- 
sponding period; and such an increase was rare in history. 
Since the beginning of this year, the market has been 
unstable, commodities have been in short supply, and 
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commodity prices have gone up sharply. There are con- 
spicuous phenomena of unauthorized price increases, 
price increases in disguised forms, panic purchases, and 
speculative and profiteering resales. 


Zhang Shiyao said that the Ministry of Commerce will 
take the following eight measures: 


1. It will step up the purchase of agricultural and sideline 
products and supply more industrial products to rural 
areas. At present, it is necessary first to make great efforts 
to step up the purchase of major agricultural products, 
such as grain, cotton, edible oil and pigs. It is necessary to 
assure delivery to peasants of materials promised them 
when signing state purchase contracts. It is also necessary 
to supply more industrial products from urban areas to 
rural markets by holding commodity fairs, setting up retail 
outlets, and offering mobile wholesale services and com- 
modity delivery services in the countryside. 


2. It will ensure market supply during festival days and 
maintain a basic market stability in large and medium- 
sized cities. The Ministry of Commerce will give priority 
to helping Beijing, Tianjin and Shanghai better organize 
their nonstaple food markets. Provincial and municipal 
commerce departments should give priority to helping 
provincial capitals and other large and medium-sized 
cities organize their markets. Particular attention should 
be paid to the distribution and supply of grain, edible oil, 
nonstaple food, and other daily necessities. 


3. In commodity planning, the ministry will continue to 
adhere to the principle of “planning in a unified way and 
control at various levels.” The central authorities will 
mainly ensure a balance among production, supply and 
demand of a few major commodities that have an 
important bearing on the national economy and the 
people’s livelihood. Local governments must obey uni- 
fied arrangements. Any organizations that fail to comply 
with the state allocation and transfer of goods shall bear 
the blame. 


4. The Ministry of Commerce will use all regulatory 
means comprehensively to strengthen overall market 
control. Efforts will be made to establish a market 
regulation fund, increase the stock of major commodi- 
ties, and efficiently run the monopoly of important 
agricultural supplies, such as chemical fertilizer, insecti- 
cide and plastic films. 


5. It will strengthen price control, set unified retail prices 
for certain important commodities in a city, and require 
retailers to clearly mark commodity prices. Without the 
consent of the governments and commodity price 
departments at various levels, no commercial depart- 
ments, supply and marketing cooperatives or grassroots 
enterprises are permitted to raise commodity prices. It is 
necessary to resolutely stop anyone from raising prices 
on commodities or selling them elsewhere. 
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6. It will improve the circulation channel and work in 
cooperation with other departments concerned to study 
one by one how to improve the circulation of important 
commodities. The stress of the work will be put on 
improving wholesale and on dealing resolute blows at 
such illegal acts as “bureaucratic profiteering,” profiteer- 
ing resale, unauthorized price hikes, and hoarding and 
speculation for staggering profits. 


7. It will seriously implement the economic development 
Strategy for coastal regions and use the international 
market to serve domestic market. 


8. It will deepen the reform of commerce in an all-around 
way. In the next year, the emphasis will be put on 
reducing intermediate links in commodity circulation, 
lowering commodity circulation expenses, strengthening 
overall market management and control, improving the 
system of leases for small enterprises and the contracted 
managerial responsibility system for large and medium- 
sized enterprises, developing enterprise groups and var- 
ious forms of associations, and conducting experiments 
under proper leadership on the system of joint-stock 
enterprises. 


Slight Improvements Expected 
OW3010153388 Beijing XINHUA in English 
1429 GMT 30 Oct 88 


[Text] Beijing, October 30 (XINHUA)—China’s domes- 
tic market is expected to turn better next year, Zhang 
Shiyao, Chinese vice-minister of commerce, said here 
today. 


Addressing directors of commercial departments from 
across the country, Zhang said that the reason for this is 
that China is using energy and raw materials supplies 
and transport capacities, which were cut from what was 
Originally planned for capital construction projects, to 
boost production of farm produce, textiles, daily neces- 
sities and other commodities which are in short supply. 


“Yet,” the vice-minister said, “we should not be too 
optimistic about Next year’s domestic market.” 


This is because urban and rural purchasing power will 
continue to be big following a general rise of the national 
payroll and a rise in the purchasing prices of grain and 
oil-bearing seeds next year, which the Chinese Govern- 
ment has decided, he added. 


He estimated that the social commodity retail sales will 
go up by more than 20 percent next year than this year.“ 


According to the ministry, the retail sales of social 
commodities totalled 534.8 billion yuan in the first nine 
months of this year, 28 percent more than the same 1987 
period. 


Commodities remained comparatively in short supply, 
the vice-minister noted. 
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To improve the situation, the vice-minister urged both 
central and local government price departments to 
improve the market control system. Specific measures to 
be taken inlcude: 


—Increase effective supply and help boost industrial and 
farm production and increase the output of vegetables, 
pork and sugar as well as that of washing machines, 
refrigerators, bikes and television sets; 


—Make a good plan for supply of people's daily neces- 
sities; and 


—Ensure the supply of goods for farm production such 
as chemical fertilizers and pestcides. 


Economists Discuss How To Deal With Inflation 
HK3010060288 Hong Kong LIAOWANG OVERSEAS 
EDITION No 43, 24 Oct 88 pp 5-7 


[Article by Rui Jun (5360 0689): “Economists on How 
To Deal With Inflation in China’’} 


[Text] Editor’s note: Tian Yuan [3944 3293], Zhang 
Zhuoyang [1728 0587 0337], and Cheng Xiaonong [4453 
2556 6593] are three Chinese economists. They have 
published many articles on China’s economic reform 
with insight. Carried here are some of their views on how 
to deal with inflation in China. [end editor's note] 


The Root Cause of Inflation in Socialist Countries 
[subhead] 


There are two types of inflation in the world today: One 
takes place in countries of the market-oriented economy, 
and the other in socialist countries. In socialist countries 
where planned economy has long been implemented, 
inflation in the course of economic reform has erupted 
against the vast backdrop of long-term commodity short- 
age. This means that, concealed inflation actually existed 
to various degrees long before the reform began. Such 
concealed inflation does not find expression in price 
hikes, but in excessive issue of banknotes, shortage in 
commodities, long queues in shopping, and inferior 
quality of commodities. In the course of reform, such 
concealed inflation has come into light. With the initial 
lifting of price control, price hikes began to surface. 
Generally speaking, the excessive issue of banknotes in 
the course of reform may be accounted for as follows: 


First, resolving concealed inflation involves price 
reform, which means doing away with subsidies and 
ironing out the price system, so that the artificially 
suppressed prices may be elevated to a rational level. 
Thus, the general price level will come up, and the 
increase in the volume of banknotes issued is inevitable. 
Because of price hikes, the realization of circulation of 
the same amount of commodities now requires a lot 
more banknotes than in the past. 
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Second, more often than not, an overheated economy 
leads to excessive issue of banknotes. Chiefly because the 
pursuit of a high growth rate and an excessive scope of 
capital construction will always result in an ever-ex- 
panding general social demand. Hence, the excessive 
issue of banknotes. 


And third, in the course of economic reform of the public 
ownership, the trend of consumption exceeding produc- 
tion exists. Such a trend is keenly felt when the reform is 
at a phase in which the new structure is replacing the old. 
This is particularly so when the original system of 
administrative control over consumption funds has 
gradually lost its effect, and a new system for restricting 
consumption is yet to be set up. This has created realistic 
conditions for the expansion of consumption funds. 
Hence, excessive demand in consumption. This phe- 
nomenon is an important factor in the excessive issue of 
banknotes, and universal in countries based on public 
ownership and undergoing reform. 


The root cause of China's serious inflation lies in the 
impractical pursuit of a high economic growth rate, 
resulting in the increase in the issue of banknotes by a 
wide margin. Two major causes may account for the 
runaway industrial growth rate and the difficulty in 
braking it: First, from a structural angle, local finances 
have been propped up simply by economic growth rate, 
with the implementation of “separation of the central 
government and the locality” in finance. Had it not been 
for a 20 percent and even 30 percent industrial growth 
rate, some localities could not have made ends meet, and 
many localities would even find it impossible to pay 
workers and staff their wages. And second, from the 
angle of the method of economic development, the high 
industrial growth rate has been energized to a consider- 
able degree by issuing banknotes in recent years. Such a 
practice is not helpful to improving economic results. 
Consequently, a mechanism has taken shape, in which a 
10 percent increase in industry will bring in only 2 or 3 
percent increase in financial revenues. In other words, 
only by raising the industrial growth rate to 20 or 30 
percent will it be possible to raise 5 or 10 percent in 
financial revenues to cover the ever-sprawling expendi- 
tures. The strains on financial revenue have, in turn, 
demanded a high industrial growth rate. Hence, the 
shaping of a malign cycle. 


Milton Friedman, the representative of the monetary 
school of U.S. economics circles believes that, China’s 
inflation is caused by a failure to implement strict 
monetary control. This conclusion is, of course, accept- 
able. Why, then, has the excessive issue of banknotes 
gotten beyond control in China? The following causes 
Causes are noteworthy: 


—The existing wage distribution system in China 1s 
actually a coexistence of rigidity and flexibility. Rigidity 
is taken to mean fixed basic wage; flexibility is taken to 
mean floating extra income including bonuses. Behind 
such a method stays the rigid economic interest structure 
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characterized by the state taking up the sole responsibil- 
ity for everything. Concerning basic wages, there is no 
discrimination regarding the quality of one’s work, for 
every one gets the same basic wage, whether he does a 
good or a bad job, in no way will it be cut back to that. 
Even bonuses, which should have been floating, are 
basically distributed after the fashion of ‘eating from the 
same big pot” in many units. On the one hand, therefore, 
it is very difficult to spur people’s initiatives and creativ- 
ity, while the economic results of enterprises fail to come 
up because interest distribution has not been genuinely 
linked to work efficiency. On the other, people's expec- 
tations of continuously upgrading in wages and bonuses 
have caused great strains on responsible persons of 
enterprises. 


—Overheated investments, small-scale and excessively 
dispersed at that, along with repeated projects have led 
to great complaints, but where lies the cause? It is not 
that factory directors do not attach importance to eco- 
nomic results, but that they are burdened with the 
pressure from workers and staff continuously demanding 
increases in their income. Therefore, they are expecting 
instant results on their investments. 


—Control over consumption of social groupings. The 
recent target of people’s complaints has been commodi- 
ties under state control. Based on statistics, commodities 
that should come under control have gone beyond the 
category under state control. Commodities in the cate- 
gory other than state control, for example, are often 
purchased under the pretexts of labor insurance and 
medicare. More often than not. it is the working of 
deep-rooted welfarism that leads to such panic buying. 
Leading members need to satisfy the masses with wel- 
farism, while the latter have needs of, and are getting 
used to it. As a result, the distribution of bonuses in cash 
as well as in kind has become the order of the day. 
Almost every unit has an organization specialized in 
purchasing things and nonstaple food. When any festival 
comes, and even every now and then, a tremendous sum 
is spent, and connection network involved, on a spree to 
allow workers and staff with “benefits” in various 
descriptions, while the standards of such benefits are 
getting increasingly higher. 


Inflation Should Be Dealt With Through Many Channels 
[subhead] 


Viewing the experiences of some countries of the market- 
oriented economy in halting inflation, we find that 
satisfactory results were achieved by tightening money 
and cutting back government expenditures. For exam- 
ple, the inflation rates of the United Kingdom in the 
1970s, and of the United States in the 1970s and the 
early 1980s were on a par with those of China today. 
Their inflation rates were brought down successfully by 
adopting the above-mentioned methods. Will their expe- 
riences be applicable to China? 


Viewing the reality of China, we believe that it is 
imperative to break away from the ideological barrier of 
welfarism. When the reform was first initiated, nobody 
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was very clear about the goal of the reform. People only 
thought that the reform would benefit them, with some 
new interest Coming to them in the course of the reform, 
when their vested interest was anything but high. But 
where did the new interest come from? Many people 
have turned to the state and government for welfare. 
That was a misunderstanding. In fact, the reform will 
bring people not only substantial benefits, but also 
Organizational changes and changes in the interest struc- 
ture. The state and q=17- are not to distribute any 
welfare to the people, but to create a fair climate and to 
provide equal chances for the people themselves to blaze 
new trails and to compete with each other. In competi- 
tion, some people should be benefited, while others will 
lose their interest. 


A price must be paid in dealing with inflation. Generally 
speaking, the following aspects are involved: First, the 
economic growth rate will be brought down; even a 
transient negative increase may be on the horizon. 
Second, a rise in the incidence of enterprise bankruptcy, 
termination in operation, braking projects in construc- 
tion, and unemployment is likely to take place. And 
third, government’s financial revenues will rapidly 
decline, even with a negative increase. All this will likely 
affect people’s income, living standards, and welfare 
treatment, and even make social contradictions acute. 
Should our faith be shaken under such circumstances, 
should we stop dealing with inflation but resume a 
financial and monetary policy characterized by expan- 
sion? The situation would be relaxed for a while (say, a 
year or two) before a relapse into a new round of 
inflation, with a still greater momentum at that. The 
practice of reforms in China and elsewhere in the world 
in recent years has repeatedly evidenced this point. In 
1986 and 1987, China more than once made vain 
attempts on a “‘soft landing,” the result was that inflation 
“soared up” again only to a greater height when it had 
never touched ground. This explains that in dealing with 
inflation, both the central authorities and localities, the 
leadership and the masses should pay a price, endure the 
pain, and overcome the difficulties with concerted 
efforts. Of course, powerful measures should be adopted 
in dealing with inflation. Special attention should be 
paid to the following aspects: 


First, the impractical tendency of pursuing a high growth 
rate in guiding ideas should be corrected. An excessively 
high rate in economic development during the period of 
reform is liable to lead to inflation. It is comparatively 
appropriate to control and to restrict the growth rate of 
the national economy to around 8 percent. 


Second, the need to deepen the reform. Here, the crux 
lies in building a self-restraint mechanism for the major 
aspects of investments as well as consumption, so as to 
uproot inflation. This calls for greater efforts to promote 
the substantial progress of the enterprise reform as well 
as the reform in the employment system. 


Third, the need to transform the money-issuing mecha- 
nism. The existing money-issuing mechanism cannot 
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effectively control the growth in the volume of ban- 
knotes issued, nor can it be effective in employing funds 
or distributing them rationally. Hence, the need to build 
a new money-issuing mechanism, which is independent, 
balanced, and ra. nal. 


Fourth, it is necessary to develop assorted monetary 
commodities to absorb consumers’ purchasing power. 
While stepping up the pace of the reform of the housing 
system, it is necessary to absorb consumers’ accumulat- 
ing purchasing power through the privatization of living 
quarters. Assorted monetary commodities may include 
notes of hand in different forms and terms, stock certif- 
icates, bonds, and insurance policies to meet the value- 
preserving and value-appreciating needs of consumers. 


And fifth, under the premise of controlling inflation, it 1s 
necessary to take an active part in promoting the price 
reform as well as the demand-supply balance in such 
important industries as energy resources, communica- 
tions and transportation, and farming, to improve the 
structure of the national economy, to promote the 
increase of effective supply, to gradually narrow the gap 
between general supply and general demand, and to 
enrich market supply. 


Commentator Views Reform, ‘Economic Predicament’ 
HK3010065488 Beijing JINGJIXUE ZHOUBAO 
in Chinese 9 Oct 88 p 1 


[Article by contributing commentator Xiao Ping (5135 
1627): “Stabilization, Reform, and Development—Chi- 
na’s Economic Predicament and the Way Out”’] 


[Text] Crisis and Predicament [subhead] 


Our country’s economic situation has worsened sharply 
since May this year. Inflation has led to panic buying and 
bank runs in the whole country. All the people were 
shocked. This forced the highest policy-making officials 
to change their policies and measures repeatedly. This 
situation was of great concern to local and foreign 


people. 


We cannot underestimate the significance of this crisis. 
The imbalance of total demand and supply cannot be 
eased in a short period of time. The increase in currency 
issued last year has caused striking consequences this 
year, sO as the currency issued this year greatly exceeded 
that of last year, it will cause greater effects to the 
economy next year. Moreover, the time is getting near 
1990 when debts have to be repaid. Therefore, we can 
forecast that if appropriate measures are not adopted, 
our economy will hardly be able to get rid of the enduring 
inflationary pressure in the coming 3 years. 
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If we also think of relaxing the inflationary pressure, we 
must adopt stricter retrenchment measures. But in this 
way we must be less optimistic about the situation. 
Experts predicted that the retrenchment necessary to 
counteract the degree of excessive total demand in our 
country may seriously affect the present economic 
growth rate, and even lead to bankruptcy and the closing 
down of 30 percent of enterprises. Economic recession, 
control of total demand, improvement of enterprise 
composition and reform of the labor personnel system 
may lead to employment problems in China again. 


The real predicament is that the implementation of 
retrenchment and other measures for stabilizing the 
economy can hardly be enforced at this moment when 
the country is in a restructuring period. On the one hand, 
all the profitable entities are showing unprecedented 
activity; and on the other hand the country’s old regula- 
tion and control [tiao kong 6148 2235] system is loos- 
ened and disintegrating, while the new regulation and 
control system has not yet been formed, greatly reducing 
the capacity of the overall interests. When the national 
income is falling, social organizations suffering losses 
will use all kinds of methods to resist retrenchment. If 
such organizations are placed under the system, such 
resistance will be greatly strengthened. 


Way Out and Reform [subhead] 


People are worried that China’s economic predicament 
may place it in the difficult situation that has appeared in 
certain socialist countries in Eastern Europe. In the situa- 
tion where obstructions in terms of interest cannot be 
overcome and no suitable policy for solving fundamental 
problems can be found, economic crises will cause social 
and political problems. It is necessary for us to adopt firm 
and resolute measures to stabilize the economic situation. 
However, we should not forfeit the fruits of reforms in 
recent years for the sake of stabilization. 


Though the present economic predicament is caused by 
mistakes committed in reforms, we cannot negate the 
necessity of conducting reforms. If we do not reform 
China’s old mandatory planned economy and establish a 
planned commodity economy, China’s economy may be 
able to avoid a large-scale fluctuation, but in this way it 
will lose its vigor and lag a long way behind the advanced 
countries. This kind of economic system may also 
strengthen the old political system and traditional cul- 
ture, and get China into a rhythm of alternating between 
stagnation and turbulence in social life. 


Therefore, during the process of economic stabilization, 
we should pay attention to protecting the seedling of the 
new systems. When choosing measures for stabilizing the 
economy, we should try our best to avoid following the 
modes of the old systems. Here we should pay special 
attention to 2 points: First, avoid adopting administra- 
tive means to control economic behavior compulsorily, 
because people may, if they find that such methods can 
hardly prove effective, demand the strengthening of 
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intervention in economic activities by the party and 
government, and this may even revive the nonseparation 
of party and government functions, and party and enter- 
prise functions. We should carry out large-scale reforms 
in property relations, and relations of property rights and 
ownership. We should, on the one hand, prevent all 
profitable entities from using political or social excuses 
to improperly surpass economic contribution, or acquire 
economic interests without restraint, and in turn 
increase total demand; and on the other hand, we should 
create a new mechanism which can improve resource 
allocation, and so increase supply. At the time when 
reforms of ownership and relations of property rights are 
being carried forward, we should establish a macroscopic 
regulation and control mechanism corresponding to the 
market mechanism. Second, due to the excessive expan- 
sion of our total demand, the country’s weak capability 
to afford fluctuations, and imperfect macroscopic regu- 
lation and control measures, it is inevitable that some 
kinds of economic behavior have to be controlled 
through administrative means. In this case, we should 
clearly define the effectiveness and nature of such con- 
trol. We should not reprimand any previous economic 
behavior which was not prohibited before, but for any 
illegal economic behavior which was clearly prohibited, 
administrative intervention should be enforced as a 
supplement to but not substitution for normal regulation 
and control mechanisms. Legal economic behavior 
(behavior under the commodity economy which should 
be at the discretion of independent legal entities) has to 
be controlled in order to stabilize the economy, but the 
time, scope and methods of control should be clearly 
defined. 


In short, the present crisis is a test for the reform of our 
country’s economic system. Whether we should take the 
Crisis as a turning point, deepen the reforms, and rely on 
macroscopic regulation and control in market mecha- 
nism to stabilize the economy, or step up noneconomic 
political intervention, adopt the old political and eco- 
nomic system methods to control economic behavior, 
and even organize large-scale political movements to 
strike at the main entities of economic activity consti- 
tutes a major issue related to whether the orientation for 
changes in our system can be consistently maintained 
and whether the government's policies are stable and 
credible. We certainly cannot treat this issue lightly! 


Challenge and Rejuvenation [subhead] 


Any economic crisis is, in a sense, a crisis of economic 
theory. Though our country’s economics circle is the 
earliest one to face the reality, and has played a promi- 
nent role in launching economic reforms, it is not 
sophisticated enough to guide China’s economic devel- 
opment under the new systems. Crisis should be 
regarded as a turning point for the further development 
and perfection of the economics of China. Looking at the 
actual situation, to what extent are China’s political 
leaders determined to pass through crises by intensifying 
reforms and tackling problems of the predicament and 
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not by strengthening the old systems depends on whether 
China’s economics circle can convincingly describe and 
explain the problems that have arisen, and provide 
feasible plans that can solve problems under the new 
systems. China’s economics circle should conduct intro- 
spection and improve themselves. 


We have to point out that due to our special historical 
background, the development of China’s economics is 
abnormal. It only emphasizes the introduction of market 
mechanism. As for reforms, economists only focus on 
the reform of the enterprise system, and neglect the 
formation of the macroscopic regulation and control 
mechanism and establishment of systems. To a country 
with such an economic level and poor capability to 
afford fluctuations like China, even a small natural or 
man-made calamity may bring about a serious survival 
crisis. Our country’s economics circle only emphasizes 
the vigor and trend of economic development, without 
focusing on the analysis of stable macroscopic economic 
policies. This is a major reason for the mistakes made. 
Therefore, the artificial regulation and control tinge of 
the modernization progress of newly industrialized 
countries may be stronger than in formerly industrial- 
ized countries. The government should rectify the mar- 
ket mechanism with respect to its planning, resource 
allocation, industrial policies and use of noneconomic 
factors. Up to the present, our country has gone no 
further than mere discussions of principles regarding its 
analytical level of these nonsystematic policies. 


In the past decade, China’s economics circle has success- 
fully renewed the theoretical framework, and introduced 
a basic system of positive economics. However, a sophis- 
ticated new economics must be digested into the basic 
theory of a whole set of policies guiding the economic 
reality. China’s economics circle should focus on analyz- 
ing the practice of economic development, instead of 
simply working out plans about the practical conditions 
of transformation by a particular economic theory. The 
essence of positive science does not lie in the beauty 
produced by a mode working under ideal conditions, but 
in the actual illustration and improvement of practice. 
To work out a plan for the development of practice, not 
only do we have to look at the rationality of the plan, but 
also the conditions for the practice of the plan, and 
examine them in real life. We also have to observe all the 
influences of complicated -eality on the plan. Otherwise, 
we may follow the footsteps of many reformers and 
possess a particular regretful feeling over the final result 
of our reforms: “I sowed dragon seeds, but what I reap 
are fleas.” Ideologically and theoretically, these reform- 
ers can be fully honored as the greatest human beings. 


Chinese economists have now gone out of their class- 
rooms and are working in all levels of policy-making and 
consultative organizations. But they are not fully sophis- 
ticated. The economists, who work for the practice of 
China’s development, should closely coordinate with the 
liberal intellectual circle, politicians, and people operat- 
ing the economic system. The liberal intellectual circle 
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criticizes reality, elucidates idealism, and proposes var- 
ious ideas of transformation; politicians work for the 
balance of interests and have overall consideration of 
social and political needs; and people operating the 
economic system reflect the inertia and feasibility of the 
existing economic operation mechanism. The economics 
circle should become a bridge among them so that they 
can communicate with each other. This is a major factor 
for any country’s flourishing development. The econom- 
ics circle should know how to combine the criticisms and 
ideals of the liberal intellectual circle with the politi- 
cians’ considerations of social and political needs, and 
turn them into ideas for workable plans or basic materi- 
als for working out such plans. In times of crises, this 


kind of bridge is especially important. 


The human economics circle grows, becomes sophisti- 
cated, rejuvenates and develops in the continuous actual 
process of getting out of economic predicaments. We are 
fully confident that in times of crisis, our country’s 
economics circle will overcome challenges, accomplish 
rejuvenation, and enter into a comprehensive new devel- 
opment stage which focuses on analyzing the practice of 
development, and promotes communication among 
scholars, politicians and people operating the economic 
system. 


Crises involves both risks and opportunities. There is 
not complete darkness when confronted with crisis. We 
need not be frightened and bewildered. What we should 
do is to make choices carefully. Don’t forget that our 
most powerful political strong point is our close connec- 
tions with the people. We acquire power and wisdom 
from the people, and must not do things against their 
wishes by using the decayed old systems. 


GUANGMING RIBAO on Wage Reform Means 
HK2910030388 Beijing GUANGMING RIBAO 

in Chinese 15 Oct 88 p 3 

[Article by He Tianzhong (6320 1131 \:._,: “ Ways To 
Reform the Wage System’”’} 


[Text] In the urban economic field, reform of the enter- 
prise wage distribution system is still in the initial stage 
of reforming the old mechanisms. The question of dis- 
tribution is still a serious obstacle to the growth of the 
productive forces. Its specific manifestations are as fol- 
lows: 1) In handling the wage growth level, the enter- 
prises have not, on the whole, raised, proportionately 
and in a planned way, the wage level according to the 
fulfillment or overfulfillment of economic development 
plans and improved economic results. 2) The state still 
controls in a unified way the wage scales and the official 
pay raises of workers and staff members. The self- 
operational mechanism of the enterprise basic pay sys- 
tem has not been established and the standard wages 
have not played the role of improving the quality of 
laborers and labor. 3) The “price subsidies”’ granted to 
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all people and the even distribution of cash and material 
subsidies in all units, from enterprises to government 
Organs and institutions, have substantially reduced the 
gap in income distribution. 


The root cause of the problem in wage distribution is that 
we have failed to break through the wage distribution 
pattern and operational mechanism of the product econ- 
omy and that the main body of distribution is not the 
enterprises, their workers and staff members, and social 
regulatory mechanism but the government decisions. 


The reform of the wage system is aimed at establishing a 
wage management system and an operational mecha- 
nism suited to the demand of the commodity economy. 
With regard to the reform of the price and wage systems, 
the first question that should be studied is not how to 
continue practicing the price subsidy system and 
Strengthening the state’s centralized system for wage 
distribution, but how to establish a wage management 
system and an operational mechanism under the new 
order of the socialist commodity economy and change 
the macro management system, so that the enterprises 
and their workers and staff members can become the 
main body of wage distribution. 


The wage reform is, first and foremost, the change of 
guiding idea and management system at the macro level. 
We should be bold in handing over to the enterprises and 
their workers and staff members the initiative for, and 
the risk of, wage distribution. That is to say, we should 
change the practice of the state undertaking everything. 
Under the macro guidance of the party and state, the 
enterprises and their workers and staff members should 
be allowed to solve by themselves the question of achiev- 
ing a modest level of prosperity by improving the eco- 
nomic results. 


First, it is necessary to shift from administrative, pro- 
portionate control to taxation and regulation by the 
market mechanism. 


The heart of the wage problem is, first, how to handle the 
relationship between production and livelihood, e.g. the 
wage growth level, and secondly, how to solve the 
question of who gets more and who gets less. Because the 
abstract principle under the product economy is 
divorced from practice, it cannot effectively restrict 
decisionmaking actions. On the system of determining 
the level of wage growth, there have never been regular, 
standardized measures. The principles for determining 
wages do not become the conduct criteria, nor do they 
restrict the practical effect of a decision. These principles 
neither set a probability basis for, nor quantitatively 
stipulate, production and wage increases. They do not 
make clear that the relationship between production and 
wage increases is fixed according to the nation’s general 
economic development or the production growth in the 
locality or enterprises, nor do they make clear who will 
undertake the responsibility for and risk of improving 
the livelihood of the workers and staff members. 


NATIONAL AFFAIRS 


In reforming the state’s macro management of wage 
distribution, we should, in keeping with the spirit of “the 
State regulating the market and the market guiding 
enterprises,” change the enterprise mechanism, “genu- 
inely achieve separation of government and enterprise 
functions, liberalize operations,” and “grant enterprises 
full decisionmaking power” so as to speedily achieve the 
objective of enterprises being responsible for their prof- 
its and losses and independent in conducting distribu- 
tion. Due to the constraint of conditions, we should now 
practice management at different levels and proportion- 
ate control with the localities as an intermediate link of 
transition. That is to say, the wage increase volumes, as 
stipulated by the abstract principle of wage increase and 
the medium-term economic development plan, should 
be turned into the state proportionate controls of the 
localities and departments, which will then practice 
them among enterprises. Thus, wage increase or reduc- 
tion in a locality or enterprise can be linked with the 
economic results and the state finance can eliminate the 
likely inflated consumption caused by a unified wage 
increase or reduction and shift from a passive to an 
active position. The specific control ratio of wage 
increases in the localities should preferably not be lim- 
i’ dto the growth of monetary wage not being lower than 
the price increase index. This is because a complete wage 
freeze and an excessively low, it, ational ratio between 
production and wage growth are nut only unacceptable 
to the localities but also unfavorable to improving the 
economic results and easing the contradiction between 
supply and demand. Reform practice proves that rigid 
controls deviating from the requirements of the law are 
often opposed by enterprises and their workers and staff 
members. After implementing a floating ratio in the 
localities, it would be better to let the lower levels 
independently solve the question of how to handle the 
relationship between wages and prices and to decide the 
methods used to increase wages. 


Second, it is necessary to remove the factors obstructing 
the linking of wages with economic results and to expand 
experiments for independent distribution by enterprises. 


The starting point and end-result of wage reform must be 
based on good economic results. Now, the most impor- 
tant problem is to do a good job in linking the tota. 
payroll with the economic results in the contract system 
and, after the localities and the competent departments 
in charge of enterprises exercise management at different 
levels and proportionate controls, to grant them com- 
plete independence. Meanwhile, given the great price 
fluctuations, it is necessary to solve two questions, 
namely, the ratio between wages on the one hand and the 
profits and taxes turned over to the state and the realized 
profits on the other, and the content of wages in per-unit 
product. The ratio between wages and the profits and 
taxes turned over to the state, which was fixed at 1:0.7 in 
1985, was appropriate at that time. However, since 1985, 
the living expenses of workers and staff members have 
increased drastically. That is to say, with the floating 
ratio of wages and wage contents dropping by nearly 50 
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percent, the problem is acute. When instituting in an 
all-around way the system of linking wages with the 
enterprise economic results, we should take into full 
consideration the factor of price changes, appropriately 
expand the floating ratio of wages, and stipulate in 
explicit terms that total payroll must be listed as cost. 
Otherwise, even if the ratio remains unchanged, con- 
stantly increasing price subsidies for all people will 
constantly reduce the principle of distribution according 
to work and increase the factor of egalitarianism. More- 
over, given the conditions that the growth of monetary 
wages is still lower than price increases, it will affect the 
enterprise capacity to withstand the strains of wages and 
prices and dampen the production enthusiasm of enter- 
prises, workers, and staff members if we collect the 
bonus tax and the wage tax. The departments concerned 
should, therefore, voluntarily revise outdated and irra- 
tional tax rates. 


The government’s proportionate control over wage 
increases should gradualiy be shifted toward taxation, 
especially regulation by the market mechanism. The 
practice of independent distribution conducted on a trial 
basis by the specially-run enterprises in Shenyang, Zhe- 
jiang’s Lanxi, and Shaanxi represents the dawn of the 
deepening of the reform of the enterprise wage system. 
Where conditions permit, the localities and enterprises 
should continuously expand such experiments. 


Lastly, it is necessary to perfect the market regulatory 
mechanism so that the enterprises can turn into the main 
body of distribution. 


The main features of the wage distribution management 
system of the socialist commodity economy are enter- 
prise autonomy and individual ownership of the labor 
force under regulation by the market mechanism, as well 
as the coexistence of numerous distribution forms under 
the commodity economy, with distribution according to 
work playing a dominant iole. The workers and staff 
members have the right to join in the work of deciding 
distribution, to change the decision, and to seek appro- 
priate income through competition. Instead of directly 
intervening in the distribution of income in enterprises 
and society, the government should let enterprises and 
Other economic entities serve as the main body of 
distribution. 


Regulations Guiding Foreign Investment Issued 
HK2810130588 Beijing CEI Database in English 
28 Oct 88 


[Text] Beijing, (CEI)}—Temporary regulations guiding 
foreign investment in China were issued by China’s State 
Council recently. 


Foreign businessmen are encouraged to invest in 
projects: 
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1) which turn out new equipment and new materials that 
China cannot produce, but are needed in China and 
abroad; 


2) which meet the demand of domestic and foreign 
markets, increase the grades of products and open new 
markets, especially foreign markets; 


3) which can improve the function of products, reduce 
the costs, promote productivity and increase benefits, 
that are badly needed in China, and are technically 
advanced; 


4) which are needed in the development of energy 
industry, communications and transportation, and raw 
material industry. 


Foreign businessmen are restricted to invest in items: 


1) which China has started to produce, or has introduced 
advanced technology from abroad to produce, and the 
production of which can satisfy the domestic market, 


2) which lack competitiveness and most of which cannot 
be sold abroad; 


3) which aim mainly at making benefits and cannot 
provide advanced technology, and within which the 
foreign currency cannot be balanced; 


4), which import assembling lines and components to 
compose products for domestic sales, and make benefits 
from the differences between the domestic and fore gn 
prices; 


5) which produce or process special Chinese arts and 
crafts, and traditional special or local export porducts. 


Foreign businessmen are not allowed to invest in items: 


1) which have anything to do with the national security, 
or are harmful to the national economy and social 
development; 


2) of which, the pollution, the damage to the natural 
resources and the harm to human health exceed the 
national standards; 


3) which the government forbids. 


Disasters Threaten 20 Million With Starvation 
OW28 10115488 Beijing XINHUA in English 
0735 GMT 27 Oct 88 


[Text] Beijing, October 27 (XINHUA) —The Chinese 
Central Government has allocated 380 million yuan 
(102.6 million U.S. dollars) worth of relief fund to help 
about 20 million people facing possible starvation 
caused by serious droughts and floods this year, 
“CHINA DAILY” reported today. 
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Fast Region 


— Attracts Taiwan lavestments 
HNK3110064388 Hong Kong HONGKONG STANDARD 
in English 31 Oct 88 p 6 


[By Fan Cheuk-wan in Fuzhou) 


[Text] Chinese officials recently predicted that Taiwan 
an ae ai ae Gis ame © 
the coastal Chinese Fujian. 


The officials said attracting Taiwanese investment was a 
lop priority 


In an interview in eee eae Ve Sie, oases, 
woman for the Fujian Provincial Government's of 
Taiwan Affairs, said the office devoted most of its 
resources to promoting the current boom in direct trade 
and investment between China and Taiwan. 
Eco- 


~4 ic Malations : 

nomic and Trade Commission vice director, 
said more Taiwanese than Kong investors had 
made first-time investments in X this year. 


He said Taiwanese investment in the first three quarters 
of this year accounted for more than 70 percent of the 
total foreign investment in the coastal city. 


This made Taiwan businessmen the group of 
investors in Fujian after Hong Kong ts. 


“In the first nine months this year, the Fujian = 
ment approved a total of 88 joint projects with Taiwan 
enterprises with a total investment of U.S.$67 million,” 
Mr Zhang said. 


“In the past, about 70 percent of the foreign investment 
in Fujian were contributed by compatriots from Hong 
Kong and Macao. But there has been a rapid increase in 
the number of Taiwanese enterprises here.” he said. 


More than 100,000 of Taiwan's 20 million population 
are from Fujian. 


Madam Ye said the office was obliged to protect Tai- 
wanese investors in Fujian. 


“We don't allow any press reports on their identities or 
details of their investment and trading activities in 
Fujian,” she said. 

Madam Ye stressed that China would keep a low profile in 
promoting the direct trade and the reunification drive 
because they wanted to avoid negative reaction in Taiwan. 
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Commenting on Mr Hu Chiu-yuan’s expulsion from the 
Kuomin after his earlier visit to China, Madam Ye 
said China did not want to cause trouble for people who 


promoted reunification. 


As far as she knew, Taiwanese investors in Fujian still 
had reservations about the eS economic 
policies and worried about the di t work practices 
and economic systems. 


“They also think the existing entry and exist procedures 
and transport of goods across the sirait are inconve- 
nient,” she said. 


The office was set up in 1978—the same year the late 
Marshal Ye me oe forward the “Nine-Point Pro- 
posal on Reunification”. 


The office's workload increased dramatically last year 
when the late President Chiang Ching-kuo lifted Tai- 
wan's 38-year-old ban on family visits to the mainland. 


“Before the lifting of the ban our office only provided 
shelter, food and assistance to Taiwanese fishermen who 
had problems along the coast of Fujian,” Madam Ye said. 


“After the ban was lifled we took up the ibility of 
coordinating the reception service for the Taiwan com- 
patriots who came to Fujian.” 


Madam Ye said the office's bi problem was the 
great gap between China and Taiwan's social and eco- 
nomic systems. 


“Taiwan compatriots in Fujian always complain. about 
the poor hotel service and difficult transport. Some had 
problems settling disputes concerning legacy arrange- 
ment. repeated marriages and housing property” 


“The Fujian government will help them solve their 
problems by directly reflecting their opinions to the 
central government.” 


Shandong CPPCC Opens 29 Oct 
SK 3010065788 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 29 Oct 88 


[Text] The fourth standing committee meeting of the 
sixth provincial CPPCC Committee opened in Taian 
City on 29 October. 


The major subjects to be discussed at this meeting are to 
study and discuss the documents adopted at the 3d 
Plenary Session of the | 3th CPC Central Committee, to 
study the proposal for implementing the documents, and 
to examine and approve items on personnel appornt- 
ments and removals. 
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Tan Qinglian, vice provincial governor, made a report 
on the province's economic work. Secretary General 
(Xue Pengsheng) relayed the gist of Comrade Liang 
Buting’s speech at the provincial forum of nonparty 
personages sored by the provincial party committee 
recently. Li Zichao, chairman of the provincial CPPCC 
Commitice Standing Committee, presided over the 
meeting and made a speech. 


He emphatically pointed out: The 3d Plenary Session of 
the 13th CPC Central Committee was sponsored at the 
crucial moment of reform, and was a mecting of extreme 
importance. Therefore, conscientiously studying and 
implementing the guidelines of the plenary session is a 
task of primary importance ahead of us. We should study 
and discuss the documents adopted at the session so as to 
comprehensively understand the essence of the guide- 
lines of the session and to unify our thinking with the 
guidelines of the session. We should foster the idea of 
taking the whole situation into consideration, exten- 


sively uniti of various circles, enhancing 
the unity of the united ens work departments under the 
leadership of the CPC, and setting forth more construc- 
tive opinions on promoting the development of the 
province's reform and construction. We should closely 
proceed from the reality of the CPPCC work and con- 
scientiously study proposals and measures for further 
achieving the CPPCC work. 


Attending the meeting were vice chairmen of the provin- 
cial CPPCC Committee Zheng Weimin, Yang Da, Wu 
Fuheng. (Su Yingheng), and (Miao Yongming). 


Shandong Army, Police Tackle Crime 
HK3110045488 Beijing RENMIN RIBAO 
in Chinese 25 Oct 88 p 4 


[Report by Guo Jia (6753 0857): “A Brigade Under the 
Jinan Military Region Cooperates With Local Public Secu- 
rity Organs in Cracking Down on Criminal Activities”) 


[Text] Over the last few years an artillery brigade under 
the Jinan Military Region has cooperated with local 
public security organs in cracking down on crimininal 
activities. They have achieved good results in their 
cooperation. The crime rate in the surroundings of the 
locality where the brigade ts stationed dropped by 39.2 
percent last year. The Henan provincial government 
recently conferred on the brigade the title of “Advanced 
Unit in Exercising Comprehensive Management Over 
Social Order.” 


This brigade has been stationed in the county for a long 
time. In the course of militia training, sharing joint efforts 
in Carrying out a civilization drive, and streamlining and 
reoorganizing the Army, quite a number of cadres and 
soldiers formed abnormal relationships with some civil- 
ians,; they “were intimate with some families but were not 
on good terms with others.” As a result, criminals had the 
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Opportunity to go in and out of their barrack areas freely. 
This added to the unstable factors in society apart from 
making criminal investigation difficult, 


To effectively preserve social order, prevent cadres and 
soldiers from commiting crimes, and stop corruption, 
the brigade party committee decided to change closed 
“internal management” into open, comprehensive man- 
agement characterized by cooperation between the Army 
and civilians in carrying out joint defense. In coordina- 
tion with local efforts, they took the initiative in forming 
about 100 joint defense groups composed of 300 or so 
information personnel and in carrying out education in 

| knowledge and encouraging civilians to report 
crimes. For the last 2 years, the brigade has sponsored 
night schools on several occasions to popularize legal 
knowledge, has conducted about 380 spare-time course 
on law, and has run 767 wall newspapers. Their 16 
report-crime boxes have received 187 messages on vio- 
lations of law and discipline, and these violations have 
been handled. So far 183 people involved in major cases 
have been handled and 23 others who hid and shared the 
booty have been punished. 


Joint defense activities have improved the relationships 
between the bri and local civillians. No dispute has 
been recorded for the last 2 years between the brigade 
and local people. 


Shanghai Leaders Attend Retirees’ M 
OW 2910055288 Shanghai City Service in Mandarin 
1000 GMT 21 Oct 88 


{Excerpts} The Shanghai Municipal CPC Committee spon- 
sored three half-day meetings, on 10, 18 and 21 October 
respectively, for retirees who once occupied leading posi- 
tions in the municipal party committee, the municipal 
people's congress, the municipal government, and the 
municipal CPPCC Committee, and who have been enjoy- 
ing pay as deputies of various municipal offices, to discuss 
their study of the guidelines set out by the 3d Plenary 
Session of the | 3th CPC Central Committee. 


Jiang Zemin and Yang Di, secretary and deputy secre- 
tary of the Shanghai municipal party committee were 
present at the meetings. [passage omitted] 


Speaking at the meetings, Comrade Jiang Zemin said 
that he was greatly enlightened by the warm remarks by 
many veteran comrades. He said: While studying the 
guidelines, we must adhere to the correct guiding 
thought. Likewise, we must do economic work according 
to economic laws and should expect quick success. 


Jiang Zemin stressed: We must correctly distinguish 
between the socialist and capitalist commodity ecoro- 
mies. While promoting the former, we must firmly resist 
the inroads of all decadent ideas from the exploitative 
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Classes, and persist in carrying out material and spiritual 
construction at the same time to ensure progress of our 
cause along the socialist course. 


Jiang Zemin pointed out: We must continue to intensify 
and improve ideological and political work, educate the 
cadres and masses on the current situation, and guide 
them in analyzing the situation correctly, so that they 
will heighten their confidence, take the interests of the 
whole into account, strictly abide by discipline, perform 
their duties properly, and correctly handle the interests 
of the state, the collective, and themselves. 


ae Stresses Savings Deposits 
OW 2910081688 Shanghai City Service in Mandarin 
2300 GMT 20 Oct 88 


[Excerpts] While visiting a bank savings department 
yesterday morning, Shanghai Mayor Zhu Rongji pointed 
out: It is now most important to conduct extensive 
education on the current situation and to mobilize 
people in the municipality to love the country and 
Shanghai and to deposit their savings in banks every 
month with a view to revitalizing the municipality. 
[passage omitted] 


He said: Countries in the world all use savings deposits 
as a important means to raise funds. Savings deposits are 
a major source of funds for construction. However, more 
money was withdrawn from banks than deposited in late 
—. As a result, the amount of bank deposits consid- 
erably decreased. Although bank deposits are now on the 
increase, the situation in this regard has not yet returned 
to normal. Too much paper money has been issued in the 
past 2 years. It is not enough to withdraw currency from 
circulation only by selling commodities, and vigorous 
efforts should be made to encourage people to deposit 
their savings in banks. [passage omitted] 


Zhu Rongji called on governments at various levels and 
the departments concerned in Shanghai to support and 
concern themselves with bank work and help bank 
workers solve their problems in work and daily life. 


[passage omitted] 
Central-South Region 


Conference Stresses Plenum Spirit 
HK2910021788 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 28 Oct 88 


[Excerpts] A regional conference of prefectural and city 
propaganda chiefs was held from 24 to 27 October. The 
meeting made arrangements for launching extensive 
education in the situation and tasks throughout the 
urban and rural areas of the region. Regional party 
committee Secretary Chen Huiguang made a speech 
relaying the spirit of the 3d Plenary Session of the 13th 
CPC Central Committee and the Central Work Confer- 
ence. He demanded that the party committees at all 
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levels strengthen leadership and do a good job in educa- 
tion in the situation and tasks. Zhang Bin, deputy 
director of the regional Propaganda Department, relayed 
the spirit of the National Conference of Propaganda 
Department Chiefs. [passage omitted] 


The meeting held that it is essential to do a good job in 
education in the situation and tasks. The main thrust in 
this education is to study and implement the spirit of the 
3d Plenary Session of the | 3th CPC Central Committee, 
and the core content is thorough appreciation of the 
guiding principle of improving the economic environ- 
ment, rectifying the economic order, and comprehen- 
sively deepening the reforms. We must help the cadres 
and masses to gain a clear picture of the situation and 
tasks and establish confidence. 


We should focus on the following contents in education: 
1) the great significance of the 3d Plenary Session of the 
13th CPC Central Committee; 2) the great achievements 
of the 10 years of reforms and the current difficulties and 
problems in economic life; 3) the focal points in reforms 
and construction next year and the year after; 4) the 
main contents of comprehensively deepening the 
reforms; 5) strengthening the party's leadership, core, 
guarantee, and supervision roles is the key to success in 
reforms and construction. [passage omitted] 


This winter and spring, we should focus on education in 
the situation for party members, especially for party- 
member leading cadres at county-level and above. At 
present, we must first get a good grasp of education for 
party-member cadres in the regional organs and the 
prefectural. city, and county party and government 
Organs. At the same time, we must launch this work in 
tertiary education institutes and large and medium-sized 
enterprises. The work will then be carried out in the rural 
areas and among the urban residents. Leading organs 
and cadres at and above county-level are the focal points 
in this education. [passage omitted] 


Hainan Secretary on Rectifying Economic Order 
HK2810144088 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1445 GMT 27 Oct 88 


[Report by He Da (0149 6671) and Zhao Shengyu (6392 
0524 3768): “Xu Shijie Urges Improving the Economic 
Environment and Rectifying Economic Order in 
Hainan”"—ZHONGGUO XINWEN SHE headline] 


{Text} Haikou, 27 Oct (ZHONGGUO XINWEN 
SHE)—During an interview with this reporter on 26 
October, Hainan Provincial CPC Committee Secretary 
Xu Shijie commented on how Haina» is going to 
improve the economic environment and rectify eco- 
nomic order. 


Xu Shijie first pointed out: Improving the economic 
environment and rectifying economic order is very nec- 
essary. He said: In calling for improvement of the 
economic environment and rectification of the economic 
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order, the party central committee does not mean to 
change the general principle of reform and opening up, 
but to carry out the reform further in depth. We in 
Hainan should positively understand and implement 
this guideline laid down by the central authorities. Work 
has been started quickly in all fields in the past year since 
the founding of Hainan Province. Now it is high time for 
us to review our work and to rectify the economic 
environment and commodity circulation order. 


Xu Shijie said: Many companies have been set up since 
Hainan Province was established and turned into a large 
special economic zone. There are now 2,000 companies 
in Haikou City alone. Of course, this is a natural out- 
come following the development of the commodity econ- 
omy. However, it is a fact that some companies have a 
mixed status, as both government organs and enter- 
prises, exercising official power while doing business. 
They have sought staggering profits by illegally reselling 
goods, jacking up prices, smuggling, and selling smuggled 
goods. Rectification will help to improve the environ- 
ment for investment and ensure that the economy will 
grow more healthily and the reform will develop more 
smoothly and further in depth. 


In its initial stage of construction, Hainan does not need 
to keep its scale of capital construction down. But it is 
still necessary to regulate and cut some duplicate unpro- 
mising projects. As for projects that involve foreign 
investments, none of them will be affected. 


Xu Shijie emphasized that joint ventures and co-man- 
agement enterprises run with Chinese and foreign capital 
and enterprises wholly owned by foreign business firms 
will be protected during the current drive to improve the 
economic environment and to rectify economic order. 
To put it more precisely, all enterprises involving foreign 
interests do not fall in the category for rectification; for 
them the only concern is whether they are being operated 
in line with the law. 


Xu Shijie noted that Hainan will not shut the door on 
any new companies applying for registration. In fact, 
foreign investors have shown great interest in Hainan. 
The Cheng Ta [2973 1129] Consortium of Thailand has 
invested a huge amount of money in an agricultural 
development project. The consortium’s president, Hsieh 
Kuo-min [6200 0948 3046], made a fact-finding tour of 
Hainan, during which he discussed with officials here the 
construction project of an ethylene chemical plant with 
an annual capacity of 450,000 tons. Kumagai Gumi 
Consortium of Hong Kong has shown great interest in 
the construction of the Yangpu port development zone 
and is now holding talks on the details of the project. 


Xu Shijie pointed out: With a vast territory and rich 
resources, the Hainan Special Economic Zone will adopt 
an economic mode different from that for other special 
economic zouies. Hainan will stress utilization of local 
resources and massive exploration of agriculture, chem- 
ical industry, petroleum, and natural gas. At the same 
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time, Hainan will also develop a tourist industry, and 
most projects involving foreign investment fall in this 
category, for which rectification and slowing down the 
growth rate are simply out of the question. 


The provincial party committee secretary said that mem- 
bers of democratic parties and personages without party 
affiliation are welcome and will be invited to join the 
three leading groups that have already been set up to 
rectify companies, sort out plots of land, and examine 
commodity prices. He said that these three aspects have 
the most important bearing on the economic environ- 
ment and are where all kinds of corruption occur most 
frequently. Therefore, the provincial authorities will be 
determined to make a thorough investigation into these 
areas, try their best to keep the public better informed of 
the progress of the investigations, and then further 
improve the environment for investment. 


Henan CPC Plenary Session Sets Current Tasks 
HK3010035788 Zhengzhou Henan Provincial Service 
in Mandarin 1030 GMT 29 Oct 88 


[Text] The Eighth Enlarged Plenary Session of the 
Fourth Henan Provincial CPC Committee concluded in 
Zhengzhou today. The participating comrades seriously 
studied the documents of the 3d Plenary Session of the 
13th CPC Central Committee and thus enhanced under- 
standing and boosted confidence. They also discussed 
and studied specific views on implementing the spirit of 
the central session in conjunction with Henan reality. 


The session held that the third plenary session was an 
extremely important meeting held at a crucial moment 
in reform. The central policy decision on improving the 
economic environment, rectifying the economic order, 
and comprehensively deepening the reforms conforms to 
reality and is completely correct. This is of great signif- 
icance for ensuring the smooth progress of reform and 
the stable development of the economy. Hence, we must 
bring the thinking of the whole party into line with the 
spirit of the plenary session and boost our resolve and 
confidence in improvement and rectification. 


The session proposed that all work must be subordinate 
to the goal of ensuring that next year’s price increases are 
markedly lower than this year’s. At present we must first 
get a good grasp of major matters that affect the overall 
cituation and the healthy development of the economy 
and are closely related to the people’s daily life. This 
means that we must control prices, take stock of fixed 
assets investment projects under construction, strictly 
control consumption funds, resolutely cut institutional 
purchasing power, straighten out companies, punish 
official profiteers, straighten out circulation order for 
major capital goods and commodities in keen demand, 
and concentrate capital to ensure the procurement of 
agricultural and sideline products and to support the 
production of commodities urgently needed in the mar- 
kets and foreign exchange-earning export commodities. 
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The session pointed out that to better integrate improv- 
ing the environment with carrying out reforms and 
ensure that the reforms are comprehensively promoted 
under leadership and in good order, it is currently 
necessary to get a good grasp of the following points: 


1. We must unswervingly continue to implement all 
policies and measures that help to develop production, 
can increase effective supply, and accord with the overall 
situation in improvement and rectification. 


2. Certain reform measures that are not yet perfect but 
help to develop production should be perfected in the 
course of improvement and rectification. We should 
certainly not lightly negate such reform measures. 


3. Certain reform measures that accord with the general 
orientation of reform but are unsuitable for implemen- 
tation while improving the environment and rectifying 
the order should be set aside, and such measures that 
have not yet been tabled should be held back for the 
moment. 


4. Units that are pilot projects in reform and have been 
approved as such by the provincial party committee and 
government should be allowed to continue to carry out 
experiments ahead of others. 


The session demanded that people have great resolve for 
improvement and rectification. It is necessary to inte- 
grate stopgap with radical measures, and carry out 
improvement and rectification on the one hand while 
building a macroeconomic regulation and control [tiao 
kong] system on the other. We must insist on seeking 
truth from facts and proceed from reality, solving what- 
ever problem arises. We must strictly observe the policy 
demarcation lines. We must unswervingly carry out 
improvement and rectification, and also take a firm and 
clear-cut stand in protecting people’s enthusiasm for 
reforms. 


The session stressed that make a success of improving 
the environment, rectifying the order, and deepening the 
reforms, it is essential to strengthen party leadership and 
give scope to the party’s roles as the core leadership, the 
guarantor, and the supervisor, and take advantage of our 
political strong point. We must strictly observe and 
enforce party discipline, maintain honesty in the party 
and government organs, and resolutely oppose phenom- 
ena of corruption. We must get a good grasp of the 
party’s grass-roots organizational building. In the prac- 
tice of improvement, rectification, and reform, we 
should enhance the combat strength of the party organi- 
zations and the awareness of the party members. 


The session called on the party organizations at all levels 
and the whole body of party members to apply the spirit 
of the third plenary session to unify their thinking, take 
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effective steps to unswervingly fulfill the tasks set by the 
central plenary session, and advance reforms and con- 
struction in Henan to a new stage of still more healthy 
development. 


Hubei’s Capital Acts To Control Market Prices 
HK3110014788 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 30 Oct 88 


[Excerpt] Provincial party committee Secretary Guan 
Guangfu recently pointed out ihat prices in Wuhan City 
have a relatively big impact on the whole province, and 
it is essential to devote great effort to handling this 
matter well. An enlarged meeting of the Wuhan City 
CPC Committee, which concluded yesterday, seriously 
studied the issue. Secretary Zheng Yunfei proposed: 
Prices in the city next year must follow the control index 
set by the provincial party committee. Deputy Secretary 
and Mayor Zhao Baojiang said that, to ensure that the 
city’s prices are markedly lower than this year, the 
current overriding task is to curb the momentum of price 
increases in the remainder of this year. 


The city has therefore decided that all price readjust- 
ments made since | September will not come into effect. 
During this winter and next spring, no new price read- 
justment measures wili be adopted, the scope and range 
of commodities with floating prices will not be 
expanded, and no local temporary prices will be set. No 
authority over prices will be delegated to the lower levels 
next year. At the same time, price discipline will be 
strictly enforced, price supervision and inspection will 
be made more open, and public reports will be made on 
price inspections. [passage omitted] 


Southwest Region 


Sichuan Officials Ordered To Quit Business Jobs 
OW2810102188 Beijing XINHUA in English 
0805 GMT 28 Oct 88 


[Text] Beijing, October 28 (XINHUA)—Seventy-six top 
party and government officials in southwest China’s 
Sichuan Province have been ordered to quit their posts 
in various business organizations as part of a bid to 
separate official administration from business, the 
“CHINA NEWS SERVICE” reported. 


Among them, 12 have already resigned their concurrent 
jobs and the other 64 have been ordered to follow suit 
before mid-November. 


Xie Shijie, vice-governor of the province, said the recent 
government move is aimed at breaking the ties between 
officials and business people and granting more indepen- 
dence to business bodies. 


Officials in Sichuan will be allowed to go into business 
provided they quit their jobs in the government, he added, 
but no one has made an application to do this so far. 


FBIS-CHI-88-210 
31 October 1988 


76 Cadres Comply 
HK2810151688 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0538 GMT 27 Oct 88 


[Report by Xiao Longlian (5618 7893 5114): “In 
Sichuan Province 76 Senior Officials Resign Their Posts 
in Economic Entities’ —-ZHONGGUO XINWEN SHE 
headline] 


{Text} Chengdu, 27 Oct (ZHONGGUO XINWEN 
SHE)—In Sichuan Pre~'ince, 76 officials at the provin- 
cial and provincial d\ artment levels will resign their 
posts in various economic entities. 


Xie Shijie, executive vice governor of Sichuan Province, 
told reporters the other day: Of the 104 senior officials at 
the provincial level in Sichuan who are still on the job or 
have left their jobs temporarily, a total of 12 officials 
have taken up concurrent jobs in economic entities. 
They have now given up all their concurrent posts. Of 
the 64 officiais at the provincial department level who 
have taken up concurrent jobs in economic entities, 
some have handed in their resignations, and others are 
taking actions. The provincial government demands that 
the question of holding concurrent jobs by officials at the 
provincial department level be completely solved by 
mid-November. 


Xie Shijie said: With regard to the question of sorting out 
the posts in economic entities taken up by party and 
government officials at all levels, the principle of the 
provincial government is to grasp this question through 
to the end in order to genuinely separate government 
work from enterprise work, to separate officials from 
businessmen, and to make all economic entities operate 
independently. He said: We will allow senior officials to 
resign their official positions to engage in trades, but no 
one has applied. 


Commentary Stresses Stability, Unity in Tibet 
HK2910052388 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 28 Oct 88 


[Station commentary: “Further Preserve the Political 
Situation of Stability and Unity and Ensure the Imple- 
mentation of the Spirit of the Two Central Confer- 
ences”’} 


[Excerpts] The CPC Central Committee recently con- 
vened its Third Plenary Session and a Central Work 
Conference. These two extremely important conferences 
were of very great significance for stabilizing the eco- 
nomic situation throughout the country, ensuring the 
sustained, steady, and healthy development of economic 
construction, and creating a political situation of stabil- 
ity and unity beneficial for comprehensive deepening of 
the reforms. 


To implement the spirit of the two central conferences in 
connection with Tibet reality and ensure that the central 
policy decisions are carried out in the region, it is 
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essential to have an excellent social and political envi- 
ronment and a political situation of stability and unity. 
Without such environment and conditions, the central 
policy decisions can hardly be implemented in Tibet. 
While improving the economic environment and recti- 
fying the economic order, we must summon up great 
resolve and exert great efforts to improve the social and 
political environment and maintain and preserve the 
political situation of stability and unity. This is an 
indispensable condition for implementing the spirit of 
the two central conferences in Tibet. It is also a premise 
and guarantee for the smooth progress of reforms, con- 
struction, and all work in the region. [passage omitted] 


Today, while implementing the spirit of the two central 
conferences, we must first clearly understand the situa- 
tion and unify our thinking. In connection with Tibet 
reality, we must take a firm and clear-cut stand in 
preserving the unity of the motherland and opposing 
separatism and further preserve the political situation of 
stability and unity. 


Upholding the Four Cardinal Principles, especially 
strengthening party leadership, and preserving the 
authority of the party and government in macroecono- 
mic regulation and control [tiao kong] at the crucial 
moment of reform, constitutes the basis of the emer- 
gence of a situation of stability and unity. The party 
Organizations at all levels and the whole body of party 
members, especially leading party-member cadres, must 
bear the overall situation in mind, establish the guiding 
idea of focusing on economic construction, and work 
hard to develop the productive forces and promote 
economic construction. By their own party spirit and 
behavior they should promote nationality unity, the 
consolidation of national defense, social stability, and 
the development of the nation. Only thus can we unite 
the forces of all nationalities in the region for deepening 
the reforms and promoting economic construction. 


There is another very important aspect in further pre- 
serving stability and unity—that is, we must strengthen 
our internal unity in all respects. Unity is the basic 
guarantee for making a success of all work, developing all 
construction undertakings, and winning victory in the 
struggle against separatism. We must tangibly strengthen 
nationality unity, strengthen army-government and 
army-people unity, and strengthen unity within the 
patriotic united front. Nationality unity, especially 
between the Tibetans and the Han, is the cardinal link in 
all aspects of unity. And the key to strengthening nation- 
ality unity lies in strengthening the unity of Tibetan and 
Han cadres. We need the idea that the minority nation- 
alities and the Han cannot do without each other not just 
in the past but also now and also in the future.[passage 
omitted] 


Tibet CPC Plenary Session Concludes 29 Oct 
HK3010014388 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 29 Oct 88 


[Text] Amid enthusiastic applause, Comrade Raidi 
today announced the victorious conclusion of the Sixth 
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Plenary Session of the Third Tibet Regional CPC Com- 
mittee. Deputy Secretary Raidi pointed out that thor- 
Oughly implementing the spirit of this session is an 
important task for the party organizations at all levels in 
the region. The regional party committee demands that, 
following this session, all prefectures, cities, and coun- 
ties, and the regianal organs get a good grasp of making 
arrangements for relaying the spirit of the two central 
conferences and this session to cadres at county-level 
and above by the end of November. 


Comrade Doje Cering presided at the closing ceremony. 
Comrade Raidi made an important speech, in three 
parts: 1) the main achievements of this session; 2) on 
relaying and implementing the spirit of the session; 3) on 
a number of important tasks for this winter and next 
spring. 


Comrade Raidi said: In relaying and implementing the 
spirit of the two central conferences and this session, it is 
essential to get a good grasp of the following items of 
work and seriously resolve a number of relevant prob- 
lems: 1) Seriously implement the various improvement 
and rectification measures proposed by this session. 2) 
Change the guiding idea and give economic construction 
the primary position in all work. 3) Preserve the unity of 
the motherland, strengthen nationality solidarity, and 
mobilize all positive factors. 4) Carry forward the spirit 
of arduous struggle and wage resolute struggle against all 
phenomena of corruption. 5) Step up ideological and 
political work and do a good job in education in the 
situation. 6) Strengthen party building and strictly 
enforce party discipline, to ensure the smooth progress of 
improvement and rectification work. 


Comrade Raidi said: The party organizations at all levels 
bear an important historic responsibility and also face 
rigorous tests in the crucial stage of reform. Every party 
member, and especially the leading cadres, must clearly 
understand their own responsibility and consciously 
undergo testing, strictly observe party discipline, and apply 
their own party spirit to preserve the authority of the CPC 
Central Committee and State Council and the authority of 
the regional party committee and people’s government. 
They must obey orders and observe prohibitions. 


On a number of major tasks for the coming winter and 
spring, Raidi laid particular stress on making proper 
arrangements for the masses’ production and livelihood. 
He said: The leaders at all levels must go down to the 
agricultural and pastoral areas. factories, and schools to 
publicize the spirit of the two conferences, promote 
education in the situation, launch social consultation 
and dialogue, find out the conditions in the grass roots, 
and help the masses to solve practical difficulties in 
production and livelihood. We must focus on getting a 
good grasp of production in the next 2 months and make 
proper arrangements for market supplies for the New 
Year, Spring Festival, and Tibetan New Year. While 
making proper arrangements for the masses’ livelihood, 
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the counties must also make preparations for dealing 
with natural disasters. We must pay special attention to 
arranging production and livelihood for poor households 
and the masses in poor areas. 


At the conclusion, Comrade Doje Cering emphasized 
that while implementing the spirit of the session, special 
attention must be paid to statistical work. He said: We 
must put a stop to all false reporting, includiong exag- 
geration and concealment. In the future, the commercial 
departments must no longer promote tied sales. 


Leading comrades of the regional party committee, 
Advisory Commission, and Military District Basang, 
Dangzin, Gyanincain Norbu, Hu Songjie, Jiang Hong- 
quan, Ma Lisheng, Zhang Xiangming, and Zhang Shao- 
song also attended the close of the session. 


Commentary Urges Implementing Spirit 
HK3010022988 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 29 Oct 88 


[Station commentary: “Seriously Implement the Spirit 
of the Enlarged Plenary Session of the Regional Party 
Committee”’] 


[Excerpts] The sixth enlarged plenary session of the third 
regional party committee has victoriously concluded. 
This was a very important meeting. The participating 
comrades seriously studied the documents of the two 
central conferences and appreciated the intentions of the 
central policy decisions. In close connection with Tibet 
reality, they discussed ways and means of improving the 
region’s economic environment, rectifying the economic 
order, and comprehensively deepening the reforms. This 
meeting will without doubt have a major impact on the 
region’s future economic construction and social stabil- 
ity. [passage omitted] 


The region’s general situation is good, and this must be 
fully affirmed. However, we must also clearly realize that 
there are many problems and difficulties in the region's 
economic life. The most outstanding problems are that 
the productive force level is low, the price index has risen 
too high, there is marked inflation, and we have not 
taken full advantage of many strong-point products. The 
struggle to preserve the unity of the motherland and 
Oppose separatism is continuing. Hence, we must clearly 
understand the situation, unify our thinking, and cor- 
rectly view the relationship between improving the eco- 
nomic environment and rectifying the economic order 
on the one hand and reforms and construction on the 
other. We must perceive the favorable conditions for 
overcoming the difficulties and boost our spirits accord- 
ingly. [passage omitted] 


We must unswervingly implement the intentions of the 
regional party committee and government. The key to 
doing so lies in strengthening party leadership and 
enhancing the party’s combat strength. The party’s com- 
bat strength lies in its firm organizational principles and 
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iron discipline. If discipline is relaxed, everyone goes his 
own way, and people do not obey orders or observe 
prohibitions, our party will lose coherence and turn into 
a tray of loose sand. Hence, in the course of implement- 
ing the spirit of the two central conferences and the 
regional party committee session, we must lay particular 
stress On party discipline and emphasize that the partial 
must be subordinate to the whole and the whole party 
must be subordinate to the Central Committee. In the 
future, we will not allow the existence of phenomena 
such as sticking to our own old ways of doing things, 
devising countermeasures against policies from the 
upper levels, and allowing those who violate the law to 
gain advantage while those who obey it lose out. 


The goal of improving the economic environment, rec- 
tifying the economic order, and comprehensively deep- 
ening the reforms is to further advance the reforms, and 
it 18 Certainly not a retreat. We must have an excellent 
economic environment and order and a political envi- 
ronment of stability and unity for deepening the reforms 
and further promoting construction. [passage omitted] 


We must strengthen nationality solidarity, preserve the 
unity of the motherland, and resolutely oppose separat- 
ism. We must crack down hard on sabotage and disrup- 
tion caused by economic and other criminals, and make 
Our proper contributions to promoting the region's 
reforms and economic construction. 


Tibet Leader Stresses Party Discipline 
HK3110005988 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 30 Oct 88 


[Excerpts] Basang, deputy secretary of the regional party 
committee, spoke at an enlarged meeting of the regional 
Discipline Inspection Standing Committee on 29 Octo- 
ber. She said that to do a good job in improving the 
economic environment, rectifying the econonmic order, 
and comprehensively deepening the reforms, we must 
strengthen party leadership and strictly enforce party 
discipline so as to take full advantage of our political 
strong point and uphold the authority of the CPC 
Central Committee and State Council. We must reso- 
lutely, actively, and seriously implement the regulations, 
measures, and major arrangements adopted by the 
regional party committee and government in line with 
the policy decisions of the central authorities and the 
State Council, so as to turn the policy decisions of the 
CPC Central Committee into the spontaneous action of 
the whole party. 


Basang said: We must seriously investigate and deal with 
party organizations and members, no matter who they 
are, who fail to carry out orders or observe prohibitions, 
pay no heed to the overall situation, and damage the 
overall interests of the state. At present we must regard 
implementation of the CPC Central Committee and 
State Council policy decisions and of the spirit of the 
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sixth enlarged plenary session of the third regional party 
committee as major contents of governing the party with 
strictness and strengthening political discipline. [passage 
omitted] 


Basang said: Keeping the party and government organs 
honest is an extremely important and urgent issue in the 
current stage of party building. The corruption that has 
occurred among certain party and government organ 
personnel is deeply hated by the masses. It is not just a 
problem of the character of the individual party-member 
cadres, because it damages the image of the party and 
government. We must therefore assign honest govern- 
ment an important place on the daily agenda of the 
leading organs. We must not ignore the issue and take no 
action. 


Basang said: Tibet's conditions are special, and the 
political struggle is highly complex. The struggle between 
unity and separatism is a long-term one. The party 
Organizations at ail levels and every party member must 
soberly understand this point and take a firm and 
clear-cut stand in the struggle between separatism and 
Opposition to separatism, and thus make contributions 
to preserving the unity of the motherland and nationality 
solidarity. [passage omitted] 


North Region 


Shanxi Leader Stresses Theoretical Study 
HK2910064388 Taiyuan Shanxi Provincial Service 
in Mandarin 2300 GMT 28 Oct 88 


[Excerpt] At a Shanxi theoretical seminar on the initial 
stage of socialism, which opened on 28 October, provin- 
cial party committee Secretary Li Ligong said to the 
more than 200 theoretical study, education, and propa- 
ganda workers participating: Seriously publicizing and 
implementing the spirit of the 3d Plenary Session of the 
13th CPC Central Committee and applying the basic 
viewpoints of Marxism to study and view the series of 
major issues in improving the economic environment 
and rectifying the economic order, to study the major 
reforms centered on prices anc wages, and to study 
inflation and employment problems under the socialist 
system constitute the focal points in theoretical work at 
present and for a time to come. 


Li Ligong also listed five problems that currently most 
need resolving in the province’s theoretical circles: 1) 
Correct the orientation for theoreticai study. Theoretical 
study cannot depart from the party’s basic line. It is an 
important component part of the party's entire work and 
must serve socialist modernization and reforms and 
opening up. 2) Continue to implement the guideline of 
letting a hundred flowers blossom and a hundred schools 
of thought contend, to create an excellent [words indis- 
tinct] for theoretical research. 3) Formulate a scientific 
research method, that is, uphold the ideological line of 
seeking truth from facts and insist on material dialectics. 
4) Ensure that theory is linked with reality and give scope 
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to the guiding role of theoretical study in policy-making. 
5) Step up the building of the theoretical contingent, and 
train a strong contingent for theoretical research, educa- 
tion, and propaganda that can play a useful role in 
reform, opening up, and construction. 


This seminar has been convened by the provincial party 
committee. [passage omitted] 


Li Ruihuan Attends Tianjin Celebratory Rally 
SK3110020188 Tianjin TIANJIN RIBAO 
in Chinese 12 Oct 88 p 1 


[Excerpts] On the morning of 11 October, the Tianjin 
Municipal Government and the Ministry of Railways 
held a rally at the municipal cadres club to celebrate and 
honor the completion of the Tianjin railway hub reno- 
vation project. The rally summarized experiences and 
commended the advanced units and individuals. In 
addition, it called on people throughout the municipality 
to learn from the selfless spirit of sacrifice and down-to- 
earth work style of the project’s constructors, learn from 
the good experiences they created, and fully develop our 
political advantages. They should also, under the leader- 
ship of the party Central Committee, achieve unity in 
thinking and action, pull themselves together; maintain 
plain living and the arduous struggle; improve work in 
various fields to a new level; win new success in reform, 
opening up, and socialist modernization; and further 
consolidate and develop the excellent situation. [passage 
omitted] 


On behalf of the Tianjin Municipal Government and the 
Ministry of Railways, Nie Bichu, deputy secretary of the 
municipal party committee and municipal vice mayor, 
read a decision to commend the advanced units and 
individuals who distinguished themselves in building the 
Tianjin railway hub renovation project. [passage omit- 
ted] Chen Deyi, deputy political commissar of the Tian- 
jin Garrison District, read a circular order commending 
the advanced militia units and individuals participating 
in the construction of the project. Leading comrades of 
Tianjin Municipality and the Ministry of Railways pre- 
sented commendatory cups, certificates, and banrers to 
the honored units and individuals. 


Luo Yunguang, vice minister of railways, spoke at the 
rally. He said: The Tianjin railway hub renovation 
project is a key construction project of the state in the 
Seventh 5-year Plan period, and also an important part 
of the campaign of our Ministry of Railways to 
strengthen and renovate the 16,000-km busy coastal 
trunk lines, and renovate and expand large marshalling 
stations and terminals. In just 17 and a half months, the 
project was completed, examined, and approved by the 
state and put into operation. New experiences of high 
quality, high level, and high speed were created for the 
railway construction of our country. He urged the Beij- 
ing Railway Bureau, and, in particular, the masses of 
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cadres, staff members, and workers of the Tianjin sub- 
bureau, to manage and use the new station, hub, and 
facili..es well and make new contributions to Tianjin’s 
refor: |, opening up, and economic development. 


in his speech, on behalf of the municipal party commit- 
lee, People’s Congress Standing Committee, govern- 
ment and CPPCC Committee, Li Ruihuan, secretary of 
the municipal party committee and municipal mayor, 
extended warm congratulations to all the commended 
units and individuals; high respect to all the workers, 
engineering and technical personnel, cadres, and com- 
manders and fighters of the Liberation Army and the 
armed police forces participating in the project's con- 
struction; and heartfelt gratitude to all the localities, 
depariments, nits, and people of various circles who 
showed concern for and greatly supported the project. 
He said: With the kind concern of the party Central 
Committee and the State Council, and with the great 
support of the State Planning Commission and the 
Ministries of Railways, Posts, and Telecommunications, 
and Construction, such a gigantic and complicated 
project was completed with high quality and high level in 
just a little more than 17 months. This was indeed an 
amazing achievement unprecedented in the history of 
Tianjin, and also rare in the world. [passage omitted] 


Others attending the rally were Tan Shaowen, Liu Jin- 
feng, Zhang Lichang, Li Yuan, Bai Hualing, Xiao Yuan, 
Hu Xiaohuai and Fang Fengyou; responsible persons of 
the Beijing Railway Bureau and relevant departments of 
our municipality; representatives of the units participat- 
ing in the construction of the project; and representatives 
of the commended units and individuals; totaling more 
than 1,100 persons. 


Tianjin Commission Curbs Discipline Violations 
HkK3110063588 Beijing RENMIN RIBAO 
in Ch nese 25 Oct 88 p 4 


[Rep +: “Tianjin Handles Violations of Discipline by 
Party Members”’} 


[Text! The Tianjin Municipal CPC Discipline Inspec- 
tion Commission has proceeded from the rectification of 
economic order in investigating and dealing with viola 

tions of discipline by party members. Over the past 2 
years aid muie, they have investigated and dealt with 
1,986 cases involving 487 party members. Of these, 275 
party memoers have been given disciplinary actions and 
130 © hers expelled from the party. 


While investigating and dealing with cases of violation of 
discipline by party members, the Tianjin Municipal CPC 
Discipline Inspection Commission has paid attention to 
using typical cases to conduct education in party spirit. 
discipline, and style among party members so as to 
enhance their immunity against corrosion. All units have 
also established a mass supervisory system. The result is 
that cases of violation of discipline have dropped. 
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Northeast Region 


Heilongjiang Personnel Changes Reported 
SK3110083088 Harbin HEILONGJIANG RIBAO 
in Chinese 17 Oct 88 p 1 


[Text] The namelist of personnel changes approved by 
the fifth meeting of the Seventh Heilongjiang Provincial 
People’s Congress Standing Committee on 16 October 
1988 follows: 


Dai Moan was appointed director (acting) of the Agricul- 
tural Office under the provincial people’s government. 


Suo Changyou [4792 7022 2589] was appointed director 
of the provincial Grain Bureau. 


Wang Suyuan [3769 3307 3293] was appointed chair- 
man of the provincial Family Planning Commission. 


Ma Lin [7456 3829] was appointed director of the 
provincial Civil Affairs Department. 


Lu Tao [0712 3447] was dismissed fr>m his post of 
director of the Economic Office under the provincial 
People’s Congress Standing Committee. 


Gao Xiaopo [7559 2556 0980] was dismissed from his 
post of director of the Legal System Office unuer the 
provincial People’s Congress Standing Committee. 


Zhang Yuliang [1728 3768 5328] was disinissed ~ »m his 
post of deputy director of the provincial Election Office. 


Jilin’s He Meets State Council Inspection ( .oup 
S$K2910100888 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 26 Oct 88 


[Text] A five-member work group dispatched oy the 
State Council to our province to take charge of the 
general inspection of taxation, financial affairs, and 
commodity prices arrived in Changchun on the evening 
of 24 October. The work group was headed by Comrade 
Lin Sheng, with Comrade (Li Fucheng) the deputy head. 
It began work on 25 October. 


He Zhukang, secretary of the provincial party commitiec 
and provincial governor, Wang Zhongyu, deputy secre- 
tary of the provincial party committee and vice gover- 
nor; and Du Qinglin, deputy secretary of the provincial 
party committee, respectively held talks with the work 
group. They welcomed the State Council work group and 
thanked it for its help and guidance for Jilin. 


Gao Wen, head of the provincial general inspection 
group and vice governor, briefed the work group on the 
series of measures the provincial government adopted to 
implement the State Council’s circular on conducting 
general inspection of taxation, financial affairs, and 
commodity prices in 1988. A responsible person from 
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the provincial general inspection office comprehensively 
briefed the inspection group on the province's situation 
in conducting general inspection work. The province as a 
whole has formed 8 work groups of 62 persons, of whom 
15 cadres are of the department and bureau levels. These 
work groups will go to eight cities, prefectures, and 
autonomous prefectures to supervise and guide the 
inspection of taxation, financial affairs and pricing work. 


After listening to briefings, Comrade Lin Sheng, head of 
the State Council general inspection work group, and 
Comrade (Li Ficheng), deputy head, gave their opinions. 
This year, our province has taken quick action and has 
scored initial success in some fields of work. 


Comrade Lin Sheng said: Your practice of inviting 
persons from the provincial People’s Congress, the pro- 
vincial CPPCC Committee, and various democratic par- 
ties to join the general inspection group has created a 
good situation for exercising democratic guidance. This 
is a favorable measure in implementing the State Coun- 
cil circular. 


Comrades of the State Council work group has already 
drafted work plans for the near future. Beginning 26 
October, they began to hear comprehensive reports from 
departments concerned and key enterprises. They will go 
deeply among the grass-roots levels to inspect and guide 
their work. 


He Zhukang at Jilin Meeting on CPPCC Work 
SK3110044188 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 25 Oct 88 


[Text] Today, the Jilin Provincial CPC Committee held 
a meeting on the work of the CPPCC in Changchun. The 
meeting called on party committees and governments at 
all levels to further enhance their understanding of the 
CPPCC work, strengthen and improve leadership over 
CPPCC work, institutionalize and regularize political 
consultation and democratic supervision, and guarantee 
smooth progress in improving the economic environ- 
ment, rectifying economic order, and comprehensively 
deepening reform. 


Attending the meeting were He Zhukang, secretary of the 
provincial party committee and provincial governor, 
Wang Zhongyu, deputy secretary of the provincial party 
committee and vice governor; Gu Changchun, deputy 
secretary of the provincial party committee; Liu Yunz- 
hao, chairman of the provincial CPPCC Committee; and 
Feng Ximing, Geng Yuelun, Luo Yuejia, Jin Minghan, 
Cai Qiyun, Lu Shiqian, and (Feng Xirui), vice chairmen 
of the provincial CPPCC Committee; and principal 
responsible comrades of various city, prefectural, and 
autonomous prefectural party committees, governments, 
commissioners’ offices, and the CPPCC committees. 


He Zhukang, Wang Zhongyu, and Liu Yunzhao respec- 
tively gave speeches at the meeting. Comrades at the 
meeting conscientiously and deeply discussed ways to 
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fully implement the guidelines of the 3d Plenary Session 
of the 13th CPC Central Committee and the provincial 
party committee Work Conference and to strengthen 
and improve the party’s leadership over CPPCC work 
and the regulations on strengthening political consulta- 
tion and democratic supervision, which will be promul- 
gated by the provincial party committee soon. 


The meeting emphatically > inted out: Party commit- 
tees and governments at all levels, particularly leading 
comrades, must understand the importance of success- 
fully carrying out CPPCC work and displaying its role 
from the perspective of building socialist democratic 
politics. To apply the regulations to our practical work, 
we must further intensify the political transparency, 
clear the democratic channels, let the CPPCC and the 
democratic parties know the details of the major policies 
and the whole strategic situation, persist in consulting on 
major issues before making policy decisions, and giving 
democratic supervision in the course of practice. Party 
and government organs should take the lead in fostering 
the initiative of self-restraint, actively discuss matters 
that should be discussed with the CPPCC committees on 
their own initiative, and sincerely listen to the CPPCC 
Committee members’ criticism and suggestions on mat- 
ters relating to supervision. They must not consult on 
matters only when they think to do so and not consult 
with them when they forget to do so. They must not do 
things merely for show or to go through the motions. 


Nonparty comrades and friends must also treat one 
another frankly and sincerely and dare to speak frankly. At 
present, the CPPCC committees at all levels must grasp the 
good situation in which the guidelines of the third plenary 
session are being implemented and organize committee 
members to strengthen democratic supervision over party 
and government organs and cadres. 


If the more than 10,000 of our province’s members of the 
CPPCC committees at all levels could supervise law and 
discipline violation activities with an attitude of respon- 
sibility to the state and the people, they would surely play 
a great role in purifying party style and keeping the party 
and government organs clean and honest. 


The meeting stressed: Party committees at all levels must 
further strengthen and improve leadership over the 
CPPCC, support the CPPCC committees’ ability to do 
their work independently and on their own initiative, 
and include the CPPCC work on their agenda. 


Party and government leaders must participate in the 
important activities of the CPPCC, make friends with 
the CPPCC Committee members and nonparty persons, 
and directly hear their opinions. Governments at all 
levels must actively create a good environment and 
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conveniences to allow the CPPCC to conduct investiga- 
tions and study to give consulting services, to carry out 
external activities, and enable them to display their 
wisdom and ability and to contribute to invigorating 
Jilin. 


Liaoning’s Quan Inspects Iron, Steel Company 
SK2910033388 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 28 Oct 88 


[Text] From 25 to 28 October, Quan Shuren, secretary of 
the provincial party committee, sponsored three forums 
at the Anshan Iron and Steel Company; inspected iron 
ore; and held dialogue meetings with some cadres, engi- 
neers, technicians, and workers to study and grasp the 
guidelines of the third plenary session and to firmly 
enhance the belief in improving the economic environ- 
ment and rectifying the economic order. 


At forums, Quan Shuren, secretary of the provincial 
party committee, pointed out: On the subject of studying 
and implementing the guidelines of the 3d Plenary 
Session of the 13th CPC Central Committee, we should 
judge the work in the following spheres: First, we should 
judge whether or not we have unified our thought in line 
with the guidelines of the 3d Plenary Session of the | 3th 
CPC Central Committee and whether or not the thought 
of the whole party and the whole people is unified. 
Second, we should judge our actions—whether or not we 
implement the central authorities’ measurers for 
improving the economic environment and rectifying the 
economic order. Third, we should judge the results— 
whether or not the central authorities’ requirements and 
goals for improving the economic environment are 
attained. 


Some comrades asked why inflation and the overheating 
economic situation took place and why the central 
authorities did not call for improving and rectifying the 
economy until now. 


Secretary Quan Shuren said: Inflation and excessive 
price hikes are major issues. The overheating economic 
situation over the past few years principally resulted 
from the excessively large scale of capital construction, 
the strain on raw materials, the annually increasing 
power of group purchases, and the excessively high 
consumption volume. The contradictions between the 
overall social supply and the overall social demand are 
major causes of price hikes. Under the double-track 
system, the prices of some raw materials are fixed 
according to the state plan while some are fixed under 
market regulation. If the prices of raw materials are (? 
well managed, large enterprises will be closed). There- 
fore, the existing problems should be solved and 
improved in a step-by-step manner in the course of 
reform. Through macroeconomic control, we should not 
only decontrol but also control the prices by applying 
legal, administrative, economic, disciplinary, and ideo- 
logical and political work means. Thanks to the rcform 
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over the past 10 years, the GNP, the national income, 
and revenue have doubled. So, we must not say that 
reform is wrong just because some problems emerge. 


Comrade Quan Shuren, secretary of the provincial party 
committee, also pointed out: I agreed to the Anshan Iron 
and Steel Company’s guiding ideology of ensuring safety, 
contracts, and efficiency. The company must not slow 
down the pace of fulfilling the target of producing 8 
million tons of steel this year. 


Korean War Martyrs Monument Rebuilt in Liaoning 
SK3010012488 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 25 Oct 88 


[Excerpts] A ceremony was held today to inaugurate the 
reconstructed monument to martyrs who died in the war 
to resist U.S. aggression and aid Korea. 


Presenting wreaths to the monument were people from 
various circles in the province and the city of Shenyang, 
representatives of PLA units stationed in Shenyang, 
veteran soldiers of the Chinese People’s Volunteers to 
join the war to resist U.S. aggression and aid Korea, and 
representatives of the families of martyrs. 


Gu Jingxin, vice chairman of the Standing Committee of 
the provincial People’s Congress, and Lieutenant Gen- 
eral Li Wenqing, deputy political commissar of the 
Shenyang Military Region, unveiled the monument. 
[passage omitted] 


Before the ceremony, the provincial and Shenyang City 
party, government, and army leaders, including Chen 
Suzhi, Yu Xiling, Gu Jingxin, Peng Xiangsong, Ren 
Dianxi, Li Wenging, (Zhao Rongtang). and (Lan 
Qixiang), received more than 30 representatives of fam- 
ilies of martyrs who died at the war and veteran soldiers 
of the Chinese People’s Volunteers. 


Northwest Region 


Qinghai Stresses Education, Implementation 
HK2910024988 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 28 Oct 88 


[Excerpts] The provincial party committee held a Stand- 
ing Committee meeting on 28 October. (Fu Qingyuan), 
director of the Propaganda Department, relayed the 
spirit of the National Conference of Propaganda Depart- 
ment Chiefs, and Ma Wanli, chairman of the provincial 
Advisory Commission, reported on preparations for a 
forthcoming commendation rally. Provincial party com- 
mittee Sercretary Yin Kesheng presided at the meeting. 
Deputy Secretary (Fang Juejia) spoke on implementa- 
tion issues. The meeting also discussed arrangements for 
launching education in the situation throughout the 
province. [passage omitted] 
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The meeting held: In order to ensure the implementation 
of the guiding principle and the policies and measures set 
by the 3d Plenary Session of the 13th CPC Central 
Committee on improving the economic environment, 
rectifying the economic order, and comprehensively 
deepening the reforms, in accordance with the central 
authorities’ demands, we must launch extensive and 
thorough education in the situation and tasks in the 
urban and rural areas throughout the province. This 
education must be closely linked to Qinghai realities. 
[passage omitted] 


Yin Kesheng gave the following views: 


1. Through study and propaganda, we should teach the 
people of all nationalities to bring their thinking into line 
with the spirit of the 3d Plenary Session of the 1 3th CPC 
Central Committee. 


2. We must integrate this education with reality by 
linking it to the province’s efforts to dcepen the reforms 
and develop the economy. 


3. It is necessary to strengthen leadership nd discipline 
in conducting education in the situation. The leading 
comrades of the party committees at all levels must 
attach importance to this education and be bold in 
telling the masses the truth. So long as we seek truth from 
facts, this education will certainly produce good results. 


Qinghai Government Meeting Outlines Tasks 
HK2910042588 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 28 Oct 88 


[Excerpts] The provincial government held its fourth ple- 
nary meeting on 28 October, to listen to reports on 
industrial, agricultural, and animal husbandry production, 
the commodity markets, prices, taxation, monetary affairs, 
and public security work, and on the progress of straight- 
ening out the markets, screening companies, and taking 
stock of fixed assets investment projects. The meeting also 
proposed initial views on arrangements for future work. 
Governor Song Ruixiang put forward the following 10 
demands on doing a good job in current work: 


1. Seriously implement the spirit of the Third Plenary 
Session and do a good job in improvement and rectifi- 
cation. [passage omitted] The departments and units 
concerned must put forward views on handling the 
problems unearthed in the course of this work in accor- 
dance with the central documents and the relevant 
provincial regulations, and seriously resolve the prob- 
lems; they must not shirk their responsibilities or hesi- 
tate and look around, and still less may they vary their 
tactics to counter improvement and rectification. We 
must ensure that improvement and rectification work is 
not done in a superficial way. 
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2. Control price increases and strive to do a good job in 
market supply. In accordance with the central authori- 
ties’ demands, the price increases next year must be 
markedly lower than this year’s. To ensure that this goal 
is attained, we must, first, actively organize production 
and procurement, to promote effective supply, stabilize 
the markets, and hold down prices. Second, we must 
strictly control the number of proposed price increases 
and improve price management. [pass.ge omitted] 
Third, we must get a good grasp of screening companies 
of all types and curb illegal activity in speculation and 
racking up prices in pursuit of vast profit. We must apply 
all possible measures to stabilize prices and increase the 
people’s feeling of security in daily life. 


3. Do a good job in education in the situation in 
connection with summing up this year’s work. [passage 
omitted] 


4. Appropriately increase inves‘ment and strive to 
resolve the difficulties facing agriculture and animal 
husbandry. To increase grain output, we must not reduce 
but strive to slightly increase investment in agriculture 
while making a general reduction in investment. We 
must do a good job in water conservancy construction 
and increase the sown area of grain. We must develop 
production in industries serving agriculture such as 
chemical fertilizer, pesticides, plastic sheeting, and farm 
machinery, increase the supplies of these materials, and 
strengthen management over them. We must vigorously 
popularize science and technology contracts and dryland 
crop agricultural technology. We must develop the oper- 
ations of the township and village enterprises and of 
specialized households and individual entrepreneurs in 
the rural areas, so as to nourish agriculture with industry. 
We must do a good job in supporting poor areas. 
[passage omitted] 


5. Strengthen the management of resource exploitation 
and vigorously organize mining according to law, .a 
scientific way, and with joint efforts. 


6. We should do a good job in drawing up next year’s 
plans in accordance with the spirit of the third plenary 
session and Qinghai realities. Our initial ideas are as 
follows: 1) Strive to develop production and increase 
effective supply. 2) Control and guide social demand and 
curb inflation. 3) Rectify the economic order and expand 
and improve commodity circulation. 4) Further develop 
science, technology, and education, to promote technol- 
ogy and improve the quality of the laborers. 5) In light of 
the situation in economic development, correspondingly 
develop culture, public health, broadcasting, and other 
social undertakings. 


7. Strive to achieve a balanced budget next year. Achiev- 
ing this under conditions of improvement and rectifica- 
tion is a major problem. We must therefore strictly carry 
out the financial contracting method. There will be no 
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changes next year in the contract systems already estab- 
lished. We must uphold and perfect the enterprise con- 
tracted responsibility system and strengthen the capacity 
to endure price and wage reforms. We must resolutely 
cut spending and strengthen management over tax col- 
lection. We must strengthen budget management. [pas- 
sage Omitted] 


8. Strengthen overall functions and further improve the 
work efficiency of the government system. [passage 
omitted] 


9. Oppose corruption and stay clean and honest. [passage 
omitted] 


10. Take practical steps to preserve social stability and 
unity. 


Nearly 300 persons attended the meeting, including 
members of the provincial government and responsible 
persons of departments and bureaus concerned and 
tertiary education institutes. 


Qinghai Holds Meeting on Education 29 Oct 
HK3010052988 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 29 Oct 88 


[Excerpts] (Fang Juejia), deputy secretary of the provin- 
cial party committee, said at a monthly meeting of the 
committee on 29 October: To ensure the implementa- 
tion of the spirit of the 3d Plenary Session of the 13th 
CPC Central Committee, the provincial party commit- 
tee has decided to launch extensive and thorough edu- 
cation in the situation and tasks throughout the province 
this winter and next spring. 


(Fang Juejia) said: The main topic of this education is to 
study and implement the spirit of the third plenary 
session, centered on improving the economic eniron- 
ment, rectifying the economic order, and comprehen- 
sively deepening the reforms. We must first proclaim to 
the cadres and masses the tremendous achievements of 
the 10 years of reforms, so that they will see that these 
reforms have injected powerful vitality into the national 
economy, promoted economic and social development, 
and improved living standards. In this way people will 
see the overall situation in reform, have a clear picture of 
the orientation of reform, and strengthen their confi- 
dence in reform. 


Second, we must correctly explain in a truth-seeking way 
the difficulties and problems that have appeared in 
economic and social life. We should ensure that people 
correctly understand the reasons for these problems, so 
that the party’s correct ideas can be comprehended, 
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accepted and supported by the cadres and masses of all 
nationalities. We should guide the masses to apply the 
ermterion of productive forces to view the situation in 
reform and enhance confidence and courage in overcom- 
ing the difficulties. 


Third, we must clearly explain the importance and 
urgency of the central policy decision on improving the 
economic environment, rectifying the economic order, 
and comprehensively deepening the reforms, so that the 
cadres and masses will understand that improving the 
economic environment and — the economic 
order are conditions and contents of deepening the 
reforms, and do not mean halting the reforms. 


In short, the general demand of this education in the 
situation and tasks is to clearly explain the achieve- 
ments, difficulties, methods, and prospects in a truth- 
seeking way. 


(Fang Juejia) said: This education in the situation and 
tasks is to be focused on the leadership, the party, and 
the urban areas. This winter and next spring, we must 
focus on education in the situation for party members, 
especially leading party-member cadres at and above 
county-level. [passage omitted] 


(Fang Juejia) pointed out that education in the situation 
should be integrated with the discussion on the produc- 
tive forces criterion now under way. We should elimi- 
nate the mentality of natural and product economy and 
the influences of small-scale production, further eman- 
cipate our minds, and further liberate the productive 
forces. [passage omitted] 


Tian Chengping, deputy secretary of the provincial party 
committee, chaired the meeting and gave specific views 
on how to make a success of launching education in the 
situ .tion. [passage omitted] 


Provincial party committee Secretary Yin Kesheng 
attended the meeting. [passage omitted] 
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Shaanxi Secretary on Prosecution Work, Economics 
HK2810153188 Nian Shaanxi Provincial Service 
in Mandarin 0030 GMT 28 Oct 88 


[Text] Afier listening to a briefing on the province's 
prosecution work at the provincial people's procurato- 
rate —* Secretary Zhang Boxing of the provincial 
party commitice pointed out: In improving the eco- 
nomic environment and rectifying economic order at 
present, prosecution work must be strengthened, and 
departments in charge of prosecution work, from the 
higher levels to the grass roots, should form a network so 
as to become an authoritative organ with rapid informa- 
tion and high efficiency. 


The people's procuratorates at various levels of our 
province have handled more than | 500 cases of inform- 
ing against offenders since they set up reporting centers 
in July this year, and people who have been informed 
against include 3 cadres at the prefectural and divisional 
levels, 67 cadres at the departmental level, and 47 cadres 
at the section level. So far more than 70 cases have been 
confirmed and 16 criminals arrested. 


Zhang Boxing affirmed achievements the province had 
made in prosecution work. He also noted that the 
people's procuratorates must take implementation of the 
spirit of the 3d Plenary Session of the | 3th CPC Central 
Committee as their key task for a long time to come. At 
present, the key task of the people's procuratorates 1s to 
crack down on economic crimes, earnestly carry out the 
party's policies, and arouse the masses to take an active 
part in improving the economic environment and recti- 
fying economic order. The people's procuratorates must 
commend and reward those who have gained merit in 
informing against criminal offenders and who have 
rendered good service in handling criminal cases. Zhang 
Boxing called on party committees at all levels to support 
the work of public security offices, the people's procura- 
torates, and the people's courts and to give them more 
leadership. 
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Four Cardinal Principles Said Negotiable 
OW 2910004088 Tokyo KYODO in English 
22 GMT 29 Oct 


[Text] Hong Kong, Oct, 29 KYODO—The Four Cardi- 
nal Principles, regarded as the foundation of Communist 
Party ideology in China, may be up for negotiation in 
any future reunification talks with h Taiwan a Beiing- 
based magazine has said. 


“If everyone regards China's reunification as their duty, 
then all problems can be resolved th 


the overseas edition of the Beijing ly OUTLOOK 
was quoted as saying in its 30 issue, according to 
a report from the XINHUA NEWS AGENCY in 


Hong Kong. 


“Even the problems of the military (threat of invasion) 
and the Four Cardinal Principles, repeatedly raised by 
the Taiwan authorities can be discussed,’ the magazine 
said in an article marking the first anniversary of Tai- 
wan's decision to relax a on all travel to the main- 
land and allow visits to relatives. 


The article reported by XINHUA is the latest indication 
of China's efforts to introduce flexibility in its 
approaches to Taiwan. 


Both the Communist Party in Beying and the Kuomin- 
tang (Nationalist Party) in Taipei say they want to 
reunify China, but the st y anticommunist national- 
ists say reunificaton must be on their own terms and 
have repeatedly reyected overtures from the mainiand. 


Despite its friendly overtures, Beijing has said it reserves 
the right to use force to reunify Taiwan with the mainland. 


According to the Kuomintang, this invasion threat 1s one 
of the reasons for refusing all negotiations with Beying. 


Taipei has also said that before reunification can take 
place Beijing must abandon the Four Cardinal Princi- 
ples—adherence to the socialist road, the people's dem- 
oc: atic dictatorship, the leadership of the Chinese Com- 
munist Party, and Marxism-Leninism-Mao Zedong 
Thought—which the Communist Party says are its core 
beliefs and are written into China's Constitution. 


The OUTLOOK article follows reports that Beijing 
proposed similar ideas earlier this year. 


An American-Chinese academic from New York with 
close ties to Taiwan said in August he had been told by 
senior leaders in the mainland that the Communist Party 
was willing to form a coalition government with the 
nationalists and negotiate a new constitution leaving out 
the Four Cardinal Principles. 
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The threat of invasion would also be removed if Taiwan 
made no move toward independence. 


Beijing later denied any such offer had been made and it 
dismissed by Taipes. 


The OUTLOOK article called on the Taiwan authorities 
to abandon their defensive attitude to increasing con- 
tacts with the mainland. 


“The historical ide of China's reunification and revival 
cannot be impeded,” the article said. 


US. Senate Taiwanese 
OW 3010013788 Being in Mandarin to Taiwan 

0400 GMT 21 Oct 

[Text] A U.S. Senate session on the evening of 18 
October _—-> Senator ‘s which calls 
for not changing the nine categories of Asians, namely, 
Chinese, Filipino, J , Koreans, Asian Indians, Viet- 


and Guamanians used in a 
form for the 1990 census. It also opposed the amendment 
adopted by Congress 3 weeks ago calling for adding two 
more categories, including one for Taiwanese. 


It has been learned that some Taiwan independence 
adovocates are behind the attempt to make Taiwanese a 


national unity. Upon learning about this, the Chinese 
Embassy in the United States made its opposition known 
to the Senate, Congress, and State D: partment. Mean- 
while. relevant personne! of the Taiwan authorities in 
the United States have also expressed their opposition to 
Congress and made a great effort in this regard. 


330,000 Taiwan Residents Visit Mainland 
OW 3110051388 Beying XINHUA in English 
0257 GMT 31 Oct 88 


[Text] Beijing, October 31 (XINHU 4}—Nearly 330,000 
Taiwan residents have visited the Chinese mainland 
since a ban on visiting the mainland was lifted by the 
Taiwan authorities last November. 


They came to the mainland to visit relatives and friends, 
-© for sightseeing or business talks, today’s OVERSEAS 
EDITION of the “PEOPLE'S DAILY” quoted an offi- 
cial of the Public Security Ministry as saying. 


The visitors include business people. students. workers. 
farmers, company employees. pensioners, demobilized 
soldiers and housewives. Most come from Shandong. 
Guangdong. Fujian. Huber or Sichuan. 


During the past year, the China Travel Service, which 
handies visitors from Hong Kong. Macao and Taiwan. 
has organized three-day tours to Beying for 3,000 visit- 
ing Taiwan residents. 
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Trade Delegation Urges Direct Trade With USSR 
-y ana TaiperCt CHINA POST in English 
100 p 


{Text} The government should eventually open direct 
trade with Soviet Union to avoid tation by 
Japanese trading firms, an official of the Taiwan Imports 
and Exports Association said yesterday. 


Lin Chih-ching, the chairman of the association who has 
just returned from a 15-day fact-finding tour to the 
Soviet Union, told reporters yesterday that the govern- 
ment can set up an organization exclusively to study the 
Soviet Union's economic reforms. 


A tion member also suggested — 
adjust its trade policy toward the wd the ‘Soviet 4 -- 
“separate politics from economics.” 


Nearly all Asian developing countries have taken action 
to approach the communist giant, which is in dire need 
of daily necessities and has abundant natural resources, 
the association chairman said. 


He said even plastic lighters commonly used in Taiwan 


are considered “precious goods” by ordinary Soviet 
citizens as they are in short supply at any price. 


South Korea, a longstanding trade competitor with Tai- 
wan, has decided to exchange trade offices with the 
Soviet Union after hosting the Olympic Games this year. 


In Taiwan, trade with the Soviet Union has been con- 
ducted through Japanese trading firms, an association 
official said, Sor be t the private sector does not 
expect the ROC- trade to increase rapidly if con- 
ducted on an indirect basis. 


The official said the ROC's trade with seven Eastern 
European countries has risen to over U.S.$300 million 
from the U.S.$370,000 five years ago, when the govern- 
ment decided to open direct trade with them. 


He observed that there are thousands of Japanese busi- 
nessmen in Moscow to gain first-hand information about 
the communist country’s trade system and economic 
regulations. 


As the Chinese saying goes, Lin said, “The more you 
know your enemy and yourself, the better chance you 
have to win in any competition.” 


‘Self Involvement’ [subhead] 


Lin said Japanese firms can serve as useful tools to 
strengthen trade with the Soviet Union, but “self 
involvement” will help boost trade efficiency. 


However, the chairman noted that the present indirect 
trade between the two countries will remain unchanged 
in the near future partly because of the government ban 
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on direct trade with the Soviet Union and partly because 
of the Soviet authorities’ preference for maintaining 
indirect trade for political considerations. 


The trade mission, the first of its kind to the Soviet 
Union 1949, [as published] described the trip as a rare 
chance to have face-to-face communication with officials 
of the Soviet Union's Industrial and Commercial Feder- 
ation, and Council of Science and Technology. 


They said they were impressed by the communist super- 
power's emphasis on maintenance of cultural deeds and 
ad its sophisticated busway system is worth learning 


The delegation members also observed that civilians in 
the Soviet Union have a consensus on the country's 
heading for economic reform to upgarde the quality of 
material life and rid the nation of its bureaucracy. 


Generally marry 4 the association chairman said, the 
Soviets have little knowledge of economic concepts such 
as production cost, and the country has inadequate 
peripheral facilities —_ tourist hotels, airports, 
and communciation links with foreign countries. 


In other words, the Soviets are used to trading with 
foreign countries through barter, they said. 


Unlike other Eastern European countries, the Soviet 
Union's trade deals with foreigners average U.S.$70 to 
U.S.$80 million, far greater than the U.S.$1 million each 
deal with other East bloc nations. Big and long-term 
[subhead] 


Lin suggested that local smaller enterprises work 
together in joint ventures to sharpen competitiveness in 
penetrating the Soviet market. 


Moreover, local enterprises should engage in long-term 
trade with the Soviet Union rather than resorting to 
“hit-and-run” practices as many of them did in trade 
with Eastern Europe. 


He also said Soviet trade officials have revealed that the 
communist giant is willing to buy Taiwan-made auto 
parts while exporting Soviet vehicles to Taiwan. 


Currently, the Soviet Union cannot sell automobiles to 
Taiwan because the government has only permitied 
imports of American and Western European cars. The 
Soviet Union, which has the world’s top heavy industrial 
technology. 1s interested in selling sophisticated machin- 
ery and other industrial products to Taiwan, not raw 
materials alone. the delegation said. 


Technically. the association suggested the government 
open direct transportation links to Soviet cargo ships. 
which would reduce costs to local manufacturers 


——— 
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In addition, it said the government can consider allowing 
local banks’ overseas hes to have direct business 
contacts with Soviet banks and strengthen Russian- 
language training to cope with future needs. 


Free Trade With U.S, Would Minimize Friction 
>) po Taipei CNA in English 0240 GMT 
! 


Text] Taipei, Oct. 29 (CNA)—The signing of a ROC 
Republic of China] -U.S. free trade nt would 

not only increase imports from the U.S., but would 

minimize trade friction and also enhance economic and 

trade ties between the two countries, Chiang Pin-kung, 

eeu of the Board of Foreign Trade said 
riday. 


Chiang pointed out that the United States is an impor- 
tant trade partner of the ROC and that the U.S. has 
significantly helped the ROC’s economic development. 


Chiang made his remarks when meeting two U.S. experts 
from the U.S. International Trade Commission who are 
here + information about a proposed ROC-U_S. 


free t agreement. 


The ROC, fully aware of the U.S. position and willing to 
try to balance trade, has adopted a series of incentives to 
encourage local enterprises to import U.S. goods and to 
further liberalize the market, Chiang said. 


However, because of the different amounts of attention 
paid by the United States and Japan to Taiwan's market, 
there are more than 5,000 Japanese businessmen work- 
ing here in comparison with 1,000 U.S. businessmen 
working to promote trade in Taiwan. The Japanese will 
consequently benefit more than the Americans when the 
market is liberalized in the future, Chiang said. 


yay ow on Updating ‘Three No’s Policy’ 
OW 3110064288 Taipei International Service 
in English 0200 GMT 31 Oct 88 


[Station commentary: “Updating the Three Nos Policy™’] 


[Text] Legislators in both the majority and major oppo- 
sition parties have questioned the wisdom of the nation’s 
“Three No's” policy toward Communist China—again. 
The Three No’s is the name given to the government's 
policy of having no official contacts with the Chinese 
Communist regime on the mainland of China. In short, 
the government policy also states that there will be no 
negotiations. no contacts, and no compromise. thus the 
Three No’s. 


The Three No’s policy has been under attack in the past 
year or two because some legislators think that the 
government should establish a more defined policy on 
contacts toward Mainland China. 


TAIWAN 


In past years, the Three No's were taken to mean not 
only official contacts, but private ones as well. No one 
dare associate with Mainland China under those ground 
rules, however unstated or unclear the rules were. 


But this n to change in 1986, when the government 
began leaning toward permitting people-to-people con- 
tacts across the Taiwan Strait. In November 1987, a first, 
major step toward liberalization of the Three No's was 
taken when the government decided to permit Taiwan 
Chinese to visit relatives on the mainland. The family 
reunions program and policy opened up many other 
areas of contacts, such as business and indirect trade, 
and of late scholarly exchanges in third party venues, 
such as Hong Kong. But all the contacts remain at the 
people-to-people, nonofficial level. 


In legislative interpellations this week, a majority party 
legislator, Huang Chu-wen, circulated a petition calling 
for expansion of private contacts and an updating of the 
Three No's policy. Huang and some of his colleagues are 
leading a legislative charge to have the Three No's policy 
more clearly spelled out. He called the policy “outdated” 
and said it should be altered to bar contacts between 
“politically significant figures on either side of the Tai- 
wan Strait.” Huang also stated his belief that only 
negotiations of a political nature should be barred, and 
that the policy should clearly state that any and all 
contacts with the mainland should not comprom:se the 
security nor endanger the political system or social 
stability on Taiwan. Huang called on the cabinet to write 
a law governing relations across the Strait. 


He and other legislators are pushing, meanwhile, for fur- 
ther relaxations in people-to-people contacts with Main- 
land China. Among other things, they propose that native 
Taiwanese left behind the Bamboo Curtain since 1949 
should be permitted to come home, and that Mainland 
Chinese should be permitted to visit relatives on Taiwan. 
They also propose that journalists be swapped, and that 
scholars and students from boih sides be allowed to meet 
freely. Cultural and sports exchanges are also suggested, as 
is expansion of trade and investment. 


Most of what Huang proposes is popularly supported. 
But given the grave national security concerns involved 
with increased contacts with the Communist mainland, 
the government is likely to continue treading carefully on 
further liberalizations. And so it should. So long as the 
Communists refuse to disavow the use of force against 
Taiwan, the government has no choice but to walk, not 
run, into further people-to-people contacts with the 
mainiand. 


Saudi Arabia Silent on Ties With Mainland 
OW 2910054488 Taipei CNA in English 0328 GMT 
29 Oct 88 


[Text] Washington, Oct. 28 (CNA)}—The Saudi Arabian 
Embassy in Washington Friday neither confirmed nor 
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denied a WASHINGTON POST report that Saudi Ara- 
bia is moving toward establishing diplomatic ties with 
Red China and is expected to reach a formal agreement 
by the end of next year. 


Habib Shaheen, director of Saudi Arabia Embassy's 
Information Office, said he “cannot confirm or deny” 
THE WASHINGTON POST story. 


The U.S. State Department spokesman declined to com- 
ment on THE POST report at Friday's news briefing. 


The Saudi Ambassador to the U.S., Prince Bandar bin 
Sultan, has just returned from a trip to Peiping, where 
the issue of establishing diplomatic relations was dis- 
cussed with Communist Chinese authorities. Red China 
wanted to establish relations early next year, but Saudi 
Arabia has suggested a delay until the end of 1989, 
allowing time for expansion of economic relations, 
sources close to the Saudi Government told THE 
WASHINGTON POST. 


President Li Receives Guatemalan Visitors 
—s Taipei CNA in English 1032 GMT 
t 


[Text] Taipei, Oct. 28 (CNA): President Li Teng-hui 
received visiting Guatemalan Foreign Minister Luis 
Alfonso Cabrera Hidalgo, Communications Minister 
Mario Lopez Estrada and three other members of their 
entourage Friday at the Presidential Office. 


President Li extended his warm welcome to the Guate- 
malan visitors. He also expressed satisfications with the 
Republic of China [ROC] agricultural mission's achieve- 
ments in Guatemala. 


Guatemalan Foreign Minister Cabrera reaffirmed his 
country’s friendship and support for the ROC. He hoped 
that cooperation between the two countries, particularly 
in agricultural and community development, wili be 
further strengthened. 


Also present at the audience were Presidential Secretary- 
General Li Yuan-zu and Foreign Minister Lien Chan. 


The Guatemalan visitors arrived in Taipei Oct. 23 for a 
weeklong visit. They are scheduled to depart Saturday. 


Commentary Views Hijackers’ Prison Sentences 
OW 291008 1388 Taipei International Service 
in English 0200 GMT 29 Oct 88 


[Station commentary: “Hijackers Get Prison Sen- 
tences”’} 


[Text] For anyone out there who thinks the Republic of 
China on Taiwan is knee-jerk anti-Communist, listen up: 
The two Mainland Chinese men who hijacked a commer- 
cial airliner to Taiwan last May in a bid for freedom were 
sentenced on Thursday by the Taipei District Court. Both 
men were sentenced to 3 1/2-year prison terms. 
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The two men, Chang Ching-kuo and Lung Keui-yun, 
were convicted of violating aviation laws. They used fake 
weapons to hijack a mainland Boeing 737 to Taiwan on 
May 12th. None of the 105 passengers and | 1 crew was 
harmed. The plane was n the ground at a southern 
Taiwan military base for 6 hours before being permitted 
to return home. 


At the time, Taipei was credited by the international 
community for its smooth handling of the plane’s return 
to the mainland. The crew and passengers were fed, and 
the plane serviced. The event was contrasted with the 
mainland’s botched handling of a China Airlines cargo 
747 that was hijacked to the mainland by a distraught 
Taiwan pilot in 1985. The Chinese Communists held on 
to the plane in that case, and tried to use it as a 
bargaining chip to force Taipei into negotiations for its 
return. After a week, the Chinese Communists felt the 
heat of international condemnation, and arranged for 
the plane’s return to Taiwan via Hong Kong. 


While Taipei handled the hijacked plane well, there was 
still much doubt in the international community that the 
hijackers would ever be brought to proper justice, given 
the fact that they were freedom-seekers, and that Taipei 
had previously welcomed such defectors with open arms, 
regardless of circumstances. 


But lo and behold, the two 26-year-old hijackers are not 
getting off scot-free. The court did show some lenience, 
however. Hijacking of a civilian airliner is normally 
punishable by life imprisonment or the death penalty. 
The court decided that a degree of leniency was in order 
since the two men were seeking freedom, and since no 
one was hurt in the incident. 


In the past, some 13 Mainland Chinese fighter pilots 
have defected to Taiwan. The pilots have been rewarded 
for their bravery, and in some cases for delivering enemy 
planes. Gold rewards have been given, with the average 
dollar amount around U.S. $2 million. But public pres- 
sure has come to bear on the government to end this 
practice because too many question the motives of the 
pilots. The government is reviewing the policy. 


Political analysts in Taipei reacted to the sentencing by 
asserting that the Taipei court meted out heavy prison 
terms to the men so as to avoid international criticism 
that Taipei condones hijacking of civilian aircraft. 


This image problem was very much on the minds of 
government officials since the day of the hijacking. On the 
one hand, Taipei does want people to know that it does 
support mainland Chinese freedom-seekers. How could it 
not support them? But, on the other hand, no one disagrees 
that the line must be drawn in terms of the personal risks 
of freedom-seekers, versus risks that involve the safety of 
others. By sentencing the two hijacker-freedom-seekers, 
the Taipei court showed the right amount of toughness and 
lenience on this delicate issue. 
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Textile Makers To Protest Currency Appreciation 
yy eee Taipei CNA in English 1122 GMT 
" 


[Text] Taipei, Oct. 29 (CNA)—Textiles makers will take 
to the streets Nov. 7 and march to the gates of the 
Central Bank of China, the Ministry of Finance and the 
American Institute in Taiwan in protest against the 
sharp appreciation of the New Taiwan dollar. 


Representatives of 22 textile industry associations 
planned the protest march after a meeting Friday. 
Today, the representatives will call on Economics Min- 
ister Chen Li-an to rebut the U.S. Treasury’s accusation 
that Taiwan is engaging in currency manipulation. 


They argued that the U.S. Treasury report, in comparing 
Taiwan with South Korea on the management of 
exchange rates, was far from the truth. During the past 
two years, the NT dollar has risen about 40 percent, 
while the Korean won has moved up by only 26 percent. 


Press Shown New Jet Fighter Turbojet Engines 
yoy . oo Taipei CNA in English 1438 GMT 
t 


[Text] Taipei, Oct. 30 (CNA)—The turbojet engines to 
power the first locally-designed high-performance jet 
fighter were introduced to the press Sunday to the 102nd 
anniversary of the birth of the late President Chiang 
Kai-shek on Oct. 31. 


Gen. Hau Pei-tsun, chief of the general staff, led a host of 
ranking military officers and the researchers involved in 
the design and manufacture of the turbojet in commem- 
Orating the late President Chiang by unveiling an engine 
model in front of the Tzuhu Mausoleum. 


The late President founded the nation’s aviation industry. 


The development of the turbojet, a military spokesman 
said, ensures the future success of the indigenous defense 
jet fighters (IDF), thus assuring the nation’s continued 
air superiority over the Taiwan Strait. 


In a press briefing, a spokesman for the Chung Han 
Institute for Science and Technology [name as received] 
said his institute was ordered to develop the turbojet in 
1982. The first engine phototype was built 3 years later 
and has since been subjected to 5,700 hours of testing. 


According to Defense Ministry statistics, the IDF jet 
fighters will be driven by two such turbojet engines, each 
having 8 00 pounds of thrust. Further efforts will be 
made to :mprove the power of the turbojets, a ministry 
official said. 
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10th Retired Servicemen Day Held 31 Oct 


Li M Urges Support 
OW3110044788 Taipei CNA in English 1421 GMT 
30 Oct 88 


[Text] Taipei, Oct. 30 (CNA)—President Li Teng-hui, in 
a written congratulatory message, urged all retired ser- 
vicemen to enhance their traditional spirit and to 
strengthen the government by concentrating all the 
power of the people of the nation on achieving the 
historic mission of reunifying China under the Three 
Principles of the People. 


President Li’s message was read at a rally held at the Taipei 
City Hall Sunday morning to mark the 10th Retired 
Servicemen Day which falls on Oct. 31. The rally was 
presided over by Hsu Li-nung, chairman of the Vocational 
Assistance Commission for the Retired Servicemen. 


President Li said that the retired servicemen have close 
relations with the nation. In earlier years, they fought 
with their sweat and blood to defend the nation; after 
retiring, they had tried their best to serve the nation in 
different positions, and have thus become one of the 
most important pillars of national construction, social 
stability, and expanding international relations. 


The spirit of these loyal, united, sincere, and creative 
retired servicemen has already set a good example for the 
people emulate, President Li said. 


The President also reaffirmed government policy for the 
welfare of retired servicemen, saying that the govern- 
ment will do whatever it can to take care for them. 


More than 2,000 representatives of retired servicemen 
participated in the rally. 


Interior Minister Hsu Shui-teh and National Defense 
Minister Cheng Wei-yuan also spoke at the rally. 


Yu Vows To Improve Living Standards 
OW3110050588 Taipei CNA in English 0323 GMT 
31 Oct 88 


[Text] Taipei, Oct. 31 (“NA)}—Premier Yu kuo-hua 
Sunday vowed to take better care of the Republic of 
China’s retired servicemen, saying that although much 
remains to be desired, the government “‘is sincere and is 
willing” to solve problems. 


Premier Yu made his firm pledge in a congratulatory 
message for the !0th Retired Servicemen’s Day. 
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All of the nation’s retired servicemen, inspired by the 
spirit of the late President Chiang Kai-shek, joined the 
Army to devote themselves to the nation and after their 
retirement to devote themselves to society. For this 
reason, the late: President Chiang Kai-shek’s birth anni- 
versary was also proclaimed the Retired Servicemen’s 
Day, Yu recalled. 


The late President Chiang Ching-kuo also greatly 
respected the retired servicemen, saying that the very 
title itself pointed to their outstanding contributions to 
the nation and symbolized their diligent work for greater 
prosperity and strength, Yu said. 


Yu therefore sincerely urged all citizens not only to show 
their respect to the retired servicemen but also to follow 
in their steps in contributing to the nation. 


Hsu Li-nung, chairman of the Vocational Assistance 
Commission for Retired Servicemen, also spoke during 
the Taipei City Hall gathering. 


Model retired servicemen and their children were cited 
during the meeting for their outstanding achievements, 
as were a group of model medical workers. 
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National Security, Reform Current Goals 
“y/o - pee Taipei CNA in English 0305 GMT 
t 


[Text] Taipei, Oct. 29 (CNA)—President Li Teng-hui, in 
is capacity as chairman of the ruling Kuomintang, said 
Friday that the emphasis of the party’s present-stage 
work is on the establishment of a new society with a new 
economic system. 


Presiding over a seminar of the Yangming Institution for 
National Revolution and Development, Li said the 
party’s ultimate goal is to reunify China under the Three 
Principles of the People and enable all Chinese to live in 
es ee society with an equitable distribution 
of wealth. 


“At present, we should first devote our efforts to over- 
coming the social conflicts that have appeared in this 
transitional period so that we can greet a bright future 
with a new form,” he said. 


Li stressed that national security and the democratic 
reform are the two primary aims. 


On mainland policy, he said extreme caution should be 
exercised with anything that has to do with the Chinese 
Communists because the ns ee always harbors 
the ambition of eliminating the Republic of China. “We 
must never give our enemy a chance to harm us,” he 
added. 
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Hong Kong 


Governor Wilson To Visit Beijing 2-5 Nov 
OW2910074288 Beijing XINHUA in English 
0719 GMT 29 Oct 88 


[Text] Beijing, October 29 (XINHUA)—Governor of 
Hong Kong Sir David Wilson and Lady Wilson will pay 
a visit to Beijing from November 2 to 5 at the invitation 
of Vice-Foreign Minister Zhou Nan, announced the 
Foreign Ministry spokesman here today. 


Accompanying Sir David Wilson will be Richard Clift, 
political advisor to the Hong Kong Government, and 
some other officials. 


Following their visit to Beijing, Sir David Wilson and his 
party will make a tour of Fuzhou and Xiamen at the 
invitation of Governor Wang Zhaoguo of Fujian Province. 


Soviet Bloc Travellers ‘Barred’ From Territory 
HK3010020088 Hong Kong AFP in English 
0100 GMT 30 Oct 88 


[By Claudia Mo] 


[Text] Hong Kong, Oct 30 (AFP)}—Hong Kong authorities 
have barred a Beijing-based Soviet trade official from 
entering the territory at the apparent behest of China, a 
local businessman who applied for the visa has said. 


Three experts from Moscow were also denied permission 
to enter the British colony, said Caine Chan, deputy 
managing director of Coastal International Investment 
Consultant Co. 


“*I suppose there is an understanding between China and 
Hong Kong on the issue,” Mr Chan said. 


“Although relations between China and the Soviet 
Union are improving, it’s just the beginning and I think 
the broad principle remains that Hong Kong should not 
freely let in Soviet nationals,” he said. 


Officially, Hong Kong says it reviews visa requests from 
citizens of Soviet bloc countries on a case-by-case basis 
under a policy dating from the Sino-Soviet split in the 
early 1960's. 


Tourism and trade officials agree that the stringent 
policy has cost Hong Kong millions of dollars in trade 
and international convention business, even as China 
and the Soviet Un:on nudge towards a summit which 
may be held next year. 


“China is anxious that Hong Kong is not to become a spy 
centre for the Russians. The Hong Kong Government 
obviously agrees,’ one diplomat said. 
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The unidentified Soviet official involved in the latest 
visa denial was a Beijing-based diplomat who, like the 
three Moscow experts, wanted to come in October for a 
conference on a planned subway (underground railway) 
for nearby Guangzhou, China. 


“Three of them were railway and trade experts in Mos- 
cow while one was a trade official with the Soviet 
Embassy in Beijing,” said Mr Chan, who was organizing 
the event. 


Lessie Wei, the Hong Kong Government's principal 
assistant secretary for security, said she could not com- 
ment on individual cases. 


When asked whether the tough policy on Soviet bloc 
travellers had been implemented under Chinese pres- 
sure, Mrs Wei replied: “We have our own internal 
considerations.” 


Hong Kong eased its policy in January when pianist 
Dmitri Alexeyev became the first Soviet musician to 
perform here in more than two decades. 


In March Soviet banker Yevgeni Ulyanov was allowed in 
for an international gold conference, although his week- 
long visa was shortened by haif with no explanations given. 


That was followed by visits by the Warsaw Philharmonic 
Orchestra and, this past week, the Soviet and Cuban 
women’s volleyball teams who are here to play China 
and Peru in a tournament. 


One diplomat said that while athletes and performers are 
usually involved in single events, opening Hong Kong to 
Soviet bloc businessmen “could have long-term effects.” 


“That's not something the Hong Kong Government 
wants at the moment,” he said. 


The Hong Kong Tourist Association and the Hong Kong 
Trade Development Council have both urged the gov- 
ernment to relax its policy, tourist association spokes- 
woman Penny Byrne said. 


“Major international associations would not even con- 
sider Hong Kong as a conference venue if they have 
membership in Eastern bloc countries,” she said, recall- 
ing that a new convention centre is due to open here later 
this year. 


Cuba is the only Soviet-allied country to have a consular 
presence in Hong Kong, although Soviet Bloc countries 
maintain diplomatic ties with London. 


Sales of Hong Kong-made goods to East European coun- 
tries barely make up one per cent of the territory's 
annuai domestic exports. 
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Official statistics show that 2,235 East European n...ionals 
visited Hong Kong in !987, against |,831 the year before. 
The figure for January-August this year was 1,136. 


Ji Pengfei Comments on Government Transition 
HK311 588 Hong Kong HONGKONG STANDARD 
in English 31 Oct 88 p 2 


[By Karl Ho] 


{Text} China's top official concerned with Hong Kong 
said the government of the Special Administrative 
Region (SAR) should be formed before China regained 
sovereignty in 1997. 


Mr Ji Pengfei, director of the Hong Kong and Macao 
Affairs Office under the State Council, also told a Hong 
Kong delegation that “necessary legal frainework” 
should be completed before July |, 1997 to orm the 
SAR government. 


The delegation comprising representatives of nine local 
professional bodies returned from Beijing last night. 


They had discussed with Mr Ji the Basic Law draft 
during their three-day visit. 


Members told Mr Ji their concern over difficulties of 
suddenly switching to the SAR government immediately 
after the change of flag. 


Senior Chinese officials had earlier said any proposal to 
set up the first SAR government had to accept the two 
principles of ‘realisation of sovereignty” and a “smooth 
transition”. 


Mr Edward Ho Sing-tin, spokesman of the delegation, 
told Mr Ji that handing over the territory in 1997 to a 
government that has just been formed might violate the 
second principle. 


However, Mr Ji said that to avoid this situation prepa- 
ration work for the new government should be taken well 
before 1997 to ensure the “smooth transition”. 


“Provisions for the first government wil! have to be 
enacted to take effect prior to | July, 1997 so that the 
necessary legal framework will be in place,” he said. 


The enactment should be inciuded in an annex to the 
Basic Law draft, said Mr Robert Tang, another delega- 
tion member. 


A blueprint to form the first SAR government has been 
submitted to China, offering co-operation in preparing 
the handover. 


The document also revived the sensitive “through-train™ 
concept which suggested the first SAR legislature be 
formed before 1997. 
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Adequate arrangements, including the legal framework 
enaciment, is expected to be in place to help prepare 
formation of the first post-1997 government. 


Touching on the Basic Law draft Mr Ji told the delega- 
tion that there would be changes made. 


On the dispute whether policy provisions should be 
included in the Basic Law, Mr Ji said there was consid- 
eratiun to put these provisions in an annex to avoid 
further disputes. 


The delegation also met mainland drafters to submit 
Opinions on controversial provisions in the draft, particu- 
larly on qualifications and autonomy cf local profession- 
als. 


Mr Ho said the delegation would meet local drafters to 
submit the opinions of professional bodies on the draft 
before the Basic Law Drafting Committee meeting next 
month. 


The delegation compvised representatives of lawyers, 
doctors, engineers, dentists, architects, surveyors and 
city planners. 


Meanwhile, a delegation from the Tsuen Wan District 
Board also returned last night from a visit to Beijing. 


Delegation members said they had fruitful conversation 
with Chinese officials over the Basic Law draft and the 
role of District Boards in the SAR government. 


Ji Pengfei Meets Surveyors’ Institute Delegation 
OW 2810120788 Beijing XINHUA in English 
0808 GMT 27 Oct 88 


{Text] Beijing, October 27 (XINHUA)—Ji Pengfei, 
director of the Hong Kong and Macao Affairs Office of 
the State Council, met with a delegation from the Hong 
Kong Institute of Surveyors led by its President Francis 
S. K. Lau here today. 


The two sides expressed the hope of strengthening coop- 
eration between the mainland and Hong Kong in the 
fields of management of real estate resources and the 
training of surveyors. 


The Hong Kong delegation arrived here October 24. 


Refugee Official Finds Talks ‘Very Encouraging’ 
HK3010045888 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 30 Oct 88 p 2 


[By Mandie Appleyard in Hong Kong and Alan Boyd in 
Bangkok] 


[Text] Hong Kong's Refugee Coordinator Mr Mike Han- 
son said last night that several breakthroughs had been 
achieved at last week's refugee conference in Bangkok, 
but details were still being worked out and it was too 
eariy to reveal them. 


FBIS-CHI-88-210 
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He was speaking at Kai Tak Airport after returning from 
the talks, the first re conference to involve Vietnam 
and Laos in almost 10 years. 


“Now that they are part of the process it could move 
~ quickly. It is hard to be sure, but they are playing a 
ll part so that is very encouraging,” he said. 


He said it would be wrong to expect dramatic develop- 
ments from what he called a working group meeting, 
saying there were still several steps to be taken. 


The next of these would be the December meeting in 
Kuala Lumpur, which he expects to attend. 


Delegates from Britain, Hong Kong, the United Nations 
and Vietnam, had met briefly and informally on Friday 
night to discuss practical repatriation arrangements, but 
Mr Hanson said that while some progress had been 
made, he could not give details. 


“The idea is to reconvene the conference to bring 
together a series of solutions. There is no one solution. 
Different groups of people require a different solution 
and the main change now is that the Vietnamese and 
Laotians are involved in that process and that is very 


encouraging.” 
Resettlement had been one of the issues on the agenda. 


“It was discussed, but there are no changes to be 
announced yet,”’ he said, stressing that resettlement was 
only part of the ultimate answer. 


In Bangkok, Vietnam had helped to set a conciliatory 
tone, with the Foreign Ministry specialists from Hanoi 
obviously welcoming the opportunity to impress their 
sincerity upon suspicious Asian neighbours more used to 
cleaning up after wayward artillery barrages on the 
Kampuchean border than sipping tea with their erst- 
while enemies. 


Mr Nguyen Duy Kinh, director of the ministry's Consu- 
lar Affairs Department and the head of the Vietnamese 
delegation, reaffirmed Hanoi's commitment to the vol- 
untary repatriation agreements previously hammered 
out with Hong Kong and Malaysia, and hinted that these 
might be extended to other first asylum states. 


He indicated that funding would probably come from 
the United Nations Office of High Commissioner for 
Refugees [UNHCR], a suggestion still not confirmed by 
the cautious relief agency—and sought to assure return- 
ing boat people tiat they would not face any retaliation 
in their homeland. 
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But the bottom lines was that all of those returning had 
to do so voluntarily, as Hanoi feared economic and 
social unrest if they were forced to go home. There was 
also a danger many would try to leave a second time. 


UNHCR regional director Mr Sergio Vieira de Mello 
stressed that the use of force was also frowned upon by 
the United Nations, which wanted nothing to do with 
negotiations on the future of those found unacceptable 
for resettlement. 


These would be classed on a normal consular basis as 
potential immigrants for resettlement—or illegals, if 
nobody wanted them. 


The implication was clear: While the UNHCR would do 
its utmost for the few hundred voluntary candidates for 
repatriation, the tens of thousands left behind would 
again become the subject of bilateral discussions 
between Vietnam and the first asylum states, including 
Hong Kong. But some delegates privately hold out the 
hope that Hanoi will drop its opposition to forcible 
returns if enough money is put on the table and if those 
involved in the initial voluntary repatriations send back 
favourable reports of their treatment. 


Despite the lack of concrete progress, the delegates in 
Bangkok were happy about the one major achievement 
of the meetings. A Vietnamese willingness to at least 
discuss what had seemed increasingly to be an insur- 
mountable problem. 


An Asian official said: “Vietnam showed much less 
intransigence than in the past and did impress everyone 
with its readiness to talk candidly about the problem. 


“There is a long way to go, but we still have a chance of 
a breakthrough at the Kuala Lumpur talks in December. 


“Miracles we don't expect, but at least Vietnam is talking 
to us now—and that can only be good.” 


New Committee To Settle Mainland-Taiwan Disputes 
OW2910080388 Beijing XINHUA in English 
0218 GMT 29 Oct 88 


[Text] Hong Kong, October 29 (XINHUA)—A special 
committee is to be established in Hong Kong soon to 
mediate economic disputes between the businesmen 
from the Chinese mainland and Taiwan. 


The proposal to have such an economic mediator was 
put forward by Hong Kong traders and manufacturers 
who have been involved in the indirect trade across the 
Taiwan Strait. 
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The idea won a wide-range support from experts and 
scholars from the mainland and Taiwan at a seminar on 
trademark, patent and trade legislations here yesterday. 


Wang Shoumao, vice chairman of the China Council for 
the Promotion of International Trade (CCPIT), 
described it as a positive step in promotion of the 
business activities between the two sides. 


According to Kein Ting, chairman of the Hong Kong- 
Taiwan Trade Association, the committee is expected to 
begin operation in three months. 


Ting said that the rising trend of the economic disputes, 
mainly involving the imp!ementation of investment con- 
tracts and payment of export goods, has made all the 
business people involved eager to have an organization 
to arbitrate such disputes. 


But due to the difficulty to obtain acknowledgement of 
the law departments of mainland, Taiwan and Hong 
Kong at the present stage, to establish a mediation body 
is believed to be most suitable. 


He added that although the new committee would not 
have legal effect, it could make public the results of 
certain cases to press for a better and timely resolution. 


Representatives from the Hong Kong office of CCPIT 
and specialists from Taiwan will be in the committee. 
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Macao 


Preparations Made for Trade With Soviet Union 
HK2910022188 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1346 GMT 27 Oct 88 


{Report by reporter Zhong Weixiang (6988 1792 4382): 
“Macao Develops Trade With the Soviet Union”— 
ZHONGGUO XINWEN SHE Headline} 


[Text] Macao, 27 Oct (ZHONGGUO XINWEN SHE)— 
During a special interview with our reporter, Macao’s 
economic secretary revealed that preparations are being 
made to establish a trading company dealing with the 
Soviet Union. The company is responsible for de veloping 
trade with the Soviet Union. Although it is a private 
company, Nam Kwong Company, a commercial organ of 
China’s Ministry of Foreign Economic Relations and 
Trade stationed in Macao has invested capital in the 
company. 


Macao has not established direct trade relations with the 
Soviet Union. A very small amount of trade between 
them is carried out through Switzerland, Finland, Aus- 
tria, Japan and other countries. In August, Macao sent 
an industrial, commercial and economic delegation to 
visit the Soviet Union. Both sides signed a memorandum 
on trade development. 


The economic secretary added: The Soviet Union will 
become a new trading partner for Macao. Goods produced 
by Macao are attractive to the Soviet Union. Next month, 
the Soviet Union will send a commercial delegation to visit 
Macao. Next January Macao will participate in an inter- 
national consumer goods exhibition in Moscow. 
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